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General business activity has continued to expand, and is now 
probably at a higher level than at any other time since September, 
1937. Complete reports on retail trade from all kinds of establish- 
ments show that the August expansion was remarkable both in its 
August foreign trade statistics showed that 
thus far there has been no ground for the fear that the loss of certain 
important markets would hurt the total export trade. 














RELIMINARY indications are that 
the weekly business index has ad- 
vanced to the highest level since 
Sept. 4, 1937. Our index of auto- 

mobile production made another sharp in- 
crease in the week ended Sept. 21, and the 
index of electric power production was 
higher. Freight car loadings are esti- 
mated to have shown a greater than sea- 
sonal increase. Steel ingot production, 
though not far from full capacity, has not 
shown any further increase, and our steel 
index, owing to seasonal factors, has de- 
clined slightly, with a further moderate 
decrease indicated for the week ending 
Sept. 28. The following table gives the 
probable readings of the Federal Reserve 
index of industrial production on the basis 
of its usual relationship with The New 
York Times weekly business index: 
Sept. 7 
Sept. 14 
Sept. 21 
Heavy demand and rising prices for raw 
materials have been one of the outstand- 
ing developments of the week. Though 
this represents merely an accentuation of 
recent trends, the intensification of de- 
mand in some instances has reached 
remarkable proportions. Domestic sales 
of refined copper thus far in September, 
with several days more to go, have estab- 
lished a new high record by a wide mar- 
gin. Producers have reluctantly raised 
copper prices. Producers of many prod- 
ucts are apparently so perturbed by hav- 
ing to raise prices that they take every 
opportunity to say something against 
rising prices in general and sometimes 
against particular increases. C. Donald 
Dallas, president of Revere Copper and 
Brass, Inc., has suggested that the excise 
tax on imported copper should be put on 
a sliding scale, so that when the price 


reaches 12 cents a pound (as it has this 
week, copper imports would be tax free. 

Zinc and lead prices have also advanced, 
and steel scrap has shown a further 
though less rapid increase. Hides have 
been firmer. In consequence, our cyclical 
price index has reached the highest level 
since Jan. 27. Sales of cotton goods have 
been comparatively large and print cloth 
prices have been firmer. Raw cotton has 
advanced despite extremely poor export 
statistics. 


Part of the recent increase in optimism 
over the immediate business outlook is 
undoubtedly attributable to the August 
statistics on retail trade. The first retail 
trade statistics to become available, 
namely, those on department store sales, 
Seemed to indicate that the August ex- 
pansion was caused primarily by heavier 
sales volumes in regions where industrial 
activity had been stimulated by foreign 
war and domestic defense orders. The 
statistics that have become available this 
week, however, seem to indicate that ex- 
pansion was general and by no means 
confined to specific regions. The Depart- 
ment of Commerce index of rural retail 
sales advanced to a new high record sur- 
passing the previous peak of March, 1929. 
Grocery chain stores sold their goods in 
greater dollar volume than at any time 
previously in their history. Variety chain 
store sales, seasonally adjusted, increased. 
Our combined monthly index of retail 
trade consequently reached a level which 
has been exceeded only in October and 
December, 1929. 

The value of merchandise exports, sea- 
sonally adjusted, in August was the high- 
est of any month since January, 1930. Ex- 
ports of crude materials declined sharply. 
Cotton exports, seasonally adjusted, were 
lower than in any other month of the en- 
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Steel Electric 
Mill oe 


ise. Other. Total. Activity. Prod. Prod. Activity. Index. Index§ 
$4.1 100.8 0 109.4 too 9 94.3 78.5. 139. X 78.2 
$4.9 99.6 89.3 122.5 102.1 109.6 79.4 132.6 101.1 81.0 
&.8 101.8 89.8 125.7 102.1 114.7 81.38 137.0 102.0 $4.2 
72.6 101.4 86.1 136.4 107.0 86.8 85.5 135.2 103.8 68.9 
81.9 101.1 | B 140.7 105.6 97.1 85.1 1384 104.4 68.2 
81.5 100.0 O 144.5 107.2 99.4 83.0 141.1 105.5 70.4 
82.1 100.7 87.6 140.4 105.7 150.0 80.9 139.7 106.1 71.8 
83.0 101.1 88.4 1429 105.3 178.6 &.8 140.2 107.2 73.3 
eee , "88.6 141.2 — 7 199.0 oa 137.5 *108.3 174.3 


§Computed as of Wednesday. 
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Key: WPA, Works Progress Administration ; 
Emergency Work Program; ELJ, executive, ‘erie: 
lative and judicial establishments ; 

Conservation Corps; PWA Mog a ‘Works | Bi - ~ m 


tration; ANCG, Army, and Coast Guard; 
NYA. National Youth Administration; the total in- 

employes of the USHA and ‘regular 
nd tions’ not 


July. * But on Sept. 20 the WPA said that 
4 maximum October enrollment would be 1,800,- 
compared an actual enroliment of 
{eéo,941 “on Sept. 4 and 1,687,196 on Sept. 11. 
figures compare with the latest July BLS 

figure of 1,759,210. 


tire post-war period, owing to the loss of 


the Continental market and smaller ex-> 


ports to England and Japan. Exports of 
foodstuffs remained low. But exports of 
semi-manufactured goods, seasonally ad- 
justed, were higher than. in any other 
month since September, 1919. And exports 
of finished manufactures rose sharply. 

Exports of iron and steel, including 
scrap, were higher. Copper exports in- 
creased, particularly to Japan, on account 
of fears of an embargo. Russia imported 
more copper. Aircraft exports established 
a new high record as shipments to Eng- 
land reached a new peak. Machinery ex- 
ports increased. Fears of the loss of 
markets caused by German invasions of 
various countries would cause a decrease 
in total exports have yet to be realized. 





FEDERAL EMPLOYMENT AND 
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Sources: Federal employment, U. 8S. Bureau of 
Labor Statistics; unemployment, National Industrial 
Conference Board. 


Imports were moderately lower all along 
the line, with the exception of a moderate 
gain in semi-manufactures. 

The question of how the defense pro- 
gram is to be financed is one of increasing 
importance, and one in which there is in- 
creasing interest, as shown by the fact 
that it was one of the principal topics of 
discussion at the annual convention of the 
American Bankers Association at Atlantic 
City. An address by W. Randolph Burgess 
was devoted entirely to that topic; and he 
discussed its broader aspects with so much 
wisdom and clarity that we print his ad- 
dress in full in this issue. 

There is only one way in which the tre- 
mendous burden of defense expenditures 
can be partly lightened, and that is by 
offsetting economies in non-defense ex- 
penditures. That there is ample opportu- 
nity for such economies is obvious; *: but 
that the Administration will take advan- 
tage of it is equally doubtful, because on 
the subject the Administration is silent. 
It is undoubtedly this silence, indeed, that 
has led to widespread fears that despite 
the increased employment being created 
by the defense program, the Federal Gov- 
ernment will expand its work-relief activi- 
ties prior to the election. 

Senator Robert A. Taft, for example, on 
Sept. 22 said: “It [the WPA] is never 


adjusted fast enough to meet réal needs, 
but it always reaches a peak just before 
the November election, as it did in 1936 
and 1938, although in both years business 
was improving during the Summer.” 

The accompanying chart of Federal 
Government employment shows that WPA 
and total government employment did in- 
crease just prior to the 1936 and 1938 
elections. In both instances, moreover, 
business conditions were such as to deny 
the need for expansion in work relief. In 
1936, for example, there was a seasonal 
rise in unemployment beginning in Octo- 
ber, but expansion in Federal employment 
began in July. In October and November 
Federal employment was at the same level 
as in the previous Spring, although unem- 
ployment had decreased in the meantime. 
In October and November, 1938, Federal 
employment reached a new high record, 
despite the fact that unemployment, 
though it was large, had been declining 
since June. 

Will history repeat itself during the pe- 
riod from now until the November, 1940, 
election? Thus far there is little to indi- 
cate that it will, at least on any large 
scale. WPA employment increased slight- 
ly in July, and the July decrease in total 
Federal employment was caused by a sea- 
sonal decline in NYA employment. The 
defense program has brought about new 
high records in the number employed in 
the executive, legislative and judicial es- 
tablishments, and in the Army, Navy and 
Coast Guard. But thus far there has been 
little indication of pre-election expansion 
in WPA employment. 

Nevertheless, after all is said that can 
reasonably be said in justification of the 
1,800,000 employed on WPA, the number 
is too high from the standpoint of the 
proper financing of the defense program. 
WPA defense construction is comparative- 
ly small. From June 13 to Aug. 31, ac- 
cording to a study by the National Indus- 
trial Conference Board, WPA _ defense 
projects amounted to $33,879,000, as com- 
pared with total Army and Navy con- 
tracts of $2,243,991,000. If the Adminis- 
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tration has any intention of affording a» 
much relief as possible to the taxpayers, 
it is time for it to begin reducing WPA 
employment, which on the contrary has 
held practically stationary since last July, 
the latest month shown on the chart. 
D. W. ELLSWORTH. 
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By S. L. MILLER 


UDGING from the member bank re- 
ports for 1939, the commercial bank- 
ing system enjoyed the best year, as 
far as profits go, since 1929, with the 

exception of 1936. Net profits (including 
recoveries on loans and investments and 
profits on securities sold but after charge- 
offs on earning assets and depreciation) 
amounted to $347,477,000 for all member 
banks last year. This compared with 
$465,317,000 in 1936 and $556,514,000 in 
1929 (see Table I). 

Were it not for the declaration of war 
and the unsettlement it caused in the bond 
market, the year’s results might have 
been much closer to those of 1936 than 
they actually were. For unquestionably 
profits on securities sold were cut down 
by the September, 1939, drop in bonds. 
Total profits on security sales fell by more 
than one-half from $127,287,000 in the 
first six months of last year to $62,454,000 
in the second six months. 








MEMBER BANK EARNINGS 
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TABLE I. NET EARNINGS, RECOVERIES 
AND PROFITS OF ALL MEMBER BANKS 
(Millions of Dollars) 

tNet Recov- Net Prof- 


Gross §Net eries (+) or its (+) or 
rnings.Earnings. Losses (—). Losses (—). 
1937 -.... 2,014 498 — 51 7 
1928 ..... 2,194 580 —.76 
ea 2,399 715 —158 
1930 ..... 2,158 554 —2AT 307 
ee 1,841 506 494 12 
1982 ..... 554 410 —255 
1983 ..... 1,237 378 —T34 —356 
1934 ..... 244 394 —619 —225 
1986 2... Ta (300 + 66 +405 
1937 ..... ,321 419 — 82 
cl 1,274 384 —119 265 
TEED ksces 296 401 —h 7 


$After all current expenses. {Losses less recov- 
eries on earning assets, or recoveries less losses, 
whichever is larger; includes depreciation, - 

As Table I indicates (so do Tables III 
and IV), net charge-offs and recoveries 
on earning assets together with profits on 
securities have been the major variable in 
bank earnings. Last year was no excep- 





tion. Net earnings were stable as usual, 
rising some $17,000,000. Total deprecia- 
tion and ‘charge-offs fell some $18,000,000 
while total recoveries and profits rose 
$47,000,000. These were the causes of the 
$82,000,000 increase in net profits. 

In recent years charge-offs and recov- 
eries have been heavy because of business 
depression. Curiously enough, the rise in 
bond prices has also had the same effect 
since a large number of banks have writ- 
ten off in one fell swoop the premiums 
on newly acquired bonds, instead of amor- 
tizing them over the life of the security. 
Profits on securities sold have accrued 
largely because of the persistent decline 
in money rates and advance in bond 
prices. 


The Outlook for Bank Earnings 

In any gauge of the 1940 and 1941 out- 
look for bank earnings, therefore, poten- 
tial recoveries on assets, both loans and 
investments, and potential profits on se- 
curity sales must be given major weight 
along with probable developments in the 
demand for loans. 

It is about time that something bullish 
can be written about the banks. And this 
is the time. Not that one could get wildly 
enthusiastic about the prospects for bank 
earnings. - But it is more than likely that 
the defense boom will bring on increased 
demand for loans and greater recoveries 
on assets previously written off. At the 
same time, the maintenance of easy money 
seems assured, and with that the continu- 
ation of security profits more likely on 
the scale of the first half of 1939 than on 
that of the second six months. Net profits 
of the member banks should be higher in 
1940 than in 1939 and higher in 1941 than 
in 1940 and probably 1936. 

This is certainly good news—especially 
to the bankers gathered in Atlantic City 
for the sixty-sixth annual convention of the 
American Bankers Association, many of 
whom may have some nostalgia for the 
good old days of 1928 and 1929 and many 
of whom have become reconciled to an in- 
definite period of lean years. 

This latter view, of course, is certainly 
in accord with the experience of recent 
years. And the nostalgia for older and 
better days must be prompted in some 
part at least by a fundamental similarity 
in present-day banking with that of 1928 
and 1929. For who is to say that condi- 
tions affecting bank income in, say, 1936 
were any sounder than they were in 1929? 
Or that net profits in 1936 were any less 
dependent upon a fortuitous circumstance, 
upon security transactions, than they were 


The Recent Trend of Member Bank Earning’s and the 
Outlook for 1940 and 1941 


COMMERCIAL LOANS AND 
ADJUSTED FOR SEASONAL VARIATION 


in 1929, even though the form of bank 
credit extension on securities was entirely 
different. Just as the end inevitably came 
to security speculation in 1929, so must 
there inevitably come to an end income 
from profits from the sale of the banks’ 
security’ holdings. And when this period 
comes there may indeed be lean years for 
banking. This is the longer term outlook. 


Indefinite Period of Easy Money Ahead 

Both the short-term and long-term 
forecasts of bank earning prospects ap- 
pear to presuppose a continuing period of 
easy money. This is not a condition nec- 
essary to the validity of this appraisal of 
the outlook, Any significant rise in money 
rates will bring about a marked increase 
in the amounts charged off on account of 
declines in the value of bond holdings and 
a marked decrease in profits from security 
sales or even actual losses therefrom. 
This will certainly tend to hold down, if 
not entirely offset, any tendency of in- 
come from loans and from newly pur- 
chased securities to increase. 

But it is this author’s belief that easy 
money will continue as a sign of the times 
for an indefinite period. That war does 
not necessarily mean higher interest rates 
is borne out by the experience of Great 
Britain and Canada which are not blessed 
with huge idle funds. To the objection 


that Great, Britain requisitioned the Amer- 
ican security holdings of its citizens who 
were then forced to place their uninvested 
funds in the London capital market and so 
artificially ease interest rates, there is 
the twofold answer: (1) Where did the 
government get the money from? and (2) 
Canada has not requisitioned any Ameri- 
can securities owned by its nationals. 

The defense program, it is true, will in- 
volve huge sums—according to Secretary 
Morgenthau, at least $5,000,000,000 in the 
fiscal year ending on June 30, 1941. (Great 
Britain is spending more). Business ac- 
tivity cannot help but rise. Despite all the 
efforts of the Administration, the banks 
will have to play a part in financing this 
program directly. In other words, com- 
mercial loans and probably intermediate 
term loans will be sought by business in 
increasing volume and will be granted by 
the banks. 

But it should be remembered that much 
of the defense financing is being done by 
the government through the RFC. This is 
especially true where new plants and ex- 
tensions to existing plants are necessary. 
In a great many instances the government 
is renting new productive facilities to pri- 
vate companies which will operate them. 
The Federal Government retains owner- 
ship of the plants, thus assuring a smooth- 
er change-over to a peacetime economy 








Table II. Earnings on Loans and 


§Earnings on tEarnings on 

Loans. Ifvestments. 
Mines cadisdesevees $5.45 $4.70 
Me éccvecianseée 5.69 4.72 
nis ctaddceeenese 6.10 4.68 
eS bi cctedn acess 5.39 4.55 
| a eee 4.94 4.11 
AA dk ah 4 4.n6%-qncia 5.08 3.89 
Dae dicisctuscces 4.68 3.53 
ME Makin tnnadaon 4.33 3.28 
1935 4.16 2.78 
i 4.09 2.59 
4.00 2.57 
4.08 2.46 
4.19 2.29 








tPer $100 of loans. 


$1.22 in 1936; $0.53 in 1937; $0.84 in 


Banks, 


—————_Amounts 
Earnings: 1939. 1938. 1937. 
— and discount 





$Per $100 of loans. {Per $100 of investments. 
Table III. Losses and Recoveries on Loans and Investments of All 
Member Banks 


gNet Re- 

tLosses §Losses on {Recoveries t§Recoveries on {Net Loss coveries on 

on Loans. Investments. on Loans. Investments. on Loans. Investments. 
$0.54 $0.38 $0.11 $1.21 $0.43 $0.83 
0.54 0.94 0.10 0.94 0.44 aul 
0.49 0.43 0.11 0.96 0.38 0.53 
0.78 1.05 0.09 0.80 0.69 —0.25 
1.36 2.26 0.13 0.71 1.23 —1.55 
2.41 2.59 0.15 0.51 2.26 —2.08 
3.29 2.85 0.22 0.66 3.07 —2.19 
3.62 2.22 0.36 1.28 3.26 —0.94 
2.11 1.18 0.60 1.64 1.51 0.46 
1.65 0.70 0.75 2.08 0.90 1.38 
0.76 0.79 0.55 0.80 0.21 0.01 
0.92 1.00 0.34 1.13 0.58 0.13 
0.81 0.93 0.41 1.27 0.40 0.34 


$Per $100 of investments. 
1938, and $0.98 in 1939. 


Table IV. Significant Income and Expense Items of All Member 


ae $1.71 $1.72 $1.70 $1.64 $1.72 $2.01 $2.42 $2.98 $3.21 $3.81 $4.38 
Interest and ot quam 
on investments 1.36 142 148 1.55 1.62 1.76 1.71 160 144 1.33 1.32 
Trust de ent ee ae ee ee 26 0 8«.24 2 SF oe 
Service charges on ‘de 
posit accounts ..... 17 16 14 13 12 10 .08 
Total earnings from 
- current operations. 3.96 4.04 4.05 4.05 4.17 4.62 495 545 5.51 610 6.71 
x } 
interest on deposits : 
Y&R Saaee 49 A 4 56 -68 .BA 93 1.06 1.16 1.27 1.25 
kare Ss eaneus i? me 01 Co G8 oO 1 ws 42 64 .60 
Salaries and wages... 1.19 1.20 1.15 1.12 1.16 1.22 1.22 1.25 1.23 1.28 1.30 
weds Gn chaste -26 86.26 27 . oe coe 232.24 26 82 ~~ 31 
Tot. curr’t expenses. 2.73 2.82 B78 2.78 2.88 3.15 344 401 3.99 453 4.71 
Net earnings .......... 22 122 129 127 129 146 151 144 151 157 2.00 
Recoveries, ‘profit on se- 
curities, etc. 
i” eee 17 14 2B 20 2@ 16 12 © .8& 07 Ais 
On investments ...... 17 17 15 wie 
Profits on securities .69 .32 21 -25 23 27 
WOE o daceaddeciacen 58 48 30 .74) 
Total recoveries, etc. 1.00 89 .79 1.62 1.30 94 50 40 .38 33 38 
Losses Deprec tion : 
>> ape .33 39 8 8§=.32 66 87 1.68 1.70 1.41 88 5502S ((e 
On investments Rasicas 55 58 fa, £4 #® if 3 1.07 .79 31 27 
Total losses -_ > 
preciation - 1.16 1.26 1.04 141 186 43.24 3.43 2.73 1.86 1.03 -83 
Net profit or loss (—).. 106 .8 1.04 148 .73 —.83-—142 —89 .04 87 1.56 


Source: Annual report. of the Board of Governors of the Federal Reserve System, 1937, pp. 140 
and 141 and the Federal Reserve Bulletin for May, 1940, p. 460. 


Investments of All Member Banks 


Percentage to Income 
From Loans an 








d Percentage to Total 
Investments of Income Loans and Investments 
— From———, —_—_—, 
Loans. Investments. Loans. Investments. 
73. 26.8 70.2 29.8 
73.4 26.6 69.6 30.4 
76.8 23.2 71. 28. 
71 25.9 70.7 29. 
69.1 30.9 65.0 35. 
65.0 35.0 58. 41. 
58.6 41.4 51.7 48. 
53.3 46.7 46.; 53. 
51.6 48.4 41.6 58. 
51.3 48.7 40. 60.0 
53.5 46.5 42. 57. 
54.8 45.2 42. 57.8 
55.8 44.2 40. 59. 








tIincludes profits on securities sold. These were 
(—) Denotes loss. 


1929-1939 
Per oe of Loans and taveen ne ise 
1936. 1934. 1933. 1932. 1931. 
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when the latest “national emergency” is 
over. Where the government keeps title 
to munitions plants, the banks probably 
will not have a look-in on the financing, 
except indirectly. 


Banks’ Major Part in Defense Finance 


No matter how you look at it, it be- 
comes more apparent that the most im- 
portant role of the banks in financing de- 
fense will be through the continued pur- 
chase of government securities. This will 
mean that bank earnings will not be as 
large as they would otherwise be if the 
banking system extended credit direct to 
private enterprise. It will also mean that 
new corporate security issues for new cap- 
ital purposes will be held down to a min- 
imum just as will business borrowing from 
the banks. 

The maintenance of low money rates 
should be made that much easier in that 
the defense program may not be entirely 
expansive in its effects upon the national 
economy. High taxes and the conscription 
of 1,200,000 young men may well place 
some sort of damper on the consumers’ 
goods markets. In its later stages, defense 
will be partly financed out of decreased 
Federal and State and municipal relief 
payments, so that borrowings by the States 
and municipalities will be considerably re- 
duced. And a thoroughgoing defense pro- 


__ gram will certainly include the machinery 


‘to prevent any material rise in the price 
level. This machinery is provided for as 
part of the National Defense Advisory 
Commission. 

It is evident that national defense will 
tring about much dislocation in industry 
and other deflationary elements (con- 
acription’s effect on consumers’ goods 
markets, a moratorium on debts, etc.), 
but that on balance it will effect an ex- 
pansion of the national income, a marked 
rise in business activity and a substantial 
increase in the demand for funds. It is also 
clear that in so far as defense is financed 
out of savings and taxes (and this will 
probably be a major objective of the 
Treasury), there will be no diminution of 


_ excess bank reserves. 


Money rates will, therefore, remain low, 
and this maintenance of the status quo 


will be encouraged by the government in 


every conceivable way. One particularly 
effective method is already operative. It 
is the competition in lending between the 
banks and the RFC. The RFC has lost out 


to the banks in at least one case this au- 
thor knows of—the banks offered a com- 
pany engaged in defense work a term loan 
at a lower rate than the gcvernment’s 
leading lending agency did. 


Three Stages of National Defense 

It appears as though the national de- 
fense program will evolve through three 
stages, what with America’s notorious in- 
dustrial and military unpreparedness. 
These stages are also likely to see differ- 
ing intensities of demand for bank funds. 
Although all the steps will be overlapping, 
it is obvious that the initial phase will be 
dominated by expenditures for construc- 
tion and the making of new, specialized 
machinery and equipment. The building 
of new factories for defense and barracks 
for conscripts and marked activity in ma- 
chine tool plants will be the chief charac- 
teristics of this stage, although the actual 
production of munitions and the training 
of men will go forward. During this period 
the banks may look for expanding term 
loans to industry and a heavy demand for 
funds by the government, the latter being 
by far the more important. 

That this initial phase is now in opera- 
tion may be surmised from the chart on 
page 395 which shows that although 
commercial loans of the banks fluctuate 
almost directly with inventories, the level 
of such loans relative to inventories is 
now much higher than it was in 1937. 
While loans are now approximately at 
their 1937 peak, inventories are still 8 
per cent below their high point. In view 
of the many term loans announced in the 
daily papers in the last few months, it 
may well be that the recent gains in busi- 
ness loans have been the result of in- 
creased term loans and not of strictly 
commercial borrowing. 

Most of the second stage in the evolu- 
tion of the national defense program 
should see construction of the defense in- 
dustries largely completed and the actual 
operation of the munition plants going 
full tilt. In this situation the banks are 
likely to be the recipients of an added 
demand for funds in the form of more 
strictly commercial loans or working capi- 
tal loans from the munition makers (air- 
craft and ship builders, etc.) for the pur- 
pose of meeting increased payrolls and 
carrying larger inventories and accounts 
receivable. Term loans to industry may 
well decline as well as government bor- 
rowing for construction purposes. But the 
Treasury will still be in need of funds to 
purchase the products of the munition- 
makers. The aggregate demand for funds 
at this stage of the game is likely to be 
smaller than in the preceding one. 

The third and last stage of military 
preparedness assumes that the defense in- 
dustries have been built up, the Army and 
Navy equipped and trained and that the 
government’s defense expenditures are 
merely for maintenance of the military 
and naval forces and for replacement of 
obsolete and worn-out equipment. Here 
expenditures are smallest, and so is the 
demand for bank credit. 

This rather oversimplified description of 
the evolution of military preparedness in 
the United States contemplates that the 
banking system will experience a greatly 
increased demand for credit and that that 
demand will be heaviest in the first two 
stages of that evolution, with perhaps the 
initial phase the heaviest of all.1 There- 
after demand will fall off and most rap- 


.idly during the so-called third stage. This 


pattern fits in neatly with our forecast of 
the near-term outlook for bank earnings. 

A more detailed survey of the 1939 bank 
operations reveal a number of oddities or 
peculiarities in the earnings reports. Total 
income from loans, for instance, rose some 
$17,000,000 during the year, while average 
loans outstanding increased only $48,000,- 
000. From Table II it may be seen that 
earnings from loans averaged 4.19 per 


cent, the highest since 1934, whereas, ac- 
cording to Table IV, interest and discount 
on loans came to only 1.71 per cent of 
total loans and investments, as against 
1.72 in 1938. Income from investments 
fell some $4,000,000 last year at the same 
time that average security holdings rose 
$1,170,000,000. Again turning to Table 1, 
net earnings from loans were 55.8 per cent 
of total earnings from both loans and in- 
vestments, as compared with 54.8 per cent 
in the preceding year. Yet the proporticn 
of loans to total loans and investments fell 
to 40.8 per cent last year, as against 42.2 
per cent in 1938. 

These seeming anomalies are explaina- 
ble in terms of changes in kinds of loans 
outstanding and the kinds and maturities 
of the securities held. During the year the 
low-interest-bearing loans, like loans to 
brokers and to others on securities, loans 
to banks, and acceptances held, fell while 
commercial and industrial loans, commer- 
cial paper, real estate and all other loans 
rose. The net result was a moderate in- 
crease in the average outstandings of 
higher-interest-bearing loans. This same 
trend is in evidence during 1940. 

The decline in income from securities 
cannot be entirely explained by the fall 
in high-grade bond yields. For, although 
long-term U. S. Treasury bonds yielded 
2.36 per cent during 1939, as compared 
with 2.56 in 1938, and although Moody’s 
AAA bond yields also fell to 2.76 from 
2.91 in the same period, member bank 
holdings of securities averaged $1,170,000,- 
000 more than they did in 1938. The other 
factor in the situation is the general 
switching that went on from corporate 
bonds into lower-yield governments and 
from long and intermediate maturities 
which bear high returns into shorter ma- 
turities with, in many cases, nominal yields. 
There was also a shift out of long and 
short term into intermediate governments. 
The central reserve city banks in New 
York and Chicago did most of this shift- 
ing. 


Investment Maturities Shortened 


The tendency of the banks to become 
more “liquid” by reducing the average 
maturity of their bond portfolios denotes 
an increasing distrust of the bond market 
and a more cautious attitude. The banks 
are preparing to cut their losses to a 
minimum in the event of a change in the 
trend of money rates—despite the fact 
that such a policy has been disproved by 
events several times. During 1940 this 
cautious view still held, for holdings of 
securities maturing within five years or 
less rose to $8,653,000,000 at the end of 
June, 1940, from $7,818,000,000 at the end 
of 1939. During the same period, mem- 
ber bank holdings of bonds with maturi- 
ties in excess of five years declined some 
$320,000,000. 

On the whole, member banks have 
shown a better rate of return on capital 
invested than have the insured non-mem- 
ber commercial banks. In every year since 
1934, according to Table V, member banks 
have consistently reported this higher re- 
turn. Last year the member banks earned 
6.33 per cent on total capital, as compared 
with 4.11 per cent for the non-members. 
There is no particular reason for this 
extra profitability of the member institu- 
tions except that they pay much lower 
rates per dollar of time and demand de- 
posits. In fact, in 1939, interest paid on 
time and savings deposits averaged 1.36 





1In discussing the interest rate outlook in 
THE ANNALIST of July 18, 1940, the writer 
suggested that the first year of the defense 
P would not harm the high-grade bond 
market. In this connection, distinction should 
be made between the first year and the first 
geese of defense pre ion. Defense is 
mene A to be held up i by such bottle- 
ecks as government red tape, Congressional 
bickerings, lack of skilled labor, lack of suf- 
ficient machine tools pan capacity to make 
them, etc. At any rate, the position of the 
writer is that national defense will not ad- 
versely affect high-grade bonds at all. 









per cent, as compared with 1.71 per cent 
for non-member banks. There is, there- 
fore, nothing inherent in the greater 
“profitability” of the member banks over 
the non-members. « 

The profitability or profitableness of 
banking has certainly diminished since 
1929. As Table IV shows, expenses have 
been cut to the bone, and the elimination 
of interest on demand deposits has been 


TABLE V. PERCENTAGE OF NET PROF- 
ITS TO TOTAL CAPITAL ACCOUNTS 


Member Non-Member 

Banks. Banks. 
PPP 4.45% —11.21% 
Se ee 4.14 — 0.48 
1936 . 8.93 57 
SERS ORES Eee 6.32 4.25 
Se ee 4.93 3.42 
SRP ee ene 6.33 4.11 


(—) Denotes deficit. 

t on average total capital for 1936-34 
Capital not reported in 1934 and 1935 
the one thing that has kept the banks 
alive. Much has been said about reducing 
expenses further. Some have advocated a 
reduction of the deposit-insurance assess- 
ment, which now stands at one-twelfth of 
1 per cent on total deposits. In 1939 total 
assessments came to $40.7 millions, or 
less than 0.2 of 1 per cent of operating 
expenses. Deposit-insurance assessments 
cannot be eliminated altogether as yet, so 
the reduction would be a drop in the 
bucket as far as bank earnings are con- 
cerned. 


RFC’s Stake in the Banks 


Another way of saving money has been 
going on quietly in the last few years. It 
is shown in Table VI. The RFC’s stock 
holdings in the commercial banking sys- 
tem have been gradually reduced year 
after year until in 1939 they amounted 
to less than $500 millions, a decline of 45 
per cent since the end of 1935. The same 
criticism can be leveled against elimina- 
tion of all RFC holdings as against the 
suggested reduction of deposit-insurance 
assessments. It is a drop in the bucket as 
far as bank earnings are concerned. 

But the RFC capital notes and deben- 
tures and preferred-stock holdings are in 
a slightly different category. In many 
cases, the banks don’t need the extra capi- 
tal, especially since their idle cash is so 
large. And, furthermore, the return on 
these securities has been greater in every 
year from 1935 to date than on the banks’ 
own capital stock. Inasmuch as the divi- 
dends on RFC holdings are preferred, 
there certainly can be no reason for their 
higher yield. This certainly is no square 
deal for the stockholders, even if it is a 
new deal. 


TABLE VI. RFC STAKE IN THE 
COMMERCIAL BANKS 
(As of Dec. 31; in millions of dollars) 
-——RFC's Holdings——. —Bk.'s Own Cap. 


Number of Divi- Divi- 

Banks. Amt. dends. 1%. Amount. dends. %. 

1934 ....5,402 $17.8 2.2 330 $170 3.2 
1935 ....5,675 867 33.2 3.8 5,343 174 3.3 
1936 ....5,2988 643 34.5 5.4 5,686 189 3.3 
1937 ....4,887 4 2.2 44 5,856 201 3.4 
1938 ....4,651 19.4 3.7 5,911 202 3.4 
1939 . . 4,333 att 18.4 3.9 6,047 214 3.5 
tThe facts that RFC capital account is stated for 


the year-end only and that it fell rapidly from year 
to year overstate the dividend yields. Averaging 


RFC 
following results: 1935, H 
4.1%; 1938, 3.6%; and 1939, 3.7%. 
The banking system is in a very excel- 
lent position to take on increased business. 
The quality of its assets has never been 
higher, even though there are some mis- 
givings about the large amounts of securi- 
ties held. Cash is abundant. The spread 
between deposits and capital, on the one 
hand, and earning assets, on the other, 
has never been greater. The outlook for 
increased business is better than it has 
been since the Twenties. What with the 
new sources of income, such as service 
charges, personal loans and installment 
financing, and with the future demands 
of the defense program, the near-by pros- 
pects for bank earnings have never looked 
better. The longer-term outlook is not so 
cheering, being dependent upon the estab- 
lishment of a sound peacetime business 
prosperity. 
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Financing Industrial Expansion and Working Capital - 
Requirements of the Defense Program 


Federal Loan Administrator Jesse Jones 
Defines RFC Policy 


By THEO. R. GOLDSMITH 


WASHINGTON 

ESSE JONES, Federal Loan Admin- 
J istrator, is denying rumors that the 

Reconstruction Finance Corporation 

is attempting to monopolize indus- 
trial loans for plant expansion and work- 
ing capital arising from the national de- 
fense program at the expense of private 
lenders. Shortly after taking the oath of 
office for his new and dual position as 
Secretary of Commerce, Mr. Jones found 
time to give me the following direct ex- 
planation of his policy. 

Since he first became chairman of the 
RFC at the beginning of this Administra- 
tion, Mr. Jones has always taken the posi- 
tion that the RFC did not wish to compete 
with private institutions, and, therefore, 
only made those loans which commercial 
banks were unable or unwilling to absorb. 
In connection with its long established 
industrial loan program, the RFC, there- 
fore, had heretofore insisted that appli- 
cants for loans are required to furnish 
evidence that they had been unable to 
obtain the needed funds from private 
lenders. 

At a recent press conference, however, 
Mr. Jones admitted that applicants for 
loans related to the national defense would 
not be required to furnish proof that they 
had been unable to obtain the loan through 
private banking channels. The failure to 
insist upon such evidence aroused the fear 
that the defense program would be used by 
government agencies as an excuse to en- 
croach further upon the domain of private 
lenders. 

Insinuations that Mr. Jones had reversed 
his long-standing policy of encouraging 
private banks to do as much business as 
possible did not come from banking quar- 
ters alone. The question has recently been 
raised in defense commission circles as 
well as by officials of other government 
agencies. For that reason it seemed espe- 
cially appropriate to obtain information 
from Mr. Jones to the effect that these 
fears are entirely unfounded. 


Hopes for Private Financing 

Mr. Jones told me that he now hopes, 
as he always has, that private lenders wiil 
absorb all the loans made by the RFC 
which already are or will become good 
commercial risks. He pointed out, how- 
ever, that “time is of the essence” in the 
defense program; and that the RFC, at 
the moment, is in a position to make com- 
mitments much more rapidly than private 
lenders. Pending the clarification of cer- 
tain legislative and contractual uncertain- 
ties, many of the commitments the RFC 
has made would hardly qualify as commer- 
cial risks. He referred to the amortization 
and other questions held in suspense dur- 
ing the Congressional debate on the Excess 
Profits Tax, and to the pending Sumner- 
Barkley bill, which will permit the assign- 
ment of claims against the government on 
defense contracts as security for loans. 

With the time factor and these consid- 
erations in mind, Mr. Jones, therefore, 
chose to grant immediate commitments to 
industrial applicants simultaneously with 
their contract negotiations with the service 
departments and the Defense Commission 
here in Washington. But Mr. Jones pointed 
out that he expected to make these loans 
at a rate of 4 per cent. He indicated that 


after the above-mentioned legislative and 
contract uncertainties had been removed 
banks might wish to “take some of these 
loans away from the RFC” at a somewhat 
lower rate.’ He said he would welcome 
such a transfer if the borrower has no ob- 
jection. 


Incidentally, Mr. Jones pointed out that 
he was one of the early sponsors of the 
above-mentioned bill (H. R. 10464) to 
make claims arising from government con- 
tracts assignable. He became interested 
weeks ago in this legislation, which has 
been favorably reported by committees in 
both houses of Congress, with the express 
purpose of making as many defense loans 
as possible eligible risks for private lend- 
ers. The Defense Commission is now work- 
ing on a new contract form to include an 
assignment provision. To what extent this 
will be considered: airtight protection to 
the lender is not known. 

It should be borne in mind, however, that 
some of the commitments now being made 
by the RFC under special authorization 
of Congress for defense purposes may not 


become acceptable commercial risks for a 
considerable time. Some corporations are 
organizing subsidiaries which will borrow 
from the RFC for the erection of needed 
defense plants, rather than borrow directly 
in order to avoid parent-company commit- 
ments on such loans. 

In some of these cases it will take say 
five years to amortize the plant, but the 
RFC is taking a commitment at a time 
when actual contracts covering only about 
two years’ operation of the plant have been 
negotiated. Here the government through 
the RFC is gambling on the chance tliat 
additional contracts sufficient to amortize 
the plant and repay the loan will ulti- 
mately be granted. If not, the government 
through the RFC will take the loss. 
Private Lenders Cannot “Skim Cream” 

If additional contracts are negotiated 
with the government to remove this risk, 
the RFC will be only too glad, according 
to Mr. Jones, to let private lenders have 
the entire loan. He does say that if a loan 
for plant expansion is made to be repaid 
in five annual installments, he would not 
permit a private lender to acquire the first 
one or two installments, which are pro- 
tected by existing contracts, leaving the 
balance of the commitment involving the 
risk, in the hands of the RFC. Such a 
scheme which would permit private lenders 
to “skim off the cream” on any individual 


loan, would not, in his opinion, be justified. 
My attention was also called to the De- 
fense Plant Corporation, an RFC sub- 
sidiary which has been organized to ac- 
quire defense plants and equipment out- 
right. These plants and equipment will be 
leased to industrial companies on an an- 
nual or per-unit manufactured basis. 
This plan will be utilized in cases where 
the manufacturer does not wish to take 
even an indirect commitment on the plant. 
There will, of course, be no basis for par- 
ticipation of private lenders in such lease 
developments unless or until the plant is 
sold to an industrial company. 

But Mr. Jones told _me that in almost 
every case prospective borrowers are in- 
formed that working capital requirements 
(which are usually well protected by con- 
tracts in hand) should be obtained from 
private lenders. Although the RFC has 
made some substantial commitments for 
working capital purposes, it would not be 
surprising if commercial banks assumed 
such commitments before any money is 
actually advanced. 

Mr. Jones gave me the distinct impres- 
sion that he is still as much of a champion 
of private lending institutions as ever, and 
that if the borrower is willing, he will be 
glad to have private lenders relieve the 
RFC of as many defense loans as possible 
after the original risks resulting from 
present legislative and contract uncertain- 
ties have been dissipated. He indicated 
that the RFC would not attempt to make 


Continued on Page 421 


Financing the National Defense Program~ 


By W. RANDOLPH BURGESS* 
Vice Chairman of the Board of The National City Bank of New York 


NUMBER of years ago bankers, 
business men and economists were 
seriously worried because the United 
States Government was failing to 

balance its budget. There were predictions 
of a breakdown of government credit and 
of inflation. That was a perfectly reason- 
able belief, for the history of government 
finance seemed to show pretty clearly that 
the wages of financial sin is death. Yet 
for nine years now the budget of this gov- 
ernment has been seriously out of balance. 
We are looking forward to a still larger 
deficit in the current fiscal year and as 
far as we can see into the future. But 
people are less worried today about infla- 
tion or other serious financial conse- 
quences than they were six or seven years 
ago. Government bonds are selling at ap- 
proximately the lowest yields of all time, 
and it would now appear that the govern- 
ment can borrow easily and at very low 
interest rates all the money it is likely to 
need. ? 

How shall we account for our extraor- 
dinary complacency in these unusual cir- 
cumstances? It is no doubt partly that we 
have become accustomed to them. Those 
who have cried “Wolf” have been wrong 
so often that we no longer trust them. 
Also there has been growing up a consid- 
erable school of thought to the effect that 
the old experience as to the inflationary 
consequence of unbalanced budgets was 
not necessary, but was due to archaic 
economic processes which may be super- 
seded today. 

A number of recent writers have sug- 
gested that Germany has discovered the 
answer, which is that war is a matter of 
production and not of money, and that if 
a nation will only order its production 
properly it can fight a war almost indefi- 





*Address before the National Bank Division 
of the American Bankers Association, At- 
lantic City, Sept. 23. 

‘ 


nitely without involving itself in serious 
financial difficulties. The suggestion is 
that if we would only think in terms of 
men rather than of money we no longer 
need concern ourselves seriously about 
budgetary deficits and the old shibboleths 
of monetary science. To any who have 
studied financial history it: sounds a little 
like saying that the wages of sin is not 
death but life everlasting. 


German Experiment Not Finished 


In judging the truth of this somewhat 
startling suggestion we ought to note that 
the last chapter of the German experi- 
ment has not yet been written. It is 
worth recalling that the historic German 
inflation did not take place mainly dur- 
ing the last war but after its close. After 
the first year of war there had been little 
price advance, and even at the end of the 
war prices in Germany were only twice 
as high as at its beginning. The current 


experiment is not finished, and it remains: 


to be seen what the final consequences 
will be. 

The lesson of history is pretty clear, 
that major wars lead to inflation. It 
was true in this country in the Revolution, 
the War of 1812, the Civil War and the 
World War. It has been true of other 
wars in other countries; the link between 
war and inflation appears to have been 
practically unbroken. It is a record which 
places the burden of proof on those who 
suggest that a new era has arrived in this 
respect. 

Yet the subject is too vital to be dis- 
missed with general statements or histori- 
cal analogies. The size of the financial 
undertaking now facing this and other 
countries makes it essential for us to ex- 
amine more fully the economics of the 
problem. There is a considerable litera- 
ture on the subject. One of the briefest 
and most complete statements of the 


essential principles is to be found in an 
address before the Army War College in 
1922 by Benjamin Strong, former Gover- 
nor of the Federal Reserve Bank of New 
York. More recently they have been dis- 
cussed by the English economist J. May- 
nard Keynes and by Jerome Frank, chair- 
man of the Securities Exchange Commis- 
sion. In their broad outlines these three 
discussions of the problem are in agree- 
ment. It is theoretically possible to con- 
duct a war without inflation. The -heart 
of the problem is the relation between the 
increase in the volume and activity of 
money and the increase in the production 
of goods. If as a consequence of govern 
ment spending people have more money 
to buy things with than there are things 
to be bought, prices tend to rise. 


Can Inflation Be Minimized 

Now theoretically it ought to be pos- 
sible for a country to finance a war or 
huge defense program without excessive 
increases in money and in prices. There 
are four areas for action in seeking to 
accomplish this feat: 

(1) Keep down government spending; 
(2) collect large taxes; (3) divert the 
people’s savings to meet war costs; (4) 
control the effects of increased buying 
power by controlling prices and consump- 
tion. 

Germany has been active in all four 
fields. Its war costs are kept down by 
paying low wages and requiring long 
hours of work. It collects large taxes. It 
forces business and individuals to buy 
government securities and so diverts sav- 
ings to war uses. It prevents added pur- 
chasing power from raising prices or 
competing for goods by rigid price control 
and rationing most articles of consump- 
tion. Even so it appears from the -avail- 
able figures that Germany is not avoiding 
some substantial increase in money. The 
government is borrowing from the Central 
Bank and from the private banks. Both 
the volume of bank credit and paper 
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money circulation are increasing. The 
usual effects on prices have been avoided 
as yet, partly through the direct control 
of prices and consumption. But the very 
fact that there has been an increase in 
credit and in the government debt leads 
te some doubt whether even with her con- 
trols Germany can in the long run wholly 
escape the normal consequences of war 
finance. 

But for us the significant part of this 
analysis is the complete and detailed gov- 
ernmental control of the economic life of 
the country required by this sort of pro- 
gram for avoiding inflation. The analysis 
makes it clear why wars have in the past 
practically always meant inflation. The 
easiest way is to borrow. Few countries 
have been prepared to subject themselves 
to the stringent and thoroughgoing con- 
trol implied in the formula suggested 
above, and practiced in Germany. 


Can a Democracy Compete . 


In the face of these facts the question 
which inevitably arises is how a democ- 
racy can compete in war with a totali- 
tarian State which is able to control all 
these elements. Certainly it would appear 
on the surface that any democracy is at a 
great disadvantage compared with the 
authoritarian State. How can we meet 
this situation ? . 

In war or a huge defense program like 
ours there are two directions in which 
we might travel. One is to copy the au- 
thoritarian methods, to become ourselves 
a socialistic State in the sense that the 
government would be given absolute con- 
trol over the life of the people. It is ap- 
palling to discover how many people are 
willing to adopt that sort of solution for 
the present problems of the United States. 
In order to combat Nazism as a form of 
government some propose that we sur- 
render in advance, and adopt that form of 
government ourselves in the hope possibly 
| that when the conflict is over we might 
; be able to revert to a democracy once 
more. The proposed cartel plan for 
South America was an example of exactly 
this sort. It was a proposal to establish 
complete authoritarian control over the 
production and marketing of goods. It 
was fortunate that this plan died of its 
own weight before the Havana confer- 
ence, and that conference under the 
leadership of Secretary Hull adopted 
wiser and more liberal proposals. There 
are other examples arising constantly in 
recent discussions of legislation before 
Congress, such as the proposal to take 
over plants for the defense program by 
force rather than establishing conditions 
for a spirit of cooperation. 

Certain compulsions beyond those of 
peacetime are unquestionably required in 
time of war and emergency, but how far 
must they go? Is there another alterna- 
tive to complete regimentation of the lives 
of the people? I believe there is, and that 
it is to be found in the capacity of a de- 
mocracy for analyzing its problems and 
for subjecting itself voluntarily to the dis- 
ciplines required by the situation. It is 
our democratic faith that a people so dis- 
ciplining itself will win wars from a peo- 
ple enslaved by its government. Wood- 
row Wilson stated it, “The highest and 
best form of efficiency is the spontaneous 
cooperation of a free people.” 


How Expansion Was Limited 


It is worth recalling that we fought and 
won the last war in this general way, and 
that the inflation in this country was 
limited, at least in some measure, by de- 
liberate forms of self-restraint. We lim- 
ited the expansion of bank credit in two 
days: first, by the Liberty Loan cam- 
paigns, through which a considerable part 
of war costs was met out of savings rath- 
er than bank credit, and second by vol- 
untary curtailment of enterp requir- 
ing credit. One of the special restraints 
which applied particularly to the country’s 











money was that the government did not 
borrow directly from the central bank, al- 
though the newly created Federal Reserve 
System was available as a facility which 
might have been abused. 

On looking back at the war experience 
we can now see that there were a number 
of other steps which might have been 
taken which would in retrospect have lim- 
ited the inflation. The most important 
lapse perhaps was that we were not suf- 
ficiently conscious of the price problem; 
and business, labor and government did 
not resist sufficiently the upward spiral 
of costs and prices. We are today fortu- 
nately much more conscious of that prob- 
lem, and there has already been definite 
voluntary resistance to upward price 
movements. We are, moreover, starting 
this defense program with a level of tax 
rates in effect far higher than was true at 
the beginning of the last war; so that in 
any period of expansion we should be 
likely to collect taxes more rapidly. 

A more important difference still 
between the present position and that of 
the World War is that we start this period 
of national defense with substantial unem- 
ployment, with large excess supplies of 
food and raw materials and with the vol- 
ume of industrial production far under the 
country’s reasonable capacity. That is a 
distinction which should greatly affect the 
policies to be adopted. For if we revert to 
our formula, which was that inflation 
took place when purchasing power in- 
creased more rapidly than production, this 
country has today the facilities by which 
a further increase in purchasing power 
may, with wisdom, be paralleled by large- 
ly increased production. Hence inflation 
should be easier to avoid. In theory at 
least there is no inherent reason why a 
$5,000,000,000 a year defense program 
should not be added to our present na- 
tional production without substantial 
decreases in the total of production for 
other purposes. We have the labor, we 
have the money in super-abundance, and 
we have the engineering and business 
ability. 


Our Industrial Position Different 

Our industrial position is quite different 
from that of Germany or England, for 
those two countries are working at ap- 
proximately maximum capacity, and they 
can only produce additional war materials 
by reducing their production and con- 
sumption in ‘other directions. What they 
need is a redistribution of their national 
effort. What we need is a stimulation of 
our total national effort. While England 
and Germany may require methods which 
will cut down the nation’s consumption in 
one direction to make available man 
power and capacity for the defense pro- 
gram, we do not need as yet to cut down 
our national consumption, but rather to 
increase it. We have been suffering from 
under-stimulation, and that is still our 
problem. Our need is for initiative, enter- 
prise, hard work, increased production. 
We face a problem in addition rather than 
subtraction. 

Two qualifications, however, must be 
made. The first is that, while as a whole 
we have excess production potentialities, 
there are many areas in which the de- 
fense program will require diversion of 
skilled men and machines. Where defense 
and peacetime programs clash defense 
must come first. Our guiding principle 
cannot be “business as usual.” We face a 
situation as critical as though we were 
actually at war, for our avoidance of war 
and our future position and influence in 


the world probably depend on prompt 


arming. Our defense program is laggard, 
held back by red tape, technicalities, a 
failure to put first things first. Nothing 
must now stand in its way. Concentration 
on this program means readjustments by 
business, labor, and government, some of 
them painful and laborious. It remains to 
be seen whether we can make these read- 


justments rapidly enough to meet the 
emergency, and do it without so damag- 
ing our economic machinery as to impair 
productive power in other directions. 

The second qualification to stimulation 
as an objective is that we launch our de- 
fense program under conditions which 
could become inflationary. Our present 
bank credit and national debt, and our 
surplus of bank funds are at ludicrously 
swollen figures. Our defense spending is 
piled on top of a huge annual budgetary 
deficit. We have been on a wild govern- 
mental spending spree and our habits and 
powers of control are impaired. As a peo- 
ple we have not suffered the usual conse- 
quences of these abortions and have come 
to believe we never will, a highly danger- 
ous frame of mind. 

Thus our present problem is not simple 
but complex. We need first and foremost 
stimulation—increased output. But we 
need second to begin-to get under control 


‘some of our loose fiscal and monetary 


policies and powers. 


Two Alternative Courses 
One way of picturing to ourselves this 
confusing situation in which we find our- 
selves is to attempt to visualize two al- 
ternative courses which now appear to be 
open to this country. 

The first is to continue the way we have 
been going, that is, to continue in the de- 
pression which has now lasted for nearly 
ten years, with continued large unemploy- 
ment as a moral and social as well as 
economic drag on the whole country. In 
this situation and without substantial re- 
covery the defense program would become 
an almost unbearable burden. If that pro- 
gram can be carried through only by a 
decrease of other production and other 
consumption it means a further decrease 
in the standard of living, a decrease which 
might be socially dangerous at a time of 
large unemployment and substandard con- 
sumption in many population groups. This 
is not the moral atmosphere for an ener- 
getic defense effort. This course would 
leave us at the conclusion of war with a 
greatly weakened economy. 

A gloomy outlook indeed, but not an im- 
possible one. If we continue to follow 
public policies which discourage business 
enterprise, and if in a zeal to avoid infla- 
tion and eliminate profits we place pre- 
mature checks on production and con- 
sumption we may find ourselves, after 
some temporary lift, in continued depres- 
sion. 

The second alternative is that, under 
the stimulus of the defense program, we 
might again put the whole nation to work; 
so that the defense program is added to 
and not substracted from our present out- 
put. If we thus lift the total national in- 
come there will be large increases in gov- 
ernment tax receipts, and decreases in un- 
employment which should make possible 
large reductions in relief expenditures and 
thus bring the budget nearer to balance 
and lessen technical causes for inflation. 
But, more important still, a nation at work 
without the drag of unemployment is a 
more effective nation both for defense and 
for progress. 

The pursuit of this second course might 
indeed lead us to the point where over 
expansion and inflation, resulting from the 
more active use of money already created, 
might become a real danger and not just 
a bugaboo. We should have to be alert to 
see its approach and try to avoid it, but 
only when it really threatened. The ma- 
chiriery should be prepared in advance. 


Our Only Sane Choice 

Clearly the second course 1s the only 
sane choice. If we prefer it we must seek 
it consciously and intelligently. That 
means two sorts of action: 1, the encour- 
agement of enterprise and production and 
2, preliminary steps in getting under con- 
trol the potential factors of inflation. 

What are the essential steps of public 





policy which must be taken to make prog- 
ress in these directions? As to the encour- 
agement of enterprise the story is long 
and familiar, but it certainly includes the 
need of a vigorous and active security 
market, less hampered by stringent con- 
trols and technical rulings and laws. We 
need a revision of the labor relations act 
to give the employer as well as the em- 
ploye a square deal. At a time when the 
all-important task is to increase efficiency 
and production, we would do well to con- 
sider the effects of mandatory provisions 
of the wage-hour law with respect to re- 
duction of working hours and payment 
of overtime, which tend to raise costs and 
prices both to the government and to the 
general public. We need railroad legisla- 
tion to help clear up the debris of in- 
solvencies. We need revision of the utility 
holding company act to open the way for 
the utilities to finance, through the open 
market, additions and improvements. We 
need an intelligent and sympathetic ad- 
ministration of these and other laws. We 
need a careful revision of tax laws to en- 
courage and not discourage enterprise. 
But on the other side of the picture we 
must begin to put our house in order 
against the time when expansion may be 
followed by over-expansion and inflation. 
Here again all that can be done within the 
compass of this discussion is to suggest 
somewhat dogmatically several avenues 
in which action is desirable. We surely 
must get the government budget under 
better control, and should make a begin- 
ning at cutting expenditures outside the 


| defense program. With any recovery in 


business activity that should not be too 
difficult. Likewise this is no time to be 
launching forth on costly long-term State, 
county, and city undertakings which will 
place added burdens on the taxpayer and 
compete with the Federal Government in 
the markets for labor and supplies. The 
mechanisms of monetary control, greatly 
distorted by the depression legislation 
need overhauling. In particular it is un- 
necessarily dangerous and disturbing to 
confidence to continue on the statute bovks 
power for the President to issue $3,000,- 
000,000 greenbacks solely at his own dis- 
cretion. In similar position are the power 
and instruction to buy huge additional 
amounts of silver and the power to de- 
value the dollar still further. The repeal 
of these powers will concentrate monetary 
controls more fully in the Federal Reserve 
System, where they belong. The Federal 
Reserve legislation itself needs review as 
to the System’s real independence of poli- 
tics and the adequacy of its power of con- 
trol. 


Price Movements Need Watching 


We need to begin to watch more care- 
fully the movement of prices. Theoreti- 
cally an argument may be made for a 
somewhat higher price level. Practically 
an upward movement is so difficult to 
control once its gets under way, and dislo- 
cations of the whole cost structure are so 
disturbing, that we should probably do 
better to rely on volume for recovery 
rather than higher prices. But nowhere 
is it more important to keep our processes 
within the democratic framework, for 
price fixing is a highly dangerous process. 
We should certainly review those acts of 
Congress which have created in several 
spheres the machinery of monopoly to 
raise prices deliberately. The best way 
to avoid price inflation is to produce 
abundantly. 

The mechanism of financing the defense 
program needs study. If inflation really 
threatens we need to collect more taxes, 
sell bonds tc savers rather than to banks. 
We ought now to finance defense indus- 
tries as far as possible privately rather 
than with government funds. 

But here, in the case of taxes especially, 
we run into trouble. For our two objec- 


(Continued on Page 403) 
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On the World Economic Front: Foreign Conditions 
After One Year of War 


By WINTHROP W. CASE 


HE end of the first year of the war 
finds the military situation in Eu- 
rope overshadowing all _ else 
throughout most of the world. In 

Britain, Germany and Italy economic con- 
siderations are submerged beneath the 
demands of military necessity. Other 
countries in general either are dominated 
increasingly by the acceleration of mili- 
tary programs or else live only from day 
to day pending clearer indications of the 
outcome of the struggle and of their own 
political and economic place in the world 
that will follow. 


In Great Britain the nation’s economic 
organization seems to be gradually tight- 
ening, the earlier fruits of which are being 
realized in Britain’s evident increased 
powers of resistance to German air at- 
tack, and reflected in the steady recovery 
of stock prices from the black days of 
late June (see chart). If lost time is be- 
latedly being made up in the strengthen- 
ing of British defenses, the problem of 
warding off a serious degree of inflation, 
however, appears not yet to have been ef- 
fectiyely grappled with. Commodity 
prices in August were 42.8 per cent above 
a year previous. 
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The depreciation of the pound in the 
“free” market, it is true, has been re- 
versed since May (shown inversely on the 
chart, in terms of the number of paper 
pounds the old gold pound sterling would 
buy), but this has little significance as to 
internal conditions, in view of the re- 
stricted uses still open to such “free” ex- 
change and of the rigid control currently 
being exercised over all forms of foreign 
exchange. 

At present, according to The London 
Times, government contracts are based 
directly on cost, wages are not controlled, 
while owing to the 100 per cent excess 
profits tax there is no incentive to the 
manufacturer for economy. The net re- 
sult has been a steady rise in wages, under 
the stimulus of higher prices, wages being 
estimated at £7,000,000 a week more in 
March, 1940, than a year earlier. This is 
equivalent to £364,000,000 a year, or in 
terms of American currency, a rise in the 
national wage bill of practically $1,500,- 
000,000 a year. Translated into terms of 
the larger American economy, this would 
be equivalent in the United States to a rise 


of in the neighborhood of $5,000,000,000, 
and the process appears to have continued 
unchecked since March. 


Anything in the nature of runaway in- 
flation is presumably not in prospect. A 
continuation of the present “vicious spiral” 
of wages, prices and costs chasing each 
other upward must result, if continued, 
however, in serious dislocations among 
the various British income groups, as well 
as a material increase in the war costs to 
the government. 


Despite efforts to curtail unessential 
imports, purchases abroad continue heavy 
as war imports have increased, the total 
imports currently running at the highest 
levels since 1929. British exports, on the 
other hand, have suffered not only from 
the increased concentration of British in- 
dustry on war needs, but also from the 
cutting off of the continental market to the 
extent of almost 25 per cent of all accus- 
tomed exports. The import balance of 
trade is accordingly running at the high- 
est levels since World War days, the def- 
icit being met for the most part, of course, 
by realization on capital assets abroad, 
particularly in the United States. 


Japanese Situation Unchanged 


The trend of political events in Japan 
remains somewhat obscure. The new 
Konoye government obviously represents 
a@ pronounced move away from parliamen- 
tarianism, and will doubtless make some- 
what more effective the economic mobili- 
zation of the nation for its programs of 
foreign expansion. It will, however, be 
subject to the same limitations as past 
governments—Japan’s own poverty of re- 
sources, her dependence on the United 
States for essential raw materials, the dif- 
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ficulty of extricating herself from the 
morass of China, etc. 

Meanwhile, although the advance in 
Japanese wholesale prices appears to have 
been checked since the beginning of 1940, 
and even to have been moderately re- 
versed, the betterment apparently has 
been confined largely to the industrial 
field, and has not affected to any extent 
the consumer. The cost of living has con- 
tinued to rise, the increase from June, 
1939, to June, 1940, amounting to around 
20 per cent. 

The balance of trade for the first half 
of 1940 was “favorable” by 162 millions 
of yen, against only 25 millions a year 
before, and against deficits for the first 
halves of 1938 and 1937 of 196 millions 
and 642 millions, respectively. The im- 
provement, however, has been confined 
to the yen bloc, as a result of which the 
supplies of foreign exchange were not in- 
creased: the January-June import balance 
with non-yen bloc countries rose to 503 
million yen for 1940, from 427 and 416 for 
1939 and 1938, respectively. There is thus 
little evidence of any improvement in the 
foreign-exchange situation. 

No Japanese industrial production index 
is available for later than March. That 
month shows a pronounced recovery from 
the depressed levels of January and Feb- 
ruary, when the power shortage compelled 
an extensive curtailment of industrial ac- 
tivity. 


One Year of War in Europe 


With the passing of the first anniver- 
sary of the breaking out of the present 
war the occasion is perhaps suitable for 
a reviewing of the existing situation in 
terms somewhat larger than those purely 
military. The present writer has read 
nothing more pertinent than the com- 
ments of Mrs. Vera Micheles Dean of the 
Foreign Policy Association, who recently 
wrote, in part, as follows!: 

At the close of Europe’s first year of 
war, the outcome of that conflict, which 
has cast a shadow over other continents, 
remains in balance. When France and 
Britain, on Sept. 3, 1939, declared them- 
selves in a state of war with Germany, 
their action was motivated as much by 
profound psychological fatigue with the 
recurring crises to which Europe had been 


1Foreign Policy Bulletin, Sept. 6, 1940. 


subjected since 1933, as by the resolve 
to check further German expansion. 

The passive attitude first adopted by 
the Allies toward their war with Germany 
corresponded to their passive attitude dur- 
ing the preceding twenty years of “peace.” 
During that period, when a forward-look- 
ing program of reforms might well have 
captured the imagination of European 
youth, and harnessed their energies to 
constructive instead of destructive tasks, 
the main program offered by France and 
Britain was maintenance of the status quo, 
which was opposed by Germany and Italy, 
and accepted, rather than enthusiastically 
supported, by other countries on the Con- 
tinent. 

The high hopes which had buoyed up the 
Allied peoples in 1919—that the League of 
Nations would gradually alleviate the po- 
litical and economic problems of Europe 
and the world—had remained unfulfilled. 
The failure of the Allies to press for re- 
construction of Europe, once victory was 
in their hands, created the belief in dis- 
satisfied countries that Britain, France, 
and France’s satellites in Eastern Europe 
were opposing changes not because of 
high moral considerations, but because 
such changes might prove to their disad- 
vantage. Receiving no leadership from 
the Western Powers, divided among them- 
Selves by jealousies and intrigues, Europe 
for at least a decade lived in a state of 
suspended animation, from which it was 
aroused only by the resurgence of a mili- 
tant Germany. . . . But even when Brit- 
ain and France took up arms against Ger- 
many, the only alternative they offered 
Europe was the hope of inflicting another 
defeat on the Reich, and restoration of the 
status quo. .. . 

Meanwhile, profound changes are taking 
place in Europe which may completely 
alter the fabric of European life, no mat- 
ter what the outcome of the present con- 
flict. Disillusionment with the institutions 
and practices of democracy has swept the 
entire Continent, including France, where 
there is a tendency to reconsider France’s 
policy since the rise of the German Em- 
pire in 1870, and to undertake a reorienta- 
tion which would detach France both from 
Britain and Russia and bring it into col- 
laboration with the new order contem- 
plated by Germany. 

At the same time, few illusions remain 
in conquered countries, even among Nazi 
sympathizers, that this new order will 
necessarily prove more desirable, more hu- 
mane or more constructive than the “dic- 
tate” of Versailles. If the settlement im- 
posed by Russia on the Baltic countries, 
or by Germany and Italy on Rumania, is 
to be taken as a foretaste of Europe’s fu- 
ture, then it would be difficult for those 
who have denounced the “imperialism” of 
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World Commerce and Industry 
Unit in 
Millions 
or Base Aug., July, June, May, Apr., Mar., Feb., Jan., §Year 
United Kingdom: Period. 1940. 1940. 1940. 1940. 1940. 1940. 1840. 1940. Ago. 
Stock prices, m. e.July 1, 35 *62.8 °60.2 °533 62.6 756 77.6 8.6 78 71.5 
Wholesale prices..... 1913 166.6 166.1 159.8 159.0 157.1 153.1 1528 149.3 116.6 
Cost of living, m. e.July,’14 .... 185 187 181 180 178 179 177 155 
MEN. wince ake ages < £ 31.2 36.2 455 483 415 374 411 404 
Imports ............. £ “een 85.2 888 102.3 105.6 1049 93.2 1013 74.4 
lance of trade..... £ «.-. 64.0 6 —56.8 —57.3 —63.4 —55.8 -—60.2 —34.0 
The pound (free mkt.) % par °48.4 #462 43.7 39.8 428 456 481 481 56.0 
The franc (free mkt.) % par +#29.7 28.0 81 32.1 338 338 39.9 
Stock prices.......... -.-- 122.0 119.1 116.2 112.4 110.1 102.6 
Wholesale prices..... 1913 110.4 109.9 109.6 109.4 1084 1082 106.8 
ef 3 
Ind prod., adj. 1928 oe Pere iad Cer .... 201.6 186.2 189.8 206.2 
Wholesale prices..... 1913 223.7 223.6 225.4 227.9 229.5 228.1 231.5 233.9 199.0 
Exports ............. Yen aad wade eane .... 823.1 339.7 293.8 215.1 221.9 
Imports ............. Yen daus ines .... 275.0 346.6 306.6 251.1 219.5 
ce of trade..... Yen aes sae .... 448.1 -—69 —12.8 —36.0 +24.0 
So odie cde ccccce % par °27.8 °278 28 27.8 28 28 2.8 28 31.8 
~ Canada: . 
prod., adj. 1928 ---- 128.3 125.3 124.7 135.7 107.8 115.6 123.3 105.2 
prices.......... 1926 °75.8 725 719 804 97.0 2.1 999.0 99.7 %2 
Wholesale prices..... 1913 128.7 128.7 127.5 128.2 129.8 130.0 129.3 129.0 113.1 
Exports, exclud. gold Can. ---- 100.8 1108 1089 8.6 827 71.1 901 7.8 
Imports, exclud. gold Can. Pa A 88.8 89.9 99.6 8&9 76.0 698 704 57.1 
Bal of trade..... Can. «oes $12.0 420.9 +10.3 -1.3 46.7 41.3 +19.7 +187 
Net exp., non-m. Can. snes 15.9 15.1 169 180 162 124 216 15.2 
The Canadian dollar. % par *51.4 1513 47.3 47.8 498 489 512 520 588 
United States: 
Industrial prod., adj. 1928 *123.4 $121.4 9121.4 9114.4 {111.4 9112.4 {116.4 1122.4 1104.3 
Stock teeeeces sane \ 129.0 122.4 137.2 163.4 160.5 160.2 161.6 149.6 
111.0 4111.4 111.1 1124 112.7 1124 1128 1138 107.5 
-.-. 812.3 3444 318.1 3165 343.6 338.9 360.0 226.7 
217.8 205.4 203.7 203.0 206.7 189.8 234.6 170.4 
+94.5 +13.9 +114.4 4113.5 +136.9 4149.1 +125.4 +563 
*124.5 *128.5 139.3 146.0 150.0 154.0 156.7 
Sweden .............. 1928 mane .... 150.1 150.1 1165.6 176.8 178.2 +179.6 175.4 
Adj., adjusted for seasonal variation. M. e., month end. ‘Preliminary. Revised. {Month in pre- 
vious year to most recent month shown; revised data. {June 1-15 only. {Revised 
Se ee Sa ee ee (1935-398=100), converted to 1928 base by THE 
NNALIST. 
NOTE: Back figures of above series, except exports, imports and balances of trade, may be obtained 
on request from THE ANNALIST. 
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National Government: Final Defense Measures Being 
Completed by Congress 








First Supplemental Nat. Defense. ..HR10055 


Third “ys emental Nat. Defense. .HR00000 
National Defense Housing......... HJR 607 


Total, National Defense......... 

IETS CB hy ic ih-n:u-ct bcc’ 06> 5 *-5.0(0 See HJR 544 
Subtotal, above items........... 

Mae Deficiency .............-..09- 








Federal Appropriations 
(Millions of dollars) 


Bill No. 
Independent Offices ................ HR 7922 
Treasury, Postoffice ............... HR 8068 
SE ao os chien bse'sivrga:e os enn 
te, Commerce, Justice .........- HR 8319 
War Department (Civil Functions).HR 8668 
So G5 nis 1p low ine'aia ce .0's.0's om bale HR 8745 
cate eis oi5b 0's eee HR 8913 
r, eral Security—........... HR 
District of Columbia................ HR 9109 
Total, Civil Functions........... 
esas ge bales icles oaubiane HR &438 
Military Establishment ............ HR 9209 


Second Supplemental Nat. Defense.HR10263 


Emergency Supplemental .......... HR 7805 
Urgent Deficiency ................. HR 8067 
muemt Deficiency ...............c00.- HR 8641 
Second Deficiency ...............-- HR10104 
First ee Civil Functions .HK00000 
Marine Insurance .............---.-. HJR 582 
TVA, National Defense............. HJR 583 
EE eee eee eee 
cellaneous ..........--.-- aaiab ia ians.e 
Permanent Annual Appropriations.. 
PER cree asigas : 


*Seven-month appropriation discretionary. Public resolution. tNot including Army and Navy 
contract authorizations totaling $4,114,482,597 in third session. 

















Fiscal Fiscal 1941 and 

1940 and)=6-—Def.. for 1940——. 

Def. 1939. Estimate. Latest. Pub.Law No 
anes 1,194.7 1,120.2 459 Apr. 18 
Sadao 1,043.6 1,032.8 442 Mar. 25 
ease 780.9 918.6 658 June 25 
era et 109.7 107.1 508 May 14 
howe 220.1 222.7 653 June 
SEgae 12271 135.4 640 June 
paedts 25.8 23.7 641 June 18 
veteet 966.0 1,023.3 665 June 26 
Scale Gk 49.6 48.8 602 June 12 

5,268.8 4,512.5 4,632.6 

773.0 1,078.5 1,308.2 588 June 11 
508.8 853.4 1,499.3 611 June 13 - 
223.4 1,062.2 1,479.8 667 June 26 
‘greens 2,237.2 2.497.1 781 Sept. 6 
ukwes Seema 1,733.9 ees 

ee a eee ee 338.3 

1,505.2 5,231.3 8,856.6 
1,755.6 “1,126.1 *1,157.7 188 June 26 
8,524.6 10,869.9 14,646.9 

en 
. { 272.0 252.3 415 Feb. 12 
369.7 60.3 57.5 416 Feb. 12 
94.1 92.0 447 Apr. 6 
61.1 85.9 668 June 27 
ssi "50.0 40.0 494 July 18 
er 25.0 25.0 95 July 31 

ores 11,432.4 15,119.6 
3,624.7 

13,349.0 














By KENDALL K. HOYT 


WASHINGTON. 

ESPITE delays caused by Speaker 

Bankhead’s death, Congress has 

cleared its dockets of all but a few 

final defense measures. Passage 
of the profits tax bill, with some easing 
of the burden on industry and with the de- 
feat of the Brown amendment for recipro- 
eal taxing of State and Federal securities, 
paves the way toward plant construction 
through the amortization features. Al- 
though the Senate adopted without a rec- 
ord vote the Connally amendment to tax 
profits out of war, this cumbersome set of 
super-tax schedules is likely to go out in 
conference. 

This leaves the bill to permit assign- 
ment of claims under public contracts, to 
encourage private financing of defense 
production, and the bill to prevent indus- 
trial sabotage. Rules for House action 
have been reported on both. The House- 
approved defense housing bill is ready for 
final Senate action. 

Meanwhile, the House Appropriations 
Committee has been winding up its work 
on the last two supplemental bills. The 
committee insisted on confining the Third 
Supplemental National Defense Appropria- 
tion strictly to military and naval items. 
Civil items relating to defense, including 
an $80 million airport item, were thrown 
into the First Supplemental Civil Func- 
tions Bill. Items not ready for House ac- 
tion can be inserted without difficulty in 
the Senate. 

Also under way is a revision of the law 


easing civil liabilities of men called into © 


the armed forces. A wide range of lesser 
measures stand some chance of action be- 
fore adjournment. Prospects for a spe- 
cial session are still uncertain. But, after 
all the broad powers already granted, 
with funds to carry them out, it seems 
possible that another call will not be 
necessary until the new Congress con- 
venes in January. 

Appropriations, as noted in the table, 
are now over the $23 billion mark, allow- 
ing for contract authorizations, reappro- 
priations, and a possible relief deficiency 
next year. This does not include the RFC, 
Commodity Credit, Export-Import, and 
other lending authorizations which add 


billions more to the real total of funds 
available for expenditure. 
ie & 

A WAR BOOM now seems inevitable. 
It is possible now to look ahead on a less 
uncertain basis of appraisal than hereto- 
fore. The likelihood that Britain can 
hold out through the Winter with better- 
ing chances for winning in the end is read 
in Hitler’s failure to attack and in Gen- 
eral Strong’s encouraging report from an 
eye-witness observation. Thus British pur- 
chases will continue to expand. 

It also appears that Willkie’s chances 
for winning the election are increasingly 
slim. If these two factors of change can 
be written off, general conditions may re- 
main for months about as they are except 
as affected by the rapidly accelerating de- 
fense program. 

On March 7 we expressed at some 
length our views on the possibility of a 
boom. This story has stood up in the light 
of events since. The upturn has been slow 
to materialize owing to the shutting off 
of trade with occupied countries and ow- 
ing to grave uncertainties as to the out- 
come of the war. 

Now we have not only the growth of 
war industries but the draft as a bullish 
factor. Employment gains are such that 
Mayor La Guardia last week forecast the 
abandonment of WPA at the end of the 
fiscal year. The second jump in the Wage- 
Hour Law brackets, to require overtime 
payments beyond 40 hours per week, is 
another of the many elements in the 
spreading of money into consumer-pur- 
chasing channels. Industry will not mind 
because it can pass on the cost. 

On the bearish side is the profits tax. 
But booms override such barriers. The 
Administration has announced its inten- 
tion to prevent profiteering and keep con- 
sumer prices down. But this is not com- 
pletely possible in the absence of full 
authority to control. Mild price rises, at 
least, are in the offing and should be a 
stimulus to buying. As long as prices are 
kept in reasonable range, large-scale con- 
sumer purchases are possible. 

So, unlike the situation in the last war, 
we may have our war industries boom 
paralleled by a rising volume of new home 


construction, automobile, clothing and fur- 
niture purchases, and the like. This would 
lead to an inflation of actual production 
rather than merely of the commodities 
and securities markets. 

Rosevelt’s re-election certainly is not a 
bearish factor. The argument that heavy 
government spending will continue under 
Roosevelt, if followed to its conclusion, is 
a point for investing private funds now 
rather than wait for taxes and inflation 
to eat them up. Certainly the Administra- 
tion in regent months has stepped over 
backwards to cooperate with industry and 
to encourage private financing, as told in 
Theodore Goldsmith’s story in this issue. 

In the absence of new factors business 
can scarcely fail to boom unless all the 
old economic laws have ceased to function. 

sis & 

DEFENSE CONTRACTS are moving 
with great rapidity. Although there is, 
and quite properly, a good deal of secrecy 
as to details, the Administration has been 
releasing enough information to dispel 
earlier charges that the program has 
failed to go forward on schedule. 

Army plane contracts, for example, al- 
ready cover 9,174 of the 18,641 planes for 
which funds are provided, including prac- 
tically all the 4,247 planes covered in bills 
prior to the recently approved Second 
Supplemental Appropriation. And fur- 
ther contracts are being let, day by day. 

The aircraft industry has spent some 
$52 million for plant expansion from Sep- 
tember through July and is by way of 
spending $100 million more. Employment, 
now about 125,000, has doubled in a year. 

* * * 

THE GALLUP POLL confirms our 
statement of two weeks ago as to the 
Willkie trend. Although it is being said 
that statements as to the wilting of his 
campaign are inspired by New Deal propa- 
ganda, the fact is that Republicans and 
columnists who were formerly on the 
Willkie bandwagon are loudest in de- 
nouncing the ineptitude of the campaign. 
The New Dealers have not used much 
ammunition. They have held back on the 
“power trust” issue, for example. As 
things are going, they may not have to 
go into this at all. Scarcely a political 
writer in Washington believes that Will- 
kie can win. 


National Legislation 
Week Ended September 21 


LAST WEEK the Senate met Monday, 
Wednesday, Thursday and Friday, Sept. 16, 
18, 19 and 20, and recessed to Monday, Sept. 
23. The House met Monday and Thursday 
and adjourned to Monday. 

’: & & 

SENATE CONFIRMATIONS—Marion Speed 
Boyd, U. S. district judge, Western District, 
Tenn.; James F. T. O’Connor, U. S. district 
judge, Southern District Calif. 


* * * 

EXECUTIVE COMMUNICATIONS — H. 
Doc. 951, Sept 14—Message from President 
requesting legislation to protect insurance 
and benefit rights of conscripts. 

H. Doc. 952, Sept 14—Message from Presi- 
dent transmitting supplemental nat! defense 
estimates of $1,733,886,976 plus $207,000,000 
contract authorizations. 

. -& ~~ 

LAWS—Public Law No. 782 (S4272) Sept 11 
—Increase Naval Reserve Officers Training 
Corps to 7,200. 

783 (S4164) Sept 16—Selective compulsory 
military service, 

784 (S4008) Sept 16—Auth RFC loans to de- 
velop‘strategic minerals. 

785 (S20089) Sept 18—-Omnibus Transportn 
Act 1940; broaden ICC regulatn rail, motor 
and water carriers. 

786 (34165) Sept 18—Construction of graving 
drydock at New York. 

*x* * * 

PASSED BOTH HOUSES—S3550—Forbid in- 
terstt transportn convict-made goods. Thru 
conference Sept 20. 

HR4088—Amend Commodity Exchange Act 
to include fats, oils, cottonseed, cottonseed 
meal and peanuts. To conf Sept 19. 

HR10361—Increase capital Export-Import 
Bank to $700,000,000. Thru conf Sept 20. 


HR10413—Second Revenue Act 

Passed S Sept 19. 
x * * 

PASSED ONE HOUSE — SX426—Amend 
Mktg Agreement Act as to milk. Passed S 
Sept 19. 

HR10295—Amend act of Jun 23, 1938. To S 
Naval Aff Sept 18. 

HJR607—Approp $338,000,000 to build hous- 
ing facilities for conscription. Passed S 
Sept 20. 


of 1940. 


* * * 

REPORTED—S4167_ (Wheeler) SRpt2141, 
Sept 19—-Amend acts as to water conservatn. 

84175 (Sheppard) SRpt2138, Sept 18—Permit 
Stts to organize military units not a part of 
natl guard. Recommitted Military Aff Sept 
19. 

$4299 (Overton) SRpt2143, Sept 19—Auth 
Maritime Commsn furnish vessels to Stt nau- 
tical schools. 

SRes314 (Tydings) to Audit & Control, Sept 
20—Specl committee study means of automat- 
ically balanced budget. 

SRpt2140—Rept of Special Committee on 
Taxation of govt securities with minority 
rept by Burke. Sept 18. 

HR10224 (Vinson, Ga) HRpt2950, Sept 19— 
Establish minimum permanent authorized en- 
listed strength marine corps. 

HR10495 (Andrews) HRpt2963, Sept 19—Per- 
mit Stts to organize military units not a 
part of natl guard. 

HR10501 (Bland) HRpt2951, Sept 19—-Amend 
Sec 509 Mercht Marine Act 1936. 

* * «z 

NEW SENATE BILLS—S4352 (Taft) PO & 
Post Rds—Free transmission absentee ballots 
persons in military service. 

$4353 (George) Finance—Control of payts to 
veterans and dependents residing abroad. 

$4354 (Walsh) Naval Aff—Auth naval agents 
assist civil authorities in law enforcement. 

$4355 (Gillette) Agri & Forestry—Amend 
Agri Mktg Agreement Act. 

84365 (Sheppard) Military Aff—Payt of Re- 
serve Officers employed by govt when on ac- 
tive duty. 

S4359 (Barkley) Agri & Forestry—Change 
base period burley and flue-cured tobacco. 

$4361 (Walsh) Naval Aff—Establish mini- 
mum permanent enlisted strength marine 
corps. 

84365 (Sheppard) Military Aff—Create grade 
of aviation cadet in Army Air Corps. 

$4370 (Sheppard) Military Aff—Auth Presi- 
dent appoint Under-Secretary of War. 

SJR300 (Pepper) Commerce—Uniform direc- 
tional markers for safe air travel. 

SRes316 (Thomas, Okla) on table—Develop 
program for constructn of public under- 
ground bombproof shelters. 

SRes317 (Lodge) Forn Relatns—Ask Presi- 
dent for info on transfer of military equip- 
ment to Grt Britain. 

oa * * 

NEW HOUSE SBILLS—HRI10517 (Brown, 
Ohio) P O & Post Rds—Free transmission ab- 
sentee ballots members of armed forces. 

HR10520 (Izac) Immigratn & Naturalizatn 
—Cancel citizenship certain naturalized citi- 
zens. 

HR10523 (Secrest) Roads—Apportion funds 
from Fed tax on gas and oil to Stts for 
roads. 

HR10524 (Voorhis, Calif) Educatn—Mutual 
interchange of students between American 
Republics. 

HR10526 (May) Military Aff—Create grade 
of aviation cadet in Army Air Corps. 

HR10529 (Sumners, Texas) Judic—Amend 
Natl Stolen Property Act. 

HJR608 (Marcantonio) Military Aff—Repeal 
conscription law. 

HRes608 (Voorhis, Calif) Rules—Assure ju- 
dicious expenditure defense funds. 


World Economic Front 


Continued from Page 399 


“demo-plutocracies” to assert that the 
new order proposed by totalitarian dicta- 
torships offers something new in terms of 
relations between nations. 

This violent disillusionment with both 
old and new, this widespread discrediting 
of all existing values, may produce either 
a state of anarchy or a state of apathy. 
In either case, as happened in pre-Hitler 
Germany, the way would be opened to the 
assumption of power by men who, what- 
ever their defects, claim they have con- 
crete ideas and, especially, concrete hopes 
to offer to the European masses. 

In the supreme test which all systems 
and ideologies—nazism and communism, 
no less than Gemocracy—are undergoing 
today in Europe, the Western peoples still 
have as good an opportunity as Germany 
or Italy or the Soviet Union to provide 
a rallying point for human endeavor. But 
the rallying cry cannot be mere restora- 
tion of the status quo. It must reveal 
comprehension, on the part of the West- 
ern peoples, that the present conflict was 
precipitated not merely by the intransi- 
gence or greed of Germany—that it has 
deeper causes for which the West, too, is 
responsible and which the West, too, must 
undertake to correct. 
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Financial Markets: Behavior of Stocks Indicates 
Strong Technical Position 


FURTHER advance in stock prices 
has taken place which has pushed 
averages and a good number of 
individual stocks above their early 

September high points. Bond prices have 
also advanced. The outlook appears gen- 
erally favorable except for the very im- 
portant danger of the European situation. 

Prices advanced moderately last Thurs- 
day morning. A reaction Thursday after- 
noon and Friday morning was followed 
by a renewal of the advance in a more 
vigorous manner. Prices continued to rise 
until Tuesday afternoon, when a moderate 
reaction developed. On Wednesday there 
was a further slight reaction, followed by 
a moderate recovery. Volume of trading 
increased on the market’s advance, but 
declined during the Tuesday-Wednesday 
reaction. 
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4 4 rihanna | 
JUL AUG SEP fel 
Low. Last. 
88.1 89.0 
88.0 88.6 
89.0 89.9 
89.9 92.2 
91.4 91.8 
90.4 91.2 


The best gains have been made in 
Chrysler, Westinghouse, du Pont, Mont- 
gomery Ward, the railway equipment 
stocks, Eastman Kodak, the farm equip- 
ments, Sears Roebuck and the coppers. 
The steels and a number of the railroad 
stocks improved moderately. The food 
stocks and public utilities changed little 
in price. U. S. Rubber declined slightly 
as a result of increased Japanese activity 
in the East. 

The advance in bond prices that has 
occurred during the week has carried 
utility bonds up to nearly the May high 
levels. High-grade railroad bonds have 
been pushed up to the best levels of the 
year. Second-grade rails have also ad- 
vanced. 

Business news has continued generally 
favorable. Orders for armament continue 
to be placed. It is reported that orders 
last Friday alone amounted to $500 mil- 
lion, and it has been estimated that total 
contracts have reached a total of about 
$6 billion. 

Earnings reports and dividend an- 
nouncements continue to have a generally 
favorable effect upon stock prices. Dur- 
ing the week a dividend of $1.50 per share 
on Deere & Co. common stock was an- 
nounced, compared with last year’s divi- 
dend of half this figure. In this connec- 
tion, preferred stocks with accumulated 
dividends have received considerable at- 
tention recently. 

The technical action of the stock mar- 
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e 1940- ~ 
Sept. Aug. July. June, May. 
| eee 107.22 106.02 105.88 102.99 104. 
; ee 107.18 105.91 102.96 104.1 
Bh ictsees 107.20 106. 106.91. 103.23 aie 
, er 107.22 106. 106.03 103.38 103.71 
its c0s-5:3 107.13 as oben ce 102.74 
Ds is9s +... 106.00 106.08 103. 102. 
. Ser 107.22 105.94 106.10 -.-. 102.54 
Ee 105.95 106.37 103.73 102.52 


ket has been generally favorable over the 
past three months. The natural rebound 
from the May decline which occurred in 
the second week in June was of only mod- 
erate proportions, but the market held 
this rally very well and some stocks in- 
deed managed to make further gains dur- 
ing the next month. The market as a 
whole remained stable until the latter 
part of July in the face of threats of Ger- 


man invasion of England. Then at the~ 


close of July a gradual upward tendency 
developed.. 

Forward progress was broken by a 
moderate reaction in the middle of Au- 


gust but prices quickly regained the 
ground lost and soon afterward broke 
through the upper range of the trading 
level in which the market had been fluctu- 
ating since the middle of June. The up- 
ward movement was broken again during 
the second week in September by a re- 
action, evidently resulting from more ex- 
tensive German air attacks on England. 
Volume of trading was light on this re- 
action, however, and the way in which the 
market has advanced subsequently indi- 
cates a considerable degree of strength. 
Throughout the past three months volume 
of trading has been fairly light but has 


tended to be rather heavier on advances. 
These characteristics of the market’s 
behavior during the Summer months indi- 
cate that the technical position is strong. 
Unfavorable news and market declines 
bring out little volume and when oppor- 
tunity offers prices move upward. As 
yet, however, no aggressive speculation 
for the advance has developed and buying 
has generally been of a cautious char- 
acter. Certainly nothing suggesting the 
passing of stocks from strong hands to 
weak has made its appearance. On the 
basis of purely technical considerations, it 
would appear that the line of least re- 
sistance is upward, although it is true 
that technical conditions could reverse 
themselves abruptly on unfavorable news 
from Europe. L. G. 
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The Week in Commodities: Grains and Cotton Items Rise, 


DVANCES in grains and certain tex- 
tile items helped offset declines in 
the food products division, with the 
result that the Annalist Weekly In- 
dex of Wholesale Commodity Prices firmed 
slightly to 80.1 for Sept. 21, as against 
80.0 for the date a week preceding. As of 
Sept. 23, 1939, the index stood at 82.2. 

Corrected for seasonal variation, the in- 
dex for Sept. 21 of this year was 78.7, as 
compared with 78.1 a week earlier and 
80.7 a year ago. 

Principally because of the grain ad- 
vance, the farm products section of the 
index rose to 75.0 from a preceding figure 
of 74.3. Food products, depressed mainly 
by sagging meat items, declined from 71.6 
to 71.1. The index to the metals group 
was unchanged at 97.3 per cent of their 
1926 average. 

On Tuesday, however, subsequent to the 
end of the week spanned by THE ANNA- 
LisT Index, a burst of activity appeared 
among the nonferrous metals, zinc rising 
-40 points to 7.25 cents a pound. By many 
observers the effects of the defense pro- 
gram were expected to show up without 
much delay in the price of other items in 
the metals group. 

DAILY COMMODITY PRICES 

















Futures Spot 
Cotton. Wheat. Corn. Hogs. Index.Index. 
Sept: 16....9.41 .95 824%, 6.13 51.19 156.1 
Sept. 17... .9.42 82% 6.17 51.37 156.6 
i. 18... .9.42 81 6.26 51.50 157.1 
Serr 19... .9.44 81 6.24 51.60 157.3 
pt. 20....9.45 *. 80 6.22 51.81 157.5 
Beet. 21... .9.43 81% ... 51.74 157.6 
Sept. 23....9.46 1. ‘00 81 6.15 52.58 158.0 
DAILY COTTON PRICES 
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COTTON 

Mounting evidence that the cotton tex- 
tile industry is gathering speed for the 
greatest boom in its history stimulated 
cotton futures last week. On increased vol- 
ume prices rose 15 to 25 points. Late 
months were in particular demand and 
Showed the widest advances. Both specu- 
lators and mills were on the buying side. 
Contributing to last week’s relatively 
large gains was the lightness of hedge 
sales. While picking and ginning are pro- 
gressing well hedging continues small. 
This has led many observers to believe 
that a great part of current ginnings are 
going into the loan. 

Since much fiber is apparently going 
into the loan, cotton mills began buying 
late deliveries because they realize grow- 
- ers will not withdraw new crop cotton un- 
less they get a substantial profit. 
Gwindling supply of “free” cotton despite 
‘the super-abundant supplies glutting 
‘warehouses along the entire Atlantic sea- 
board, is the principal bull point of many 
‘traders. 

The Bureau of Census reported that 
655,000 bales of cotton were used in Au- 
gust, the largest for that month on rec- 


_ ord and a slight gain as contrasted with 
' 631,000 bales a year ago. For the twelve 


months ended Aug. 31, consumption to- 
_taled 7,746,000 bales, only a fraction be- 
- low the largest ever achieved and compar- 
ing most favorably with 6,858,000 bales 
used in the comparable period of last year. 
The exceedingly good August report as- 
sures that 1940 will be a record-breaking 
cotton year. Total domestic consumption 
_ Should be at, or over, the 8,000,000-bale 
level, as contrasted with 7,600,000 bales 
‘last year and only 6,800,000 in 1929. 


The 


Lifting Index; 


Because of the sharp drop in exports 
and the unexpectedly large new crop the 
statistical position of cotton will not im- 
prove this year. Already holding the 
world’s largest supply of cotton, America’s 
carry-over will be even higher by the end 
of the current season. 

Reassured by unusually large depart- 
ment store sales, gray goods sales perked 
up again last week. Total sales are esti- 
mated at 50,000,000 yards or better, thus 
boosting unfilled orders to about 200,000,- 
000 yards, nearly two months’ vroduction. 
A portion of last week’s textile sales could 
be traced to government orders for heavy 
cotton goods. eering to the mills was 
the fact that goods prices advanced % to 


Metals Active 


% cent a yard, with some constructions 
reaching the best levels of the year to 
date. 

One of the outstanding developments in 
the cotton textile situation has been the 
amazing come-back in department store 
sales. The Federal Reserve Board’s index 
of nation-wide sales was only 87 in May. 
It rose to about 92 for June and July, 
soared to 100 in August. This is one of 
the swiftest rises in history. There is 
every indication, moreover, that the Sep- 
tember figure will be still higher, thus 
placing department store sales at the best 
level since 1930. Sales in the week ended 
Sept. 14, incidentally, were 10 per cent 
above a year ago, asi contrasted with 11 
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Wheat, No. 2 red, c.i.f., domestic (bu.)..... 
Corn, No. 2 yellow Re eae 
Oats, tay op arr 
Rye, 2 Western domestic <.i.f. (bu.).... 
Rage malting (bu. 
Flour, 

Cattle, 


Spring patents SS aaa eee 
ood and choice A SE steers, aver- 
age, icago (100 Ib.) 
Hogs, good and choice, avg., Chic. (100 lb.). 
Beef, estern dressed steers, 706 ibs. and 
up, good and choice, ovennge (100 Ib.).... 
Hams, omoked. 10-12 Ib 
Pork, mess (160 Ib.) 
Bacon, No. 1 oy cure, 6-8 >. (100 Ib.)..... 
Lard, steam, Western —! : 
Sugar, raw, dut paid (Ib. 
Sugar, refined ed (ib) 
Coffee, Santos, Oo 4 (Ib.). rey 
J 3 eee 
Cotton, “Wy ner 
Sine 1 78% sevipiane, Japan, 13-15 (Ib.) 
Rayon, 150 ee a 
Worsted yarn 2-40s, halfblood 
I laste a ck svg pen cig ce'nsin,6 45 00's 
Cotton = eeihad 20-2 warp (Ib.)......... 
dgiz-inch, 64x60, 5.35 (yd.)....... 
Cotton ceeds. brown, 36-inch, x60, 4.00, 
unbranded double cuts va.) nae acn tia 44 U's 
Hides, light native cows, C icago 8 ee 
Leather, union backs OS OS pep aitee ata 
Rubber, plant’n ribbed smoked sheets (Ib).. 
Petroleum, =. at well, Oil, Paint and 
porter avg. for 10 fields (bbl. WS. 
Gasoline, at refinery, Oil, Paint and D 
Reporter avg. for 4 refin’ y centers (gal) ) 
Pig iron, Iron Age composite (gross ton). 
Finished steel, Iron Age com ite (100 Ib.) 
Iron Age composite (gross _— 
Copper, e' ectrolytic, delivered Conn. (Ib.). 
as export, f. a. s. (Ib.) 








at quality MRR 


Harman official (oz.). 
Cottonseed 7) crude, bleachable, s. e., 
ened das wsisticsanoe os 
Paper, newsroll ‘stbheack Sree. 
Paper, wrapping, No. 1 Kraft (Ib.).......... 


tPrices for previous Friday. 








Lu Ltt ili Lily 
ITOAMDIASON SITUA II AS ONOSTaAE UELLUELLELERE CU FLAVU FEI 
1936 1937 1938 1939 194) 


Farm Food Textile Building Chem- Miscel- All Com- 
1939. Products. Products. Products. Fuels. Metals. Materials. icals. laneous. modities. 
i -0 74.7 71.7 84.3 98.9 70.8 85.4 TT. 82.2 
69.0 66.2 86.0 97.4 72.9 86.7 81.0 79.8 
68.2 65.6 86.0 97.5 71. 86.7 80.2 79.2 
67.7 65.8 86.1 97.8 71.8 86.7 80.6 79.0 
67.4 65.6 86.0 97.4 71.8 86.7 82.9 79.1 
68.2 66.2 86.0 97.3 71.8 86.7 81.7 79.5 
69.5 65.8 86.0 97.4 71.6 86.7 80.7 80.2 
68.4 65.8 86.0 97.1 71.6 86.7 80.8 79.8 
67.7 65.7 86.1 97.1 71.6 86.7 81.9 79.6 
67.5 65.7 86.1 97.1 71.6 86.7 81.7 79.2 
67.0 65.8 85.6 197.1 71.6 86.7 79.9 78.6 
69.0 65.7 +84.7 96.6 471.3 86.7 77.6 +79.0 
69.1 65.3 184.7 96.6 $71.3 86.7 77.0 t79.0 
70.1 65.2 184.7 96.8 $71.3 86.7 77.2 $79.5 
71.9 65.2 84.7 96.8 $71.3 86.7 Tl 180.1 
71.7 66.5 $4.4 97.3 71.3 86.7 77.1 80.3 
71.6 66.6 $4.4 97.3 71.3 86.7 76.6 80.0 
71.1 67.2 $4.6 97.3 71.3 86.7 70 80.1 
Perreentage changes for week from: : 
Last week. -* or — 0.7 + 0.9 + 0.2 0.0 0.0 0.0 + 0.5 + 0.1 
Last year.. — 3.8 — 4.8 — 6.3 + 0.4 — 16 + 0.7 + 1.5 — 0.8 — 2.6 
tRevised. 


SPOT PRICES OF IMPORTANT COMMODITIES 


(New York Prices Except as Noted) 
“Bie 21, 1940. Sept. 14, 1940. Sept. 23, 1939. 
$1. 


142 ’ 
: z 
d c a 
4.85 4.80 5.90-6.20 
12.09 12.03 10.38 
6.22 6.19 7.59 
19.00 20.00 16.50 
‘17 175 ‘21% 
16.75 16.75 20.75 
17.50 17.50 22.50 
5.50 5.50 8.45 
(0270 “0270 [0365 
S420-0435 220-06 (0575 - 
0943 0941 0908 
112 1.12 1.31 
2.54 2.55 3.13 
‘53 53 ‘51 
1.55 1.55 1. 
25 24% 36" 
05% (05 "055% 
.05%-.05% F r , 
at 2 mn 
:30 :30 38 
11925 11919 '2190 
1.1570 1.1570 1.147 
0517020 0517020 05262 
226 t 20.61 
2. 361 2.261 2.236 
ii 70, 112% 
“0060 0990 ak 
“5005 : ; :68 
50.00 50.00 50.00 
0550 0550 105 














per cent in the preceding week; 11 per 
cent for the four weeks ended Sept. 14. 
The trend in department store sales proves 
that most of the nation is on a spending 
spree, probably because people anticipate 
a deluge of defense greenbacks. It’s 
strange that this spending mood hasn’t 
spread to the stock market. - 
MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales; as reported by the 
New York < Cotton Exchange) 


--Wk. Ending Thursday, Yr’s 
Sept.19, Sept.12, Sept.21, Ch’ge 
190. 1940. 1939. P.C. 


Movement Into Sight: 


During week...... 292 215 661 — 56 

Since y Prot EER 1,182 892 2,405 — 51 
Deliveries to Domestic Mills: 

During week...... 155 114 223 — 30 

Since ang. eS 764 609 936 — 18 
Exports 

Daring, week...... 30 13 127 — 76 
Since Aug. 1...... 108 80 563 — 81 
my } (Thu ds 

A. only..... Perr d 1,876 5,227 — 11 


Proving the prosperity being enjoyed by 
department stores is the report of R. H. 
Macy & Co. (world's largest store) re- 
leased last week. The store cleared $3,920,- 
000 (preliminary) in the fifty-two weeks 
eended Aug. 3, as compared with $2,548,- 
000 in the corresponding weeks of last 
year. At the same time Marshall Field 
(Chicago’s No. 1 store) announced sales 
were running far above a year ago. In the 
six months ended June 30 the store re- 
ported net profits of $1,575,000, as against 
$1,035,000 a year ago. 

The Department of Agriculture has an- 
nounced that cotton growers will vote on 
a marketing program Dec. 7. To become 
effective, two-thirds of the growers must 
O. K. the scheme. The quota is the same as 
that established for the 1938, 1939 and 
1940 crops. Because cotton growers lean 
on the government more now than ever 
before, they will probably approve the 
1941 scheme by a landslide. 


THE GRAINS 

Mills, investors and timid shorts pushed 
wheat prices 1% to 2 cents higher last 
week. Final quotations were the highest 
since the latter part of August. Trading 
was fairly brisk. Contributing to the ral- 
ly was a growing realization that “free” 
wheat is rapidly becoming scarce. In some 
sections of the West and Southwest, mills 
are feeling the pinch and they were among 
the more aggressive buyers last week. 
Strange as it seems, there is likely to be 
an acute shortage of cash wheat this sea- 
son despite the record-breaking supplies 
on this continent. 
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The reason, of course, is that so much 
wheat has gone into the government loan. 
Like cotton, wheat futures may soon rise 
to a much higher level as consumers seek 
to pull wheat from the loan. How much 
higher futures will have to go before loan- 
stock wheat appears is a moot question. 
The answer depends entirely upon how 
much profit the growers want. If prices 
go up, it might only increase their greed. 


HIDES 


Spot prices remained unchanged but 
futures scored moderate gains in dull 
trading. Better news on the Battle of 
Britain, increasing industrial activity and 
higher stock prices were all given as the 
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reason for the rally in hide prices. Specu- 
lators were especially impressed by the 
steadiness in spot prices despite their re- 
cent 3-cent jump, one of the widest in 
history. 


SUGAR 


Ignoring reports that Great Britain and 
Japan were negotiating for at least 50,000 
tons of sugar, “world” options held in a 
narrow range, ended with little change in 
prices. “U. S.” contracts did no better. 
Trading interest was at low ebb. Refined 
prices dipped, with some manufacturers 
offering sugar at 4.20 cents a pound, as 
compared with the previous “recognized” 
price of 4.35 cents. 

Preliminary figures show that August 
domestic sugar deliveries were 659,000 
tons, somewhat better than generally ex- 
pected but 68,000 tons below a year ago. 
If September deliveries hold at the same 
level they will be 500,000 tons below the 
abnormally high 1,200,000 tons delivered 
in September, 1939. Last year, however, 
the outbreak of war started American 
housewives rushing to hoard sugar. The 
movement grew so fast that President 
Roosevelt finally had to suspend all quotas 
to assure buyers there wasn’t going to be 
a shortage. Americans consumed 6,706,000 
tons of sugar last year, but the 1940 total 
will be smaller because of the decline in 
“home” buying. 


SILK 


An unusually sharp drop in Japanese 
silk consumption had no effect upon prices 
last week. Closing quotations were slight- 
ly higher although official Jap sources 
put August raw silk consumption at only 
18,306 bales, a drop of almost 50 per cent 
as compared with July. In August, 1939, 
usage was 31,543 bales. American silk 
experts pointed out that the 18,000-bale 
figure was more in line with actual con- 
sumption than the 30,000-bale month the 
Island Empire has reported for the past 
year. The unusually high figures reflected 
active inventory building by Japanese silk 
interests. 

Now stuck with high cost goods, there 






may be a total collapse in Jap consump- 
tion. Since sharply higher silk takings 
in Japan were one of the principal reasons 
for the 1937-39 run-up in silk prices, it 
will be interesting to see what happens 
now that Japanese consumption is de- 
clining. 

In this country, silk consumption con- 
tinues to run near twenty-year lows, 
thanks to rayon, nylon and other fibers. 
It is estimated that 27,500 bales will be 
used this month as compared with August 
deliveries of 30,189 bales and 37,000 bales 
in August, 1939. 


COPPER 


Futures rose about 50 points and the 
spot market boiled. Adj] last week, con- 
sumers hammered the doors of copper 
companies attempting to secure immedi- 
ate delivery of their needs, fearful of 
where prices might go when the full im- 
pact of the national defense program hits 
the copper market. 

In spite of the sharp increase in de- 
mand (September copper sales will set 
an all-time high record) prices remained 
unchanged at 11% cents. But in the clos- 
ing days of the week there were indica- 
tions that prices would soon be advanced, 
perhaps as much as % cent a pound. Such 
an advance would recall 1936 and 1937 
when copper companies jumped prices as 
much as 1 cent a pound at a time. 


COCOA 


Spot prices dropped about 12 points 
last week to come within striking dis- 
tance of the five-year lows established 
last July. Futures were somewhat worse 
although manufacturers were reported 
buying from time to time. 

Worrying American chocolate makers 
are the large cocoa stocks im this country 
and the prospects that they will get much 
bigger before many months. On Aug. 15, 
the New York Cocoa Exchange reported 
licensed cocoa stocks of 1,167,000 bags, 
somewhat below the near-record total of 
1,376,000 bags a year ago but far above 
anything seen in this country before 1937. 

LA RUE APPLEGATE. 


Financing the National Defense Program 


(Continued from Page 398) 


tives are contradictory. Stimulation re- 
quires lowering some tax rates, control of 
inflation requires high rates. Actually the 
contradiction is less than it appears, for 
some of the present rates are so high that 
they pass the point of diminishing returns. 
They penalize the operation taxed to a 
point where it is avoided and tax returns 
thereby reduced. At present any conflict 
should be resolved in favor of stimulation 
rather than control. The inflation danger 
is latent, not immediate. It must be pre- 
pared for, but it is too early to put repres- 
sive controls into effect. In taxation, for 
example, we do well to let people earn 
some money before we take it away. 

Up to this point we have been talking 
largely about what other people ought to 
do. What responsibilities have we as 
bankers in these matters ? 


Bankers’ Responsibilities 


First comes our responsibility as leaders 
of opinion. We know or should know more 
about these matters than most other peo- 
ple; and the time has come when we may 
speak out more freely. 

Second, we have a direct responsibility 
in financing the defense program. It will 
come to our desk in two forms; the chance 
to finance directly business working on 
defense orders and the chance to subscribe 
to government bonds. The direct financ- 
ing is complicated and difficult to arrange 
safely; taking government securities is 
easy. But for our own good and the good 
of the country the more we finance di- 
rectly and correspondingly the less gov- 


aw.8 A 





ernment securities we buy the better. As 
we finance directly we shall put good 
business on our books, and keep the bank- 
ing business in private hands. To the 
extent we turn the business over to the 
RFC or other government agencies, we 
encourage the governnient in taking over 
the banking business and increase the 
government debt and the danger of infla- 
tion. Admittedly, there are serious diffi- 
culties in lending for defense but they are 
difficulties we should seek to surmount. 

Let me summarize by suggesting still 
another approach to this situation. We 
have been looking for a new industry, like 
automobiles, to lead us out of the desert 
into the promised land. Many have felt 
that only so could we get our unemployed 
to work, get the wheels of industry stir- 
ring, and get the national income up. Here 
is a new industry in the form of a defense 
program—a tragic sort of a leader—but 
one on which the nation can again unite 
after some years of bickering and disunity 
and looking for scapegoats. We all know 
we must get results and must operate ef- 
ficiently. For our place as a nation and 
the preservation of our way of life are in 
the balance. 

Can we rise to this challenge? Have 
we the energy, initiative and national unity 
for the speed of output we must have? 
Can we act sanely and reasonably so as 
to carry forward this new activity with- 
out disrupting the economic machine? If 
the wheels start turning too fast have we 
the wisdom and courage to keep it under 
control? And can we do this within the 
framework of democracy? These are our 
problems. 




















COMMODITY FUTURE PRICES 
(Grains at Chicago: Others at New York) 
Daily Range 


October. December. 
Cotton: gb. Low. wy Low. 
Sere 9. 9.31 9. 9.26 
aa 9.38 9.35 934 9.30 
| i ere 9.41 9.36 9.38 9.32 
[eee 9.42 9.37 9.43 9.36 
Sept. 20......... 9.45 9.39 9.47 9.38 
ee 9.46 943 9.46 9.43 
Sept. 21 close 9.46 t 9.44t 
Week's range... 9.46 9.31 9.47 9.26 
Previous week.. 9.34 9.20 9.29 9.15 
Wk. Sept. 23,’39. 9.18 9.18 898 8.85 


Contract 


ago, 


0.29 


{ 1 8.25 10.18 8.33 10.14 8.26 10.08 8.10 

Ap.17 No.1 Ap.17 Je.6 Ap.17 Je.6 Ap.17 My.18 Se.20 My.18 Se.20 A 
Traded week ended 
798,700. 


January. March. Ma July. 
High. Lae. ri y Low. High. Tow. Hign.Low. 
saa oe 9.09 9.00 891 881 8.73 
coe --. 9.24 9.16 9.06 9.00 886 8.78 
ae --. 925 9.21 9.07 9.02 886 8.82 
9.26 9.26 9.33 9.24 9.16 9.06 8.93 8.86 
9.30 9.30 9.38 9.28 9.22 9.11 9.00 8.90 
9.35 9.35 9.36 9.32 9.20 917 8.98 8.93 
9.35 t 9.34 t 9.17 n 8.96@8.97 
9.35 9.26 9.38 9.09 9.22 8.91 9.00 8.73 
9.17 9.16 9.13 896 894 8.77 8.76 8.59 
8.92 889 885 867 8.61 8.41 848 8.26 
9.22 8.00 9.00 Ley 

u 





Week ‘Sept. 


Wheat: 


23, 


range 


60,214,000; year ago, 134,288,000. 








yr & =, 2%, Sh Se. Aus 16 


Weekly Range 





Traded week a Friday, Sept. Fe 39,207,000 bushels; previous week, 


Week ge Week need Week 
—Sept. 21, 1940—, “Bligh 14, 1940. ———Contract Range——. Sept. 81 1999. 
orn High. Low. Last. igh "Low: High. Date. Low. Date. igh.Low. 
Sept. ....... d — t = May 10 May 18 . 
a 57% 56 . t Sy § June ., July 15 5 a 
, eee 58 56 .57%t July 2% ‘54 Aug. 16 . d 
*Bushels traded 15,064,000 12, 984, pot 39,517,000 
Oats: 
ee i ant saee - ‘ t 30% . .35% Apr. 18 Aug. 16 36% .4% 
A sacsacs Ee oe 30 rf Bo June 12 a Aue 19 .35 86.33 
ia boaweed t 30% .30 July 30 Aug. 16 .36% .34% 
*Bushels traded 2,753,000 3,807 ,000 11,911,000 
Rye: 
Sept. 41 Al t 41 = 7 Apr. 22 . A 19 48% 
Beco BE, BEL ae Bees eg 
ia a cane _ t 47 : 4 July 24 .42% Aug. 19 BY 
*Bushels Seabed 2,219,000 2,987 ,000 4,675,000 
Cocoa 
Sept. ....... ee ... ... 6.55 Sept.g12 3.97 July 31 5.59 5.10 
7 4.44 4.29 4.30t4.29 444 434 650 May 10 4.12 July 31 5.91 65.17 
5 RS 4.35 4.35 4.33 n aon --- 625 May 13 4.28 Aug. 16 5.87 5.20 
BE: eesseds 4.52 445 4.42n 4.57 4.51 655 May 10 4.24 July 31 6.00 5.28 
Wd nscnsie 60 454 451n 4.61 4.59 616 May 1 4.37 July 30 608 5.34 
ET vcccces 4.73 4.66 4.59n p43 so oa Aue. 8 4.42 July 31 6.11 5.35 
Sept., 1941.. 4.73 4.70 4.67n 4.83 Sept. 5 4.70 Sept.18 6.08 5.90 
Contracts traded 240 196 2,047 
Coffee—A (No. 7): 
ae 3.98 3.90 3.92n —— -.. 432 Feb. 1 3.70 May 16 4.40 4.28 
>” Pre ... 3.92n 3.75 3.75 4.46 Feb. 21 3.70 Aug. 27 4.50 4.30 
Mar. ....... 3.97 n bac aa 4.33 Mar. 21 3.90 Aug. 7 430 4.30 
| ee ae SR | slg’. weer nee wneaceu = pean 4.60 4.53 
Contracts traded 1 2 13 
Coffee—D (Santos No. 4): Ps 
or 5.55 5.50 5.59n 5.40 5.25 654 Nov. 8 5.11 Aug. 16 665 6.36 
MY Kcc-csies 5.79 5.65 5.79t 5.61 5.45 6.50 Jan. 17 5.30 Aug. 16 6.68 6.40 
| eee 5.99 5.81 5.99t 5.83 5.65 6.36 Jume 17 5.50 Aug. 15 6.68 6.40 
May .....- 6.08 5.93 6.09n 5.94 5.76 6.48 June 17 5.57 Aug. 19 6.71 6.40 
} ae 15 6.04 619n 6.02 5.85 6.21 July 30 5.65 Aug. 19 6.73 6.41 
Sept., 1941.. 6.26 6.15 6.29n nee -.. 6.26 Sept.18 6.15 Sept. 19 ane oa 
Contracts traded 183 284 240 
Copper: 
Sept. 7 --. 1141 Nov. 8 9.07 July 23 10.99 10.99 
Dec. 10.04 9.85 10.56 Feb. 21 9.09 July 23 11.11 10.73 
" 10.06 9.94 10.55 June 12 9.14 July 24 11.22 10.80 
May 10.08 9.93 10.51 June 11 9.12 July 23 11 10.87 
10.05 9.90 10.45 Sept. 21 9.59 Aug. 6 11.27 10.90 
223 526 
5.65 5.43 7.37 Feb. 9 5.35 Aug. 16 7.50 690 
5.62 5.44 7.35 Feb. 17 5.33 Aug. 14 7.63 6.94 
5.71 5.55 7.31 May 10 5.46 Aug. 14 7.70 7.06 
5.74 5.59 642 May 5.48 Aug. 15 7.85 _ 7.10 
5.88 5.65 6.25 July 19 5.57 Aug. 15 7.94 7.24 
eee ... 5.91 Sept. 17 5.70 Sept. 20 ot’ ous 
704 1,367 
9.65 9.37 16.19 Jan. 3 7.67 Aug. 19 14.55 13.68 
10.09 9.36 15.85 Jan. 9 7.83 Aug 15.93 14.20 
10.20 9.50 15.10 Mar. 7 8.05 Aug. 19 16.30 14.65 
9.84 9.75°10.47 Sept. 5 830 Aug. 19 16.67 15.01 
ya -.. 10.10 Sept. 20 10.10 Sept 
726 1,410 
19.21 18.89 21.85 May 11 17.35 Nov. 16 21 
19.18 18.88 21.15 wey ll ae May 23 20.73 19.95 
19.10 18.78 20.93 May 10 16.80 May 22 1 
18.90 18.68 18.90 Aug. 3 18:60 Aus. 9 19.50 18.38 
Contracts traded 288 353 1,131 
Rubber—“‘New”’ Standard: 
Sept. ....... 19. 19.05 19.01 b June 21 18.60 Ju 
Dec. ebsacdis 19.01 19.00 18.98 b 19. 12 19. 12 18 i Aug. 27 18.30 July 15 
eee 1m 18.83 18.80 b . 30 18.20 July 16. 
may Reawake ««e See <) was @ee ep@ecece  eaeraeeunn 
jee --. 18.70n chilies acters, hee aeCea Sea | lel ome 
Contracts traded 42 9 
Silk—No. 1: 
Sept. Pad 53% 2.53% t 2.52 2.52 3.09 Feb. 12.24% Apr. 53.13 3.00 
50 2.51 52 att4 2.51% 2.78 May 102.30 Apr. 29 2.93% 2.72 
49 51 52 2. 2.51 2.68 June 172.40 July 122.90 rere 
’ 49% 2.51 2.48 2.55% Sept. 52.39 Aug. 212.87 2. 
83 439 
Sept. 1. 177 1.78n 1.75 1.72 3.01 Sept. §7 1.63 Aug.16 2.22 2.10 
Jan. . i Za SS. 1.80 1.79 1.77 2.12 Mey 13 1.71 ane 16 2.49 2.24 
Mar. . 1.82 1. 1.386 185 1.82 2.16 May 13 1.75 May 22 2.54 2.29 
May . ao’ 1.87 1. 1.90 188 186 2.19 May 13 1.79 Aug. 16 2.58 2.37 
Sept., 104i. 198 185 iseoles te Te TSUN Tey 4 28 28 
Sept, ia traded ~ Lol P “an alae aliens "1,863 
Sugar—No. 4 (‘‘World”’ 
. ee TT 76° 7 77 184% .74 1.64 May i113 .73 Aug. 162.30 2.10 

ee akg 80 73 7 \ 81 =.764166 May13 .76 Aug. 162.30 2.12 
guly "ioaa 0% = 4 7 = = 1% Mey 14 .78 Aug. 16 2.27 2s 

Galinaske tates * se 5 es: y ay 82 Aug. 15 2.20 Lou 
Yoon — 103.3 98. 03. 

RE \ 0 103.0t 98.0 94.2 103.3 Sept. 21 82.4 May 22 126.9 115.0 
BE kawsnns 97.7 93.5 97.5 6 93.6 91.7 99.5 Mar. 2 823 May 22 125.0 113.7 
| eer 92.8 88.6 92. 8 89.4 88.0 99.0 May 11 82.3 May 28 120.5 107.0 
Hay hat sae 91.0 87.6 =4 ne 0 33 at BE F ay 2 ae Aug. 19 ae gan 

i dado 2 y y . 3 1 , 
Pounds traded’ 3,240,000 1,935 ,000 _ ae 
Closed Saturday Guring ember: Cocoa, coffee and ar. 

a Asked. b Bid. nN poi Mag 3 or my @ Bid and asked. *Week ended Friday 
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HE Second War Loan went over the 

top with a sudden burst of small 

subscriptions. The books were 

closed last Saturday. The over- 
subscription amounted to $42,000,000. 
Even so, the response of the average 
Canadian was said to be disappointing. 
Much the largest part of the loan was 
taken up by corporations and institutional 
investors. Such a situation is not at all 
desirable. A wider distribution of the 
bonds would be insurance against future 
inflation, future default or repudiation. 
Another factor in the situation is that 
Many corporations may have impaired 
their working capital in order to assure 
the success of the ioan. 

It is curious to note that the govern- 
ment bond market was as stable as “a 
painted ocean.” A. E. Ames’s averages 
did not move a bit all last week. This 
stability cannot be entirely attributed to 
dullness in the market. Perhaps it is just 
a coincidence that prices did not change 
while the Second War Loan was being of- 
fered. 

Cheering to purchasers of the latest 
bond issue must have been the August re- 
port of the fiscal operations of the Cana- 
dian Treasury. It showed that in the first 
five months of the fiscal year ending on 
March 31, 1941, total government expen- 
ditures amounted to $345,221,000, as com- 
pared with receipts of $328,892,000. Cor- 
responding totals for the first five months 
of the preceding fiscal year were $233,- 
773,000 and $216,599,000. The deficit came 
to $16,000,000 this year, as against a sur- 


plus of $17,000,000 last year. In view of 


the sharp expansion in war activities, it is 
surprising that the current deficit was so 
small. A combination of increased tax re- 
ceipts, some reduction of ordinary expen- 
ditures and a sharp decline in the Cana- 
dian Pacific’s deficit have been respon- 
sible for keeping the excess of expendi- 
tures down, as may be seen from the ac- 
companying table. 

Another interesting feature of the re- 
CANADIAN TREASURY RECEIPTS AND 


EXPENDITURES 
(Thousands of dollars) Apr.- 


Apr.- 

-_.. Aug., Aug., Aug., 

Receipts 1939. 1940. 1939. 

Customs imap. duties. 10, 247 7,190 51,723 33,374 

Excise taxes ....... 23,952 12574 88,364 55,193 

@mcome tax ......... 8,258 4,400 131,849 101,966 
Disbursements : 


Nat’l defense and 

"| war approp.59,374 3,512 172. 
ord. —— - 28,084 

& N. R. deficit..... 1,500 
Total loans and inv. 2,474 


208 13,714 
22,009 149,092 157,569 
3,000 12,750 41,250 
2,913 23,412 16,963 


Year of War Finds No Sign of Inflation in Canada; 


War Loan Oversubscribed 
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CANADIAN STOCK 


DAILY CLOSING PRICES 
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port is the remarkable speed with which 
defense expenditures have increased. The 
total in the first five months of this fiscal 
year was $172,208,000. Last year in the 
same period the amount was $13,714,000. 


A list of contracts (of over $5,000 each) 
awarded by the Department of Munitions 
and Supply from Jan. 1 to Aug. 24, 1940, 
totals $171,336,000, or slightly less than 
actual war expenditures for five months. 


The difference in monthly average expen- 
ditures and contracts is hard to explain, 
except that certain of the contracts have 
not been included in this tabulation (re- 
printed from a special war issue, ‘“Can- 
ada’s Industrial Front,” of The Financial 
Post, Sept. 21, 1940). These may have 
been contracts let in foreign countries 
Again, actual expenditures are indicative 
of actual work done and deliveries made 
With the speed-up in industrial production 
in the last few months, deliveries must 
likewise have been accelerated. Then, too, 
the volume of contracts awarded prior to 
1940 may have been larger than that 
awarded since the turn of the year Al- 
though this may appear doubtful on the 
face of it, it should be remembered that, 


as soon as the war started, the Canadian - 


Government ordered $25,000,000 of rail- 
road equipment and placed severa) other 
individual orders of large size which may 
have recently come into the delivery stage. 
Finally, there is the actual maintenance 
of the army (and also the navy) at home 
and abroad. Most of these expenditures 
including many under the Empire Air 
Training Plan are current, involving mon- 
eys for which contracts are not let. Sal- 
aries are probably the largest item 
CONTRACTS AWARDED FOR MUNI- 
TIONS AND SUPPLIES 
(Contracts of over $5,000 each) 
Jan. 1-Aug. 24. 
1940. 



































“Aircraft supplies................... $37,700,000 
Clothing and accessories. -. 28,202,000 
Shipbuilding ...... ererreme © 
Mechanical transport ............ 20,921,000 
Construction and _— peepee 16,337,000 
Riss oie SRE Ea on 5b By: -ak.0 10,549,000 
Barrack stores ............ 6,850,000 
NE Aen ee das ae 0 sheen ke 5,771,000 
Electric equipment.............. 4,622,000 
Machinery, tools and hardware. 4,060,000 
Naval stores .......... PERE INEED , 840,000 
Gas, oil and fuel................... 2,939,000 
ES lok he's eign a sg Gs ,908,000 
Lumber and building mplles 1,112,000 

edi and Cuma supe = 625,000 

cen, ae “S 398,000 

BN aa td cea ere wien epee Sik oe ae 103,000 
Marine equipment. . 27,000 

WM ideas .$171,336,000 


Source: Taken from The ‘Financial 1 Post, Toronto. 
Sept. 21, 1940 

One of the great wonders of the age is 
that inflation has not yet begun to appear 
after a year of war, a long period of ca- 
pacity operation in industry and the vir- 
tual disappearance of unemployment. Per- 
haps the time has actually been too short 
for inflation to develop. Consumers and 
the Canadian Government Have not yet 
begun to compete for existing goods. 
Prices certainly have not risen much to 





Transactions on the Toronto Stock Exchange 


Saturday, Sept. 21 























Week Ended 
STOCK EXCHANGE 
CANADIAN STOCKS eee 
Sales. High. Low. Last. 
205 Cockshutt.. 6% 5% 5% 
800 *Coniaurm 130 1 
INQUIRIES INVITED pe a i 
379 Cons Smelt. 39 37% 38% 
31 Cons Gas. — 160 160 
A E. A & 2,200 *Davies P.. 13% 13% 
e se 5,000 *Deinite .. & 65 
INCORPORATED 4 Dist Seagr. 4 24 4 
nsec 
TWO WALL STREET. NEW YORK 16 — Bank Be 185 185” 
aa — 257 Dom Fdry. 24 23% 24 
: 345 Dom St! B. 9 
STOCK EXCHANGE STOCK EXCHANGE 352 Dom Stores 5 4 
STOCKS STOCKS 22 Dom Wolnsi50 150 150 
Sales. meh. Low. Last. Sales. High.Low.Last,| , 33 Dom W pf. 54st St 
4,925 *Abitibi ... 7 80 270 Build Prod. 16 17% 16 4'960 *East Mal.320 
1,320 Abit 6% pf a ou 4 4% 900 “Calg & Edi48 141 146 30 East Steel. 144% 14 14 
500 *Acme Gas 5 5 685 Can Cem... 4 6° 7,650 *Eldorado.. 35 34 35 
5,700 *A P Cons 12% 12 12% 90 Can Malt’g 35 34% 35 5 Equit Life.. 4 4 4 
A P Grn pf 31.28 26 Can Packrs 90 1,040 *Falconbr. 265 265 265 
5,100 *Aldermac. 17: 16 SCs 1Can Per M135 131 131 "500 FannyFarm 2 2 
igo 10% 1 Can Steam. 4 4 1,123 Ford A.... iit 1 1 
500 *Amm Gid 1 1 1 249 Can Stm pt 13 15 102 GatineauPw 114% 11 11 
1 *Ang Cdn.. ao 60 Wir A56 56 110 Gat Pw pf.90 90 90 
be 4 eet 5 4% «4% 10 *Cdn B new100 100 100 35 Gatin rts 2 1 1 
*Ashie A 4 100 *Cdn Brew.130 130 130 Gen S War 6% a ee 
3,387 oauner ap Mt 153 165 25 Cdn Br pf. 26% 25% 25% 1,550 *God’s Lak 34 34 34 
000 *Bagamac. 38 5% 5% 35 Cdn Bk....159 156 156 9,500 *Gold Eagle 7 7 7 
2,600 *Bankfield. 9 9 9 55 Cdn Can. ™% 7 7% | 15,824 *Goldn Gate 11 104% 11 
7 Bk ge © ex | = 190 95 Cdn Can A 19 18% 18% : * fis 1 1 
uo *Base 9 105 Cdn B. 11 1 1 35 no gel TT? RR. 
25 Bath Pw “x 11% tte 11% 650 Cdn Car. 46 Goodyr 34 56 
1,000 *Bear Ex 5 61 Cdn Car pt 1 18 19 15G Lak P Pt 18% 18% 18% 
196 Beauharn 3 5 25 Cdn Celan. 3 31 5,200 *Gunnar 40 6 40 
131 Bell Phone. 154% 153 - 185 Cdn Dredge 14% 13% 14% Gy ; 4 3 4% 
28,100 *Bid 11 11 100 *CdnI Al A190 190 190 410 Hm Bridge 5 4 5 
7,892 *Big Mis’ ri 5i si c 10 Cdn m 8% 5,700 *Hard k 80 690 
35 Blue Rib “2 354% 35 Src P R..... 5% 2,000 *Harker ... 4 3 
4,000 *Bob; 40 Cdn Wine 5 5 443 Hollinger. . tn 12 
1,225 *Bra' lorne. “998 98s 998 500 *Cariboo . .200 200 5,050 *Home Oi1.193 188 188 
441-B Tr... Hr 5 5 80 Carnat’n pfi19 7% 117% 1,000 *Homestead 3 
80 Brew & Dis 5 5% 5 1,200 *Cas Treth. 56 56 168 eer Dew 19% 15% 19 
1,030 B a... 8 ' BD 2 813 *Cent Pat..188 175 188 1,930 *Howe: 
25,000 *: sa 61 65 8,500 *Cent 5% 5 Hur ~ Erie 66 
7,000 *Brown Oil. 11 11 11 1,204 *Chem 20 5 H&E 20% pf 10 10) «610 
1,325 *Buff Ank. 3,675 * 90 90 7 Imp — -190 185 190 
500 *Buff Cdn. 1% 1% I% 11,900 *Coch Will. 54 52 53 Ci 2,631 Imp 12 11% 11% 





































STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
STOCKS STOCKS STOCKS 
Sales. High. Low.Last. Sales. High. Low.Last Sales. High. Low. Last 
15Imp T ord. 14% 14 14 17,200 2 «2 3,000 *Sturg’n R. 14 13% 13% 
2,000 *Inspiratio tw 25” 911 544% 57 500 *Sud Cont: 3% 3% 3% 
35 Int Hill cx 116 115 «115 1,500 . 1,300 *Sullivan .. 64 O64 
1,549 Int Nickel. 37% 36 37: 16,860 50 «60 5 Supersik pf 72 72 72 
3,141 Int Pete... 17 16% is 100 86 «86 2,150 *Sylvanite. 250 226 
*Jack Waite 3,500 90 0=s «980 ‘'amblyn 11 10% 10% 
500 *Jellicoe ... 2 » * 333 15 15 -Hi 3 
5,757 *Kerr Add.265 251 265 60 6 614 1 exas Cdnl25 125 125 
1 Kirk Hud..12 12 12 500 2 8626 19T T Tailors 9% 9% 
3,860 *Kirk Lakel 95 100 2,500 4 1% 1 rm ..125 125 125 
Lake Shore 22 21% 22 166 101% 101 25 Tor El pf.. 44 44 44 
ives ee | ies 7%, | witeeey SY 
531 *Lam G-519 510510 4,000 a: 2 738 Union Gas 1 18% 15 
1,000 *“Lapa Gad. 2/400 150 155" 400 Unitea Stl. 4% 4 4% 
La Sec. ug 1 Rt 4 175 15 20,785 Upper Can. 91 80 91 
ER i als abo om | Mi m3 S| oie sven at MS 
f . ; : 
306 Loblaw A.. 26 25% 25%]| 3,600 Ro. 80 90 87 *Waite Am360 
67 Loblaw B.. 25 24 25 145 Pr Metals. . 9 9% 510 Walkers . 
2,860 *Macassa .355 330 355 6,218 *Preston .. 187 195 269 Walkers pf. 19% 19% 19 
13,108 *McL, Cock.240 210 235 1,850 *Quemont i ae $1. 700 War Ln 52.100% 100%, 100 
21,200 *Madsn RL 42 39 42 1,000 15 15 9,850 *Wendigo . 12% 11. 11 
My Aang Ot 1 | ate 33 | MWe oc a Be OM 
“aM {Gar 8% 2 8% “14 160 165 45 Win Elec A115 115 115 
47IML£Gpf. 6 5% 6 20 16 16 *w Cad il li ii 
847 M Mil 4 3° 3%/ 2,700 - 2,545 *Wright H. 635 610 635 
180ML Mill pf 6 5 6 2,575 189 194 500 *Ymir Yank 4% 4% «4% 
1,000 sMaralgo : d % 1 1,500 f . 1,000 *Brett Tre. 1 1 
asse’ -Har '. 
=e pf.. * oh att ‘ an 28 19 CURB EXCHANGE 
25 McColl pf.. 95 93 95 1,681 9 96” £0 Can Bud Br 3% 3% 3h 
1,000 *McD Seg.. 7% 7% 7%| 5,616 68 70 100 Oa, es Bie os 
501 McIntyre .. 46 46 46 303 650 650 $55 Coen Pa 9 
Be ceewiie tr oe | at ag 9§ me Brash 
Cc 2... 
1,500 *McWattrs. 30 29 30 6,825 sad 507 145 Dom Bridg. 28% 27 27 
25 MercM new 6% 6% 6%/ 9,400 40°45 io0 aon »— 55 
8,050 *Moneta .. 63. 60 63 3,500 6 5 6 10 Ont sik : 30 4 30 
isp More C'vPste™ sts 8s | *MSseu act ob oh oh || kU SPawnes KT 
4 55 55 
6,100 *Mor Kirk. 2% 2% 2% 10 3% 3% 3% 5.475 *Pend ore. 158 142 155 
35Nat Gro... 5 5 5 110 73” 12 33 23a 
25 Nat Gro pf 25 25 25 7,025 153 143 150 P 25 
35 Nat St Car 46 45% 45% 6,500 4 4 *Quoted in cents 
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speak of. Wholesale prices in August, 
1940, were only 14 per cent above those 
of August, 1939, the last pre-war month. 
The cost of living was only 5 per cent 
higher. As much of the advance in com- 
modities can be attributed to the deprecia- 
tion of the Canadian dollar as to the in- 
crease in demand. This is certainly true 
of import commodities. 

Perhaps the time which the forces of 
inflation have had to gather strength has 
been too short. But can this qualification 
to the better control of and the essential 
change in our economic life actually stand 
up under closer inspection? Has not Ger- 
many been operating a war economy for 
almost eight years without anything like 
inflation developing? Can it be that the 
difference lies in the close organization of 
German economy which alone can pre- 
vent skyrocketing prices? Or can democ- 
racy run a war without inflation but with- 
out minute government control of busi- 
ness? 

It may yet be too soon to make predic- 
tions or develop maxims out of current 
experience. Yet Canada has been able to do 
it. The change in economic life has been 
such that inflation is practically impos- 
sible. Not only do governments know 
more about the workings of our capitalistic 
economy (they have the experience of the 
last war to guide them), but they have 
on their side the perfection of taxation 
systems and vast growth of industrial ca- 
pacity. Surplus capacity exists in indus- 
trial raw materials and in foodstuffs 
which can never be fully utilized. Even 
war can’t consume them fast enough. Be- 
sides, industrial capacity in peacetime in- 
dustries has been so overdeveloped that 
they can take on added work for defense 
and still maintain ordinary production and 
delivery schedules. The textile, shoe and 
other consumers’ goods industries are good 
examples. Deficiencies exist clearly only 
in actual defense industries and in the 
steel industry. And if the war turns out 
to be a long one these deficiencies can be 
made up in good time. Inflation is no 
longer a necessary concomitant of war. 
If so, this speaks well for the economic re- 
adjustment after war and for the survival 
of capitalism. 

One of the greatest changes in the last 
twenty or twenty-five years is the extent 
to which government has gone into busi- 
ness. And the war has accelerated this 
tendency. Canada now has seven corpo- 
rate agencies which are set up in the form 
of private companies in order to speed up 
the war effort. This is, incidentally, an- 
other indirect compliment to private enter- 
prise. A recent issue of The Financial 
Post suggests that their formation was 
effected for the purpose of getting “se- 
crecy, efficiency and more brains in the 






industrial department of Canada’s war 
machine.” Evidently the elimination of 
politics and red tape was one of the main 
objectives. And the private company 
proved to be an important element in 
speeding up rearmament. 

At present there are seven companies. 
Two of them are so secret their names 
cannot be mentioned. The five others in- 
clude Allied War Supplies, Ltd.; Federal 
Aircraft, Citadel Merchandising, Small 
Arms and Research, Ltd. The function 
of Allied War Supplies, Ltd., is to admin- 
ister “the major explosives and munitions 
developments now under way in Canada,” 
according to The Financial Post. Fre- 
sumably this refers mainly t6é administra- 
tion of plants built with government funds 
(estimated at $150,000,000). Federal Air- 
craft, Ltd., is supervising production of a 
certain type of airplane, the Avro Anson 
plane. , 

Citadel Merchandising Company, Ltd., 
is coordinating the procurement and pro- 
duction of machine tools and other ma- 
chinery for making war products. The 
company has purchased considerable quan- 
tities of machine tools in the United States, 
maintaining an office in this country for 
the purpose. The equipment bought is 
just loaned to munition producers, the 
company retaining title to it. Small Arms, 
Ltd., is to build and operate a plant mak- 
ing Lee-Enfield rifles. Research Limited 
is another production company, operating 
in the field of scientific instruments. 

What chance is there of inflation, if the 
government is doing such a large share of 
the producing? 


THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 

(Adjusted for seasonal variation and long-time trend) 

= Aug., 





1940. 1940. 1939. 

Freight car loadings........ 74.8 $76.8 67.9 
Electric pow: uction.. ... 99.5 89.8 
Automobile production eee 4.0 70.6 28.6 
Newsprint production....... 85.1 89.5 66.5 
Steel ingot production. *130.6 129.6 99.4 
Pig iron production oe SS ES 
Coal p uction 113.1 107.8 
Rubber impo ae 
Cotton imports - %.1 
Flour achneGaues 81.7 87.5 
Cattle paugieres Waanwaree 55.3 108.9 
Hogs slaughtered........... 211.7 184.7 155.5 
Board and plank exports 139.6 130.6 
Building permits ........... 430.4 26.8 
bi Ss *99.8 78.0 


The business situation remained prac- 
tically unchanged. August retail sales of 
automobiles suffered a further setback. 
As measured by the volume of cars fi- 
nanced at retail, new passenger car sales 
were off 16 per cent last month from Au- 
gust, 1939. Even the commercial car mar- 
ket was contracted. The decline there 
came to 12 per cent. New taxes affected 
the passenger market particularly. The 
change-over to new models was also a 
factor. Used-car sales held up much bet- 
ter than new. 


Retail trade, however, was not entirely 
depressed. In fact, just the opposite has 
been reported by the department stores. 
After seasonal adjustment, department 
store sales rose to 89.8 (1930-100) from 
87.6 in July. In August, 1939, the index 
was 73.1. Thus, last month’s trade at de- 
partment stores was 23 per cent above 
that in August, 1939, and 2 per cent above 
that in July, 1940. Rising consumer pur- 
chasing power is of course the prime mov- 





er in boosting sales. But the August re- 
turns were also aided by unseasonably 
cold weather and by restrictions on tour- 
ist shopping in the United States (by the 
Foreign Exchange Control Board). 
WHOLESALE COMMODITY PRICES 
(1926—100) 
Sept.13, — 6, Sept.15, 
1940. 1939. 
All commodities .......... 83.0 rr 71.4 
Vi ble products ...... 70.3 TA 69.0 
Animal products ......... 78. 78.1 771 
Textile products ......... 83.5 83.6 67.5 
and paper.......... 90.8 90.8 81.3 
Iron products ............ 105.8 105.8 97.5 
Nonferrous metals ....... 77.2 77.3 74.4 
ao minerals . 90.4 90.4 84.4 
Chemicals ................ 90.3 90.3 78,2 
Canadian. farm ——- 64.4 63.8 64.8 
Industrial materials -- 73.8 78.8 74.5 
Sensitivet ........... . 65.4 65.6 65.8 





tWoody, Gundy & Co. endex for Sept. 18, and 
Sept. 11, 1940, and Sept. 20, 1939, respectively. 
+Revised. 

Building permits failed to show the ex- 
pansion shown by actual construction con- 
tracts awarded during August. Permits 
granted by some fifty-odd municipalities 
amounted to $6,819,000 last month, $8,099,- 
000 in July and $6,178,000 in August a 
year ago. The discrepancy between the 
two leading sets of construction statistics 
is probably accountable for by the large 
volume of Federal Government construc- 
tion. Under present circumstances, the 
contracts actually awarded are probably 
more indicative of the true state of affairs 
in building. 

FREIGHT CAR LOADINGS 
Week Ended—— 








14, Sept.7, Sept.16, 

1940. 1940. 1939. 
Grain and products.... 9,866 8,262 22,388 
Lawestock 2.2... cc. cence ,898 1,974 1,837 
GE oka kicdcéurécenas 6,452 5,270 6,414 
ae ereeae 459 456 771 
oo Eee 4,060 3,651 2,242 
Pulpwood ............. 1,405 1,671 "956 
Pulp and paper........ 2,348 2,105 2,387 
Other forest products.. 1,845 1,393 1,884 
GIVE curse enti cencnsss 3,606 3,666 3,487 
L. c. 1. merchandise. ..13,989 12,029 13,680 
Miscellaneous ......... 15,851 14,884 15,228 
I SaketeounaNoucns 61, 55,361 1,274 
WOME incsacts swcccea 83.2 81.5 et) 


+1926=100; adjusted tor seasonal variation. 


Our regular table of carloadings shows 
that freight traffic has fallen below the 
level of last year. This first occurred during 
the week ended Aug. 31, 1940. The failure 
of carloadings to maintain their lead over 
last year is obviously the result of lower 
shipments of grain traffic from the West- 
ern grain areas. Apparently no one is 
anxious or in a hurry to market his crops. 
Most other kinds of products shipped have 
maintained their position over last year. 








This is especially true of manufactured 
articles. Unless agricultural marketings 
pick up rapidly, however, freight traffic is 
likely to continue falling behind. Last 
year’s crop was bumper. 

S. L. MILLER. 


Dominion Bond Prices and Yields 
(Based on opening and bid prices) 
Prices——— 


~ ——Yields——, 


Long Short Aver- Long Stiort Aver- 
Term. Term. age. Term. Term. age. 
Sept. 5..101.20 101.25 102.71 3.28 145 2.56 
Sept. 6..101.20 101.25 102.71 3.28 145 2.56 
Sept. 7..101.20 101.21 102.72 3.28 148 2.56 
Sept. 9..101.22 101.21 “102. 3.27 148 2.56 
0..101.22 ‘L 3.27 147 2.56 
Sept. 11..101.22 10: 1 3.27 147 2.56 
Sept. 12..101.22 101.21 102.72 3.27 1.47 2.56 
Sept. 13..101.22 101.21 102.72 3.27 147 2.56 
Sept. 14..101.10 101.19 3.29 149 2.58 
Sept. 16..101.10 101.19 102.61 3.28 149 2.58 
Sept. 17..101.10 101.19 102.61 3.28 149 2.58 
Sept 3 10 _ 4 102.61 3.28 1.49 2.58 
Sept. 19..101.10 102.61 3.28 149 2.58 
Sept. 20. tO. 10 101. ® 102.72 3.28 §1.56 2.63 
Sept. 21..101.10 101.62 102.72 3.28 1.56 2.63 
Sources: A. E. Ames & Co. 
§Changes in price and yield due to dropping one 
issue from the averages. 
Toronto Stock Exchange 
DAILY CLOSING AVERAGES 
20 20 15 West. 
1940. Industrials. Golds. Oils, 
99.1 96.9 21.7 
102.5 98.4 22.2 
105.3 99.6 22.3 
105.0 99.3 23.4 
105.2 98.7 23.1 
103.6 95.7 22.2 
102.7 95.3 22.0 
103.0 95.5 22.2 
102.1 95.0 22.0 
101.8 94.6 21.6 
102.1 94.6 21.6 
102.2 95.0 22.0 
. 103.3 96.0 22.1 
. 103.5 96.8 22.5 
. 104.3 96.8 22.5 
.. 18.8 97.2 22.6 
- 104.0 97.7 22.6 
105.0 98.6 22.8 























Montreal Stock Exchange 
DAILY CLOSING AVERAGES 


10 20 10 Pulp 15 

1940. Utilities. Industrials. and Paper. Golds. 
po Et ee 53.9 66. 90.4 70.3 
Sept. 4...... 55.0 68.1 94.5 71.6 
Same. Boca... 56.5 70.6 100.5 73.6 
Sept. 6...... 56.7 70.5 99.0 4.4 
Same. 7%. ..-.- 57.1 70.6 97.0 4.7 
Sept. 9...... 56.2 68.3 88.2 72.3 
Sept. 10...... 56.1 68.3 88.7 72.4 
Sept. H..:..- 56.2 68.6 90.2 72.5 
Sept. 12...... 56.1 68.2 87.3 77 
Sept. 13...... 56.0 67.3 86.0 70.7 

a 56.5 67.5 86.7 70.2 
Sept. 16...... 56.6 68.0 87.8 70.6 
Sept. 17...... 56.7 68.1 89.5 72.3 
Sept. 18...... 56.6 69.1 89.4 72.9 
Sept. 19...... 56.7 69.6 90.1 72.9 
Sept. 20...... 7.3 69.2 89.2 74.2 
Sept. 21...... 57.1 69.2 89.0 73.8 
Sept. 23...... 69.8 91.1 74.5 


SHARES SOLD 


pO Eee ere ree 
WED 5 occ ccc cceeeses 
Wednesday . - aa 
Thursday ... 
Frid fe 









































Ww Transacti th 
eek Ended ransactions on the Montreal Exchange Saturday, Sept. 21 
STOCK EX 
— erece EEOEANGS CURB MARKET CURB MARKET 
— KS STOCKS 
Sales. icles de High Low.Last. Sales. si Miah Low.Last. CANADIAN STOCKS eran High.Low.Last. | Sales. High. Low. Last, 
20 A P Grn pt 30% 30% Ott Pow pf.100 100” 100 Stock orders executed on the Montreal and if] Bathuret B23 3 3 78 Can tl pt.101 104 101 
259 Aisome i: n n re 125 Dom - alpt 20 2 ie Toronto Stock Exchanges at regular com- 480B A Ol... we 19% it Sta Paving ‘50 150 50 
202 Asbestos ... 18% 18 18 915 Dom S&CB 9 oy mission rates, or net New York markets 425 Can Sug .. 28% 28. 28% ity A=.; % =e 
65 A Brew pif. a Rif) 125 Dom Store. i quoted upon request. 2 CN Pwr pi 98% 98 98 Sanne 3c. an 10% io 
ng 1% 11 pt 90” 90 90 tarch .. 
600 Bwif Gr... 10 10 1 85 Dom Tex... 81 87 87 6 C Vin .... = MINING STOCKS 
Brit Gr i448 45 “9 Doam ne 8 Domrnon Secures Grporation aoe ew LBB ae ee 
1458 Brasil Sy Moy 188 Foundation. Tay 12 3 40 EXCHANGE PLACE, NEW YORK (Gan Ton’ w203 209 263 | | 1100 Cart Mal. Oly (01% 01% 
SBC Pow Bi% 135 ims re Gatine nt.” aA ao i WHitehall 4-8161 Teletype N Y 1-702 13 San Ind praes 1ebig 10g 2/500 Cent Ming. 17% 16 .17 
230 Bldg Prod rod. 16” 16” 16° 45 gst! War. 170 1 oe 7 Gan Vickers ™m | 2 2,500 Duparg ves tm ott 
2 100 Buloto ne 15% 15% Gy — STOCK EXCHANGE STOCK EXCHANGE 20 GdnViek pf ih a if 1,100 East Ma 3.15 3.10 a 
Cem. . ge... 5 STOCKS 1 
Ses Gee | ies ae fom, teeta | ae nore eet ee | Beene ee 
5 B15 15 1 525 Hud Bay M26 26 «8"'| «ore Pre... ioe on 15 Wpg El pf. 100 Com Al pe. 500 Inspiration .25 e 
475 Can N Pow ll 1 11 1 . ce ...... 13% 12% 13% 128 Zelier’s Sa 2,555 Con P; 3,000 Joliet Que. 1% Oy 01% 
182 Can § 8 rts4 1. ime 11% 11% 11 25 Price pf.... 69. 69 69 8 Zellers 100 Cub Aire 1 ‘ hy 1% 460 Lk Shore . . 22 
300 Can 8.8 pf. 158 15% 158 3 imp Ted... 105 Vp. 3 45 Que Fow:-< 14% 14% 14% ane a 2 iy 2 100 Ma 340 3.40 340 
35 Can Brow bi ize 7% ot 20 Regent pf.. 15, 14% 15 Baste 2... 1% 11% | 3,100M Foldf'dsi.05 1.02 1.05 
430 Can Car... 8% 8% Satine Pete... 11" 16% 1t| ley stl Gee ot 1h 13% 1 5Can Nat...140 140 140 30 DomWool pt 4 ‘s 4 oe: 
frat 10 Int Pow pf 77% 1% 35 Stl Pap pf. 36 36 36 €om ...... 157 157 157 50 B. 4 1.000 Pate ‘su a0 ae 
70 Celan pf...125 125 1 ty S a o ae 410 & e 1% 18% 194 a ¢ — Guise 190 188 188 E B Detey ve 500 Prest 1.85 1.85 1.85 
50 F inv. 8% 9” 9” 32 McColl... 58 BM BM 90 Simp pf.... 96 96 96 13 Royal .....165 165 165 75 Fleet Airc 2,000 Biscoe 2.00 60 
5 Can ~ tf SE 15 § 11% 1% 1% | so Bonds Ford A... 17% 17" 1 2,700 Sladen |... ; 44 44 Ae 
119 ¢ P . - 966 Mtl Pow... 30 29 30 490 Steel ...:.. = =.= $1 $00 Dom of Can 666 Fraser Vt.. 124 11% 11 400 Sullivan .. .61 .58% .61 
125 Cockshutt... Fd % 25 Mtl Tel.....40 40 40 57 Steel pf... 711 «73 34s ......100% 100% 100% 5LakeS John 13° 13 13 600 Wood Cad. 11 11 11 
i coommait a ee | kuna Be | tet ele ie CURD MARKET Situwero” 33 Bs | Swing’ oid ois a 
20 Crown Cork 27. 27 27 15.N Brew pf. 38 38 38 10 Un Steel’. 3% | 3500 Abitibi... 85 55 Mitchell on 4 OIL STOCKS 
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HILE American Brake Shoe and 
Foundry Company makes other 
_items for railroad and general 
industrial use, its most impor- 
tant product is brake shoes. Since a high 
percentage of its brake shoes are for re- 
placement, its sales and earnings tend to 
be more stable than those of most other 
concerns in the railway equipment group. 

Moreover, most of its products can be 
turned out or. a mass-production basis and 
go, as sales rise, unit costs go down rap- 
idly and profit margins widen abruptly. 

‘Net income in the first six months of 
this year amounted to $1,226,636, or $1.41 
per comron share, as against $919,934, or 
$1.01 per share, in the corresponding pe- 
riod of 1939. 

Since brake shoe replacements are so 
important to the company’s prospects, the 
rise and fall of carloadings has signifi- 
cance in appraising its sales and carnings 
outlook. The following table shows total 
carloadings in thousands: 


“TOTAL FREIGHT CAR LOADINGS 


































1940. 1939. 1940. 1939. 
wan,..... 2,884 2,495| May 2,992 2,599 
Feb...... 2.581 2,305 | June 3,023 2,811 
Mar...... 2°700 2,694/July..... "185 2,770 
a..... 2716 21329! Aug...... 3,359 3,060 


Reflection upon the probable effects of 
the defense program seems to warrant the 
opinion that through the remainder of this 
year carloadings should at least show no 
great decline. 

An educational order for shells received 
from the War Department in July may 
prove significant in the company’s earn- 
ings outlook later. 

New York Air Brake Company manu- 
factures complete air brake equipment, 
much of it under a cross-licensing agree- 
ment with Westinghouse Air Brake. The 
two concerns completely dominate the 
manufacture of railroad brake equipment 
in this country. New York Air Brake usu- 
ally gets about 25 to 30 per cent of the 
business volume available. 

It has an anchor to windward in the 
manufacture of the new AB brake, pat- 
ented by Westinghouse, which is compul- 
sory on new freight equipment in this 
country and must be in use on all inter- 
change cars by 1945. Only a small por- 
tion of the cars on line have been thus 
equipped so far. 

For the first six months of 1940, New 
York Air Brake reported net income of 
$832,818, or $3.21 per share, as against 
$216,291, or 83 cents per share, in the 
corresponding period of 1939. 

More immediate fluctuations in the 
_ company’s earnings are influenced, to a 
great extent, by orders for new freight 
cars, and in that connection the following 
table is pertinent: 


FREIGHT CARS ORDERED 





1940. 1939. 

y 2,081 2,056 

2,400 | June. ..., ed 1,324 
ug...... 7,085 360 


For the first two weeks of September, 
a total of 2,090 new freight cars ordered 
has been reported. 

During the Worid War the company 
manufactured a great volume of shells. 
There has been talk about it re-entering 
that field. 

American Steel Foundries Company 
makes steel castings for general industrial 
use, but its principal customer is the rail- 
roads. Parts for repair and replacement 
account for about 25 per cent of its total 
sales. Most of its business comes from 
concerns making new freight and pas- 
genger cars, as well as locomotives. 

For the first six months of this year 
the company reported net income of 
$1,666,525, or $1.40 per share, as against 
$114,342, or 10 cents per share, in the 
corresponding period of 1939. Fully $1.06 
of the per-share figure for the first half 
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American Brake Shoe and Foundry Company 
(Thousands) 
Years Ended Net Operating Federal Net -Earneda Sh.. Common _ Surplus 
Dec. 31: Sales. Income. Taxes. Income. $7 Pfd. Com. Divs. After Divs. 
wits ccs | $33.86 $3.71 $1,511 $1,051 
paces eon 2,906 30.47 3.24 «1,658 581 
a Ss $158 1,386 14.53 1.14 1,520 802 
$994 2 257 2.70 0.67 534 d944 
1,825 63 987 10.43 0.53 368 43 
082 172 1,169 12.36 0.83 489 18 
2,730 211 1,699 17.96 1.70 765 273 
| Re 076 3,528 401 2,352 25.16 2.97 1,590 212 
ee 346 4,111 571 3,411 62.43 4.01 2,528 553 
7a 19,042 1,278 167 1,081 19.78 1.03 769 25 
rr 602 2,584 390 2,121 38.83 2.39 961 873 
Invested % Earned Net Cash & Working Current Total 
Dec. 31 Capital. on Cap. Property. Equivalent. Inventory. Capital. Ratio. rplus. 
10.7 . $7,492 $3,118 $11,691 8.68 $11,859 
9.4 1,788 467 3,327 x 8.19 2,463 
4.9 11,091 4,274 2,520 8,361 9.06 10,652 
0.9 10,384 4,375 2,008 é 18.57 9,299 
933 3.7 9,761 4,697 2,754 8, 17.64 9,296 
4.4 9,522 5,937 2,432 8,970 14.00 9,297 
RESP SRE: 26,710 6.4 9,740 4,938 3,412 9,344 9.26 9,404 
Oa 635 8.8 568 4,306 4,302 620 6.96 9,477 
 aaeeere 29,481 11.5 13,201 5,404 5,506 11,574 6.61 4,613 
EE Ssvscen sane 28,779 3.7 12,485 6,259 4,302 11,695 9.92 4,429 
eee é 7.2 12,853 4,310 6,296 11,698 6.04 5,105 
d Deficit. 














Financial News of the Week 


of this year, however, was earned in the 
first quarter, when the company was 
working off a huge backlog of business 
built up last Fall. 

Despite the stabilizing influence of a 
railroad car wheel division—it owns Grif- 
fin Wheel Company—sales of American 
Steel Foundries fluctuate widely. Its 
greatest profits come from the sale of 
parts for new equipment, and so earnings 
tend to vary with the volume of new 
freight cars ordered and, more specifi- 
cally, orders booked for railroad steel 
castings. Therefore the following table is 
of interest: 


RAIROAD STEEL CASTINGS—NEW 
ORDERS BOOKED 


(Net Tons) 

1940. 1939. 1940. 1939. 
Jan.... 8,302 12,606) July.... 20,770 7,721 

Feb.... 10,472 6,848 | Aug... aa 4 
Mar.... 7,182 11,125| Sept... 42,213 
oe. ... 8,849 ,655 | Oct.... 58,530 
ay... 12,967 12,621) Nov... 52,146 
June... 20,764 11,872! Dec... 28,263 

INDUSTRIES 


Figures in Parentheses Give Date of Last 
Previous Item 


American Hide and Leather (5-25-39)—Claude 
Douthit, chairman, told stockholders that 
company is unable to sell its normal volume 
of goods at a profit under present condi- 
tions. He added, however, that stronger 
prices for leather should prevail within 
the next three months, barring any sudden 
change in world conditions. 


Aviation Manufacturing Corporation (8-15-40) 
—War Department awarded to Lycoming 
division of this company a $5,120,997 con- 
tract for aircraft engines. 


American Woolen (9-19-40)—War Department 
announced the award to this company of 
new contracts as follows: serge cloth, 
$1,697,500 and $3,688,469; overcoating, $986,- 
000; flannel shirting, $699,500. 


Bell Aircraft (9-19-40)—War Department 
awarded to this company a $19,896,668 con- 
tract for pursuit planes and spare parts. 
Company, it is reported, is spending ‘‘well 
over’’ $2,000,000 on expansion, mostly for 
machinery and equipment. It is predicted 
output will reach three planes a day within 
two months. 


Bendix Aviation (9-5-40)—Navy awarded to 
Pioneer Instrument Division of this com- 
pany a $16,000 contract for electric gyro 
horizon and a $360,400 contract for bank 
and turn indicators. 


Boeing Airplane (9-19-40)—War Department 
awarded a $6,934,096 contract to Stearman 
division of this pany for training planes 
and spare parts and a $59,726,850 order to 
Boeing Aircraft Company, subsidiary, for 
bombers and spare parts. 


Botany Worsted—Company has obtained con- 
tracts valued at $1,031,800 from War De- 
partment for serge cloth and flannel 
shirting. 


Brill Corporation (9-19-40)—a.c.f. Motors 
Company, affiliate, has received orders. for 
22 a.c.f. motor coaches powered with the 
Hall-Scott horizontal engines. 


Budd (Edward B.) (9-5-40)—Company has ob- 
tained order for eighteen stainless steel 
coaches from Seaboard Air Line Railway 
Company and Pennsylvania Railroad Com- 
pany. 

Chrysler (9-19-40)—Plymouth division of com- 
pany announced retail delivered prices for 





1941 models, showing only nominal in- 
creases, averaging less than 2 per cent 
over 1940. 


Colt’s Patent Firearms (8-29-40)—War De- 
partment awarded a $2,796,056 contract to 
company for infantry weapons. 

Continental Motors (9-19-40)—War Depart- 
ment awarded an $11,412,000 contract to 
company for automotive engines and spare 
parts. 

Curtiss-Wright (9-19-40)—War Department 
awarded to this company three contracts 
totaling $36,320,373 for 540 pursuit planes, 
150 training planes, forty-six transport 
cargo planes and spare parts. 

Douglas Aircraft (8-22-40)—War Department 
awarded a $20,229,184 contract to company 
for transport planes and spare parts. Navy 
has awarded a $9,602,234 contract to this 
company for planes. 

du Pont (9-12-40)—War Department has con- 
tracted with company to operate a $14,000,- 
000 TNT plant which will be built immedi- 
ately at Wilmington, Ill. A $10,800,000 con- 
tract has been awarded to Stone & Webster 
Engineering Company, subsidiary of Stone 
& Webster, Inc., for design and construc- 
tion of plant. Installation of equipment 
and supervisory activities by du Pont will 
run total costs to more than $14,000,000. 
About eight months will be needed to com- 
plete the plant. 

Ford Motor (9-19-40)—Company has broken 
ground for a new $11,000,000 airplane plant 
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at River Rouge. Production of 4,000 double- 
Wasp Pratt & Whitney engines ordered by 
United States Government is expected to 


begin March 1, 1941. 


General Electric (9-19-40)—War Department 
awarded a $1,759,826 contract to compan 
for artillery materiel and a $7,770,000 con- 


tract for searchlights. 


General Moters (8-12-46)—War Department 
awarded an $81,398,872 contract to this com- 
pany for the production of machine guns 


shoes. 


Lima Lecomotive 


and the equipping of four machine-gun 
plants. Electro-Motive Corporation, 
sidiary, has received an order from Sea- 
board Air Line Railway Company for a 
2,000-horsepower diesel-electric locomotive. 
See Baltimore & Ohio. 
International Shoe (7-4-40)—War Department 
awarded a $505,000 contract to company for 


(8-22-40)—It is reported 
that with forty-one locomotives under con- 


sub- 


tract, company in second half of 1940 
should materially, and perhaps entirely, 
offset net loss sustained in operations for 
initial six months. 

Leckheed Aircraft—-War Department has 
awarded a $15,646,450 contract to company 
for pursuit planes and spare 

(Glenn L.) 
Department awarded a $14,269,646 contract 
to company for bombers and spare parts. 

Mesta Machine (7-18-46)—Company received 


Company (9-19-40)—War 


an $8,390,000 contract from War Department 
for artillery materiel. 
Mid-Continent Petroleam—Company has com- 
pleted installation of more than $1,000,000 
refinery equipment at West Tulsa 
for production of its new DX lubricating 
motor fuel. 
Midvale (2-22-40)—War Department awarded 
a $1,500,000 contract to this company for 
artillery materiel. 


National Pneumatic—War Department award- 
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Brit Columb T 6% 1p Q 10-1 (8-16 | Hibbard § Bartlett....15¢ M 11-29 11-19 | pup ser N J 6% pf....50¢ M 11-15 10-15 | United Dlum........... $19 101 910 | Nat bod Boe oS i? Be 
Brit Columb T 6%2pf$1.50 Q 11-1 10-17 | Hibbard S Destiet....18s MB 198i 1937 | Puget 02 BE Setawn. tee Q 9-25 | Un & NHaven'T (Niivn)s Q 10-1 e-| i oe ee ae 
Brockvill T&SBrckviO62pe Q 10-1 9-20 Holly Develo te. .ele Q 10-25 9-30 Puget 5 Sd NBTac(Wsh)25¢ Q 12-26 | U 8 Tr (Newark)..... 25¢ Q 10-1 9-21 Provid it Spat Ci “ti te 
Bruce (EL)Co M%pf.$1.75 Q 9-30 9-20 | Honey Dew, Ltd...... 50c .. 10-1 9-25 | Pyle Nat Co........... 2e .. 10-2 9-20 | UnPrt&P Inc(Del)$2cpfS0e Q 10-1 9-20 * « inn) Se i; 6 
Bruce(EL)Co pf. Q 9-30 9-20 cies om Ch pf....$1.50 Q 9-30 9-12 Pyle Nat Co pf.........82 Q 10-1 9-20 | Un Stockyd Omaha Ltd.$1 .. 9-30 9-20 United ee 14 ion 9-10 
Bucyrus-Erie pf..... 1.75 Q 10-1 9-23 | Houdaille Her A.... Q 10-1/ 925 | Quarterly Inc Shs......20c .. 11-1 10-15 | U8 Fid & Guar....... 25e Q 10-15 9-27 
Buff Ind B ge beaele 35¢ g os .= Humphreys Mf, Co. se A ois n Stl Car 5%. $1.25 Q 9-30 916 | US Guarantee So... “° a : Re Unit Bisc 7% pf......... $1.99 11-13. 
Burger Brew pf........21 6 101 9-15 | Rome L, eae 3 int 16a, | Reece B Hole Mch.....10¢ Q 10-1 920 | U fmanMch pf.68%c Q 11- : 
Burkhart e Manu....$1 .. 10-1 9-17 Hussman-Ligon pf c Q 9 9-23 Clev Un Stk Y¥ -25c .. 10-1 9-20 
Burkhart eu A 2.20pt. 55e Q =~ Be Hyd Press Mfg....... 10c .. 10-1 9-21 ° Def Detroit Steel Pro. .50e .. 10-10 9-30 
Buen tie Gae , “S80 "Sa | Heer coment ase 90 234 | Bond Redemptions and Defaults | ges.sweicol aye |: eg eee 
Mfg Co pf....31.50 @ 930 9-24 pa Ry ogee Bee BBR ey Midwest f & Sup.25e -. 10-15 108 
cont "Packin Nera ie 25c .. 11-15 10-31 | Ing Natl Bk (Indianap- Amount Philco Corp. . .. 256 2. 10-15 10-5 
Calif Packing ae Qn 198 otis nd) 1.75 Q 10-1 -9-21 os ——- ‘Initial 
jumet ec) oe 
Ca Frocks Mfrs pf. ne sei “in 6: om os Omitted). Price. Date. Emery wt as #  .. 2 
peg Fa @ 10-1 930 | Intl Mill Co 5% pf..$1.25 Q 10-15 9-10 | ashland Home Teleph. 4% A 1961........-.------ 43 105 $Nov.20| Emp TrNYin)...%c Q@ 101 920 
.. 10-21 10-1 Inter-Is] Stm Nav,Ltd.20e Q 9-27 921 | Brazos Co. (T ) bridge 5s ME as caxewacasaed §3 100 Oct. 10 | Wendigo G Mines... So .. wes Re 
Sé 10-1. 9-14 al le 3 a4 = Caro., Clinch. & O. Rw + hy Sa 090 106 Dec. 15 Interim 
.. 10-1 9-21 Q 10-1 9-14 | Dow Chemical deb. 3g 1951..............--22-2-200+ ,000 102% Oct. “ Eng ee wee le 
Q 10-1 = =9-21 Q 10-1 9-14 | Gainsville Gas 5g 1955...........---. 2. - cere eee eres we ro bas i Doehler Die Cast. 25c 10-25 10-9 
4 88 3e Qt bee | Someone Sp Oi SR so ft iw tc s|sctes n: Se ee 
Q 10-1 30 Q 10-1 9-20 Hall Co. (Texas) road 5%s 1935................--- ies | te = igma Mines.......... 0- 
Q 1-1 12-31 Q 101 920 | Houston Natural Gas 6s 1943..................... , . Irregular 
Q 9- 25 Ty I OOF I oe cc dccccccddcscccececsccces 100 Oct. 15 | asiexander & Bald. $ .. O14 oe 
Q 10-1 9-17 Q 92 8-15 | New Haven Water 4%s B 1970.................... 00 10 Oct. 1 | Art Metal Const.. 40c |. 10-1 ORL 
.. 10-15 9-25 Q 10-1 9-24 | Colin Hotel (Denver, ol) ba DE ac cuce aus ce 100 Oct. 1 | Birdsboro Steel... - Me -- 10-25 10-10 
Q'10-1 9-24 | Osgood (Ha Douglas) mtge. 1926.............. ae 100 Oct. 1 | Brager-Eisenber; -- 10-1 927 
B 10-1 r=4 (Harry ug’ g g.. 
Q 10-1 9-10 Q 101 9-24 | Pontiac (Mich.) school................0..000cceeeee V.B. 100 Oct. 15 | Detroit Steel Pro... ../50e |: 10-10 
Q 10-1 9-26 Q 10-1 9-24 Theas. Mg dS, pac couric losudests 1,171 105 Oct. 21 —— > ee 10c .. 10-9 9-28 
Q 10-20 10-15 me 66 | Pl ae eee... 1 Oct. 1 | Capital City Prod..//'15e ©: 10-3 9-30 
Q 10-1 9-20 Q 10-1 9-14 | Seattle (Wash.) imp. SEY APOE BAF a Fee eae .B. 100 Sept.23-25 Deneee Ba Mie. ~~ He | = 
Q 10-1 9-20 ry (Rev. -_ A.), St. George’s, C. C., 49 W 37th St Cp vt c$1.50 .. 10-15 
10-31 10-21 Q 10-1 9-20 (Bo.), SOP. 1DEE-4B. .. 2.62. .ccccccccccccccces E.I 100 Oct. 15 FA. s.. = 9-25 
i] 
, oa oan .. 10-28 10-10 Weid i (@6L.) school 5s it _ seas #, 100 7 9-28 9-25 
Q 10-1 9-20 ée 3 os Western Mass. Cos. 344s 1946................-.2.-- ,000 101% ws 9-20 
oe @ 10:31 108 STOCKS mente FOR REDEMPTION ene © 
Q 10-1 «9-10 “7 1.25 Q 10-31 10-8 Bayuk Cigars 7% -, ist etre cer Tee P. 110 "oad Sis 
Q 10-1 9-16 Knapp-Mon $2.50 pf. Q 10-1 = 9-23 Goemes Imp. Mi on pt weteeeees E.I. 105 9-10 9-10 
Laclede Steel -lSe .. 9-30 9-24 amond | _ PR E.I1. 110 9-28 9-23 
7 Q 11-1 10-15 | Landers, Frary & Ciark, Schie e Lock Ten m. pt RTeunsakssnetnsceassncaes E.l 110 ‘ Bear 10-1 9-20 
Q 10-1 9- Q 930 9-19 Unit * Biscuit Co. of ‘America DP dwidcacasss E.l 110 hee 10-10 10-1 
Q 9-23 | Lane Co, Inc.......... OWL SF | Viking Pump Co. Bl... ... ccc cccccccccccccsc cee cces ze _. ee 10-1 = 9-20 
Q 10-1 9-14 | Langendorf Un Bak B.l5c .. 10-15 9-30 , -sTge 10-15 9-30 
Q 10-1 9-23 | Langendorf Un Bak A.50c Q 10-15 9-30 Note: (E.I.) Entire issue. (E.S.) Entire series. (V.B.) Various bonds. Midwest ‘Piping Ini 10-15 10-8 
Q 10-15 9-30 (N.S.) Not stated. (V.N.) —— notes (P.) Part issue. (E.M.) Entire ie O’Day Corp... 10-15 9-30 
Q 10-1 9-20 Q 10-14 9-30 | maturity. (V.P.) Various prices Morris P! Ind Bk(NY)40c 10-1 9-26 
« 8-26 8-16 Q 10-1 9-21 ah teal oy Co. ee ° be bes 
o. 1-1 10-14 ic Pap EPR. . cscs . 
Q 10-1 9-24 Q 1-2 12-14 BOND DEFAULTS ential Inv. -2e .. 10-1 9-20 
Q 10-1 = 9-25 5 Q 10-1 9-20 | An Water Power Co. ist be deemed allowed in amount of | Sharon Railway Co.....$1 .. 10-1 9-20 
gi 3B @ 101 9-20 6s, Aug. I, 1945. It was announ 019.03 for ‘each debenture with | Simplex Pap Corp.....10e .. 10-1, 9-38 
Q 10-1 920 Eta FA. 0 ee attend ee een; | Uni Coter A. at. 8ae eee 
Q 12-2 11-20 3 ior 33 jepscot Paper Co. a: —_s . L gery Wagner Baking 0c (1 10-1 9-28 
Q 10-1 9-23 Q 101 9-23 gin Water Power Co., wholly amount and $19.03 interest at the | WoS"S, Mfg 30c |) 11-1 10-15 
Q 10-1 9-23 Q 11-1 10-17 Owned subsi , had con- rate of 5% from Nov. 1, 1937, to 
Q 10-15 9-27 10-1 9-20 summated. Undeposited ist mtg. March 17, 1938). Claim of Marine Liquidating 
Disnd Ger ‘Ale Inc....25¢ Q  9- 9-21 Q@ 10-1 9-12 20-yr. 6s of Androscoggin shou Midland Trust Co., Y., as suc- | Hest M&FairPR(0ld)$4.96 .. ...  ... 
Corp NY. .$1.50 Q 10-1 9-19 Q 11-1 10-15 be presented to First Nati cessor trustee, would be allowed | Hest M&FPR(old pf)$7.43 .. ... ... 
Dixie-Vortex Co A...6240 Q 10-1 9-10 , Boston, for stamping and to, the game extent in respect to nh «gree = :. Ou be 
5 fie fs Q 10-1 9-20 affixation of new cou De- standing debentures not a ee 
-- Me Q 914 95) Q 10-1 920 | Posit receipts for bonds should be filed “by Sept. 46. “Holders of dex eee: 
‘si @ 9-30 9-20 Q 10-15 9-30 turned in for the same purpose ti bentures filed b a. 16 might | Markle Bk&T Hazletun.$1 Q 9-30 9-6 
: .. 930 9-25 Q 10-15 9-30 4 ag National Bank, Portland, receive Nathan, ‘Leki of wow at Mac Bx (Bata) tps 7 -- 10-15 bee 
.. 10-25 10-10 10-10 9-30 Pa 
Q 10-1 «9-21 S 9- 9-17 Continental Securities Corp. Deb. A Sob. Pine St. Y., attorne WheelgD 8 &T(WVa)$1.50 .. 10-2 $20 
git EB SB By a re 
~ orn, re r oe re 
Q 1 = Q 33-35 a ruptcy, that a dividend of 19% oe ome might receive their divi- ny Fin Corp  ~ .- au 9-20 
a eclared, Sept. 2) Marine ee rust Pipe & Stl....... oe 
3 = be 3 2 So 20, on all coon eet Co., 10 B Broadway, N ¥ a 
Q 927 9-19 ** 3045 extent allowed. Amount of divi- | Fairmont Hotel Co. (San n- | Thom Auto Arms... .$5.50 9-16 
Q 10-1 9-30 Q 10-1 9-19 dend would be $193.61 on each de- cisco) reg. ext. Ist 54s, 1949, Aug. Stock 
Q 10-1 9-21 g 10-1 9-24 ture, since all c 15, 1940. Interest. Company @ | Dep Ins Shs A.......2%% .. 11-1 O14 
Q 10-15 10-5 10-15 9-30 proved on or before Sept. 16 would sixty-day Dep Ins Shs B....... % .. Ul FM 
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ed a $5,763,753 contract to company for 
artillery materiel. 
' Packard Motor Car (8-29-40)—Company has 
received a $125,000,000 order from British 
ng Commission for 6,000 Rolls- 
Royce liquid-cooled aircraft engines and 
spare parts. Packard will start construc- 
tion and tooling immediately on a plant to 
produce this order and the previously an- 
nounced $62,500,000 order for 3,000 engines 
and parts for United States. Together with 
$30,000,000 tooling and new plant costs, the 
United States and British contracts amount 
to $217,500,000. 

In addition to the firm order for 6,000 
engines for the British and 3,000 for the 
United States, there were optional orders 
for 15,000 more engines, 5,000 for the United 
States and 10,000 for the British. After pro- 
duction started, the output rate was sched- 
uled to reach forty a day within five or 
six months. 

Packard's sales objective for 1941 models 
is 110,000 units, more than 15 per cent bet- 
ter than in the 1940 model year. Prices of 
the 1941 models were higher, with the six- 
cylinder models being up around $60, the 
smal! eight (or Series 120) up $95, the super- 
eight $95 and the custom super-eight up 
$175. 


Pullman (9-19-40)—War Department awarded 
@ $838,150 contract to Puliman-Standard Car 
Manufacturing aa subsidiary, for 
infantry weapo' 

See Louisville a Nashville. 

Sperry (&-22-46)—War Department has award- 
ed a $9,075,150 contract to Sperry Gyroscope 
gm Inc., subsidiary, for search- 


United States Steel (9-19-46)—Armor plate 
facilities at Homestead and Mingo Junction, 
Ohio, are being expanded, I. S. Olds, chair- 
man, has explained. Expansion of govern- 
ment’s armor plate plant at Charleston, 
-W. Va., operated under lease from Car- 
negie-Illinois also is on the program. 

National Tube is installing new equip- 
ment in the Pittsburgh district for manu- 
facture of shells and Federal Shipbuilding 
and Dock at Kearny, N. J., is increas- 
ing its facilities considerably. 

Vultee Aircraft (9-19-40)—War Department 
awarded a $29,494,633 contract to company 
for airplanes and spare parts. 

Wright Aeronautical (9-5-4) — Interested 
United States Government agencies have 
given final approval to contract arrange- 
ments between British Government and 
Wright Aeronautical Corporation for plant 
expansion and production of airplane 


Agreement provides for expansion of com- 
pany’s engine plant at Paterson, N. J., and 
the future interests of United States Gov- 
ernment are protected by special provisions. 

Army has awarded a $6,829,144 contract 
to company for engines. 


RAILROADS 
Baltimere & Ohio (8-18-40)—Directors have 
authorized purchase of seven 2,000-horse- 
power Diesel-electric p tives 
from Electro-Motive Corporation. — net 
_ tmcome $200,624, against net loss $24,1 
Louisville & Nashvilie sea has 
closed. a contract with Puliman-Standard 
Car Manufacturing Company, subsidiary of 
man, Inc., for 500 hopper cars. : 
Pennsylvania (9-19-40)—See item under Budd. 


Seaboard Air Line (2-8-40)—Company has 
asked Interstate Commerce Commission for 
authority to issue $1,120,000 3 per cent 
equipment trust certificates. 

Applicant prop d that R struction 
Finance Corporation purchase or guarantee 
the issue. New equipment to be pur- 
chased includes fifteen streamlined pas- 
senger cars, one locomotive unit and fifty 
hopper cars. 

See items under Budd, 
Motors. 








also General 


UTILITIES 


Associated Gas and Electric (6-13-40)—Trus- 
tees have obtained an extension of option 
for acquisition by Northeastern Water and 

i¢ Corporation, a subsidiary, of out- 

stock of Union Water Service 
Company from Federal Water Service Cor- 
poration for $1,225,000. 

Accordingly, trustees will drop their re- 
quest to Federal Court, New York, for 
gpm to withdraw an earlier applica- 

seeking approval of the transaction, 
and inform him that the matter has been 
reopened before SEC. 

-Manhattan Transit (9-12-40)—Stock- 
holders have authorized the winding up of 
the business and affairs of the corporation 
and several other matters incident to liqui- 
dation. G. M. Dahl, chairman, said that the 
final payment to common stockholders de- 
pends on the favorable solution of a tax 
problem under negotiation with Federal! 
authorities. 

He added that, while he cannot say defi- 
nitely that the initial liquidating dividend 
will be $20, his recent mention of the pay- 
ment has been ‘“‘not less than $10,’ rather 
than a definite figure of $10. 

Central New York Power (8-29-40)—New 
York Public Service Commission has au- 

company to sell $5,000,000 34% per 

cent general mortgage bonds, due 1965, to 

witable Life Assurance Society at 101. 

eeds will be applied for construction 

of additional facilities, and money obtained 

must be deposited in a special fund and 

may be spent only for purposes approved 
by the commission. 


MISCELLANEOUS 
Eastern Air Lines (9-12-40)—Company an- 








COLUMBIA GAS AND ELECTRIC CORPORATION 
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nounced that it has completed contracts m. Share 


for the sale of ten of its DC-2 fourteen-pas- 
senger transport planes to the British Gov- 
ernment. Delivery will not be made until 
a like number of DC-2 twenty-one passen- 
ger Douglas planes now on order are 
receivd 


Stone & Webster (7-18-40)—Stone & Webster 
Engineering Company, subsidiary, has re- 
ceived a $10,800,000 contract to built TNT 
plant for government at Wilmington, Ill. 
Plant will be operated for government by 
E. I. du Pont de Nemours & Co. 


CORPORATE NET 
EARNINGS 


INDUSTRIES 


Net I “Bae ig 
ncome—., 
Company. “1940. 1939. 940. 1839. 
Allied Stores Cor; 
July 31 ar..... $935,856 +$103,814 
6 mo., Suly i 067 664 
12 mo., July 81.14, 564,968 $3,292,271 
American Fruit rowers, Inc. 
Yr., June 30.. +69,21 +145, 774 
American Ship Buildin 
Yr., June 30.. 226,1 207,722 1.76 
Arundel Corp.: 
8 mo., Aug. 31. $612,476 914,421 
og erste 
mo. ug. 662 5-270,000 2.64 1. 
12 mo., Aug. 31 7,500,722 4,808,368 3.91 335 
Certain-teed Products Corp.: 
168,581 


6 mo., June 30. 1,992 p2.31 .065 


a 
Cuba C 
p 6 yune 30... 172,204 +195,884 
Cuneo Press, 
7 mo., June sn “784,525 teats 


uitable Office Building Oose. 
July 31 qr..... +5,678 $5,249 


Faultless ater Co.: 


Yr., June 30.. 137,621 70,324 
" Garfinekel & Co., Inc., Julius: 
Yr., July 31.... 200,068 =... 
Gimbel Bros., 


Inc. : 
6 mo., July 31. ¥000,685 1,086,206 
Gossard (H. W.) Co. 
9 mo., Aug. 31. 240,059 249,357 
Hayes Industries, Inc.: 


Yr., July 31.. 376,342 138,123 
Krueger (G. * Brewin .Co 
6 mo., July 31. 111, "102, 275 


Langendorf Unit 


Lehn & Fink Products Corp.: 

6 mo., June 30. ea 307,666 
Le Tourneau ms gt 

8 mo., Aug. 31. $03,900 

12 mo., Aug. 31 2938 948 Vern eta 
National Manufacture & Stores: 
Yr., June 30... 208,555 202,793 


re Co.: 
7 mo., July 31. 2,864,469 1,633,623 
Super Mold beat of Calif. : 

- 210,731 301,218 


Yr., July 31. 
The Fair: 
Per Feb. 1 to 
pe i See +181,138 220,651 
Timken-Detroit Axle: 
Yr., June 30... 3,649,050 1,484,106 


2.10 


1.50 


1.10 


Bakeries, Inc.: 
52 wks., June 29 413 435,565 


b.93 
-16 


3.56 
4.74 


h1.12 


4.16 


3.69 


Co: 
—Net Income-— warnings. 
1940. 1939. 1940. 4 


1.07 


1.15 


8 


b2.15 


BP gen 
8 88 A 


1.50 


. Four weeks, ous. *: 18, 986,749 


Net nese. ee 
Company. 1940. 1939. 1940. 1 
Thom -Starrett Co.: 
July 193,585 +37,508 .23 
United Dyewood Co: 
6 mo., June 30. 188.249 176,667 p3.04 p2.63 
Valspar Corp 
12 mo., aus BT 220.206 104,818 -25 p3.44 
Veeder-Root, In 
32 wks., Aug. 10° "682,617 537,137 3.41 2.68 
Vultee Aircraft, Inc.: 
7 mo., June 30. +283,244 Wons. 


Universal Leaf Tobacco Co. 
Yr., June 30... 1,520,044 1529, 238 7.07 7.09 
RAILROADS 


Alabama Great Southern R. R.: 
7 mo., July 31. $958,943 $869,663 $4.28 $3.88 


Ann Arbor BR. R.: 

7 mo., July 31. aa 017 +177, see 

Atchison, Na = & Santa Fe 

7 mo., July Daeg 1351-806" p1.s4 p1.06 


Baltimore & th io 
7 mo., July 31. fot. 6 v8 s70 938 
Central of om 

hts i 718,869 


mo., oye 

sania New Jersey: 

7 mo., July's 31. °F2,004 B40 12.234, 838 
Chicage Great Western R. R.: 

7 mo., ‘July 31. +666,444 +560,928 
Chgo., Mil., St. P. & Pac. R. R.: 

7 mo., July 31. taro. oe +13, 083, 980 r 
Chgo., St. P., Omaha Rwy.: 

7 mo., July at "928.429 12,263,135 and 
Cons. Rail. uba and subs.: 

Yr., June 30° a ours 138 +868, 367 
Chesapeake & Ohio Rwy.: 

8 mo., Aug. 31. 22,259,560 11,528,078 2.85 1.45 


Cuba Railroad 

Yr., June 30... +152, F ——— 

Delaware & Hudson R. Corp.: 

7 mo., July 31. 752 824" * 505,841 

Florida Kast Coast ae 

7 mo., July 31. +754,001 jrraane 

Gulf, Mobile & Northern R. 

7 mo., July 31. oe “sl Br 6s p.29 p1.03 
International-Great 


hern R. R.: 
7 mo., July 31. 71,800,809 11,890, 102 ee 
Kansas City Southern Rwy.: 
7 mo., July 31. saa 241,744 08 p1.15 
Long Island R : 
7 mo., July a it 716, oe = 135,456 

Louisville & Nashvill 

7 mo., July 31. 1373 261" 1'901,220 3.65 1.70 
Market Street Rw 

12'mo., July 31 339,871 +286,472 
Missouri-Kansas-Texas Lines 

7 mo., July 31.11, 918,00 904 +2, 153, 128 


Mobile & Ohio R. 

7 mo., July 31. +962: 468 +510, = 

N. Y., Chicago & St. Louis R. 

8 mo., Aug. 31. 1,035,886 tr9 360 p2.87 
New York, Ontario & Western ews. 
7 mo., July 31.11, — +1,001,105 
Pennsylvania R 


7 mo., July 31. i467 45 5,919,491 1.11 .45 
Seaboard Air L 
7 mo., nee ~ +3 298 Te ’ $3,681,316 


Southern Rail vi 
7 mo., July 31" yen 
Tennessee Central Rw 
7 mo., July 31. a $36,524 
Union Pacific R 
7 mo., a “Y ‘Th. 491 3,878,707 1.10 .70 
bag 

mo., pb ag Si +2,758,140 +3,448,323 


UTILITIES 
California O ‘on Feuer Co.: 
12 mo., July 31 94 1,388 909,504 
Cincinnati Street pone al Co.: 
8 mo., Aug. 31. 80,647 48,203 17 10 


Connecticut ht & Power Co.: 
12 mo., Aug. ‘3Et3.to5.81 3,604,567 43.27 43.22 


Detroit Ediso 0.; 

12 mo., Aug. 31. iin ot 9,962,318 8.16 7.82 

Duquesne — « 

12 mo., July Pott, 611 9,761,627 4.34 3.89 

International Tel. & Tel. & subs.: 

6 mo., June 30. 126,977 1,345,474 

Jamaicg Public Servi Ltd.: 

12 mo., July 31 208,1 209,216 oe bas 

Kansas City pute fanvinn Co.: 

8 mo., Aug. 31. gg =" 

Louisville Gas & pe 

12 mo., July 31 ede 1 595.754 ¢1.80 b1.31 

Monongahela W. Penn. Pub. Ser. Co. e wute.: 

12 mo., July 31 ee eee 

National Power & Li bs.: 

3 mo., July 31. 1,726, fio OFT 23 05 

12 mo., July 31 9,152,37 7,229,579 1.36 1.0 

a me: ame Service Co.: 
mo., ,~ &! 1,643,784 1,315,359 46 

12 mo., «4 ir pemenen 2,163,240 .T2 


Philade 

12 mo., empty St 31 “6,977,070 5,263,848 

Public Service Co) of New By yf 

12 m0., Aug. 31. 24 aba 411 25, 2.66 2. 
Southern Natural menage co cons : 

12 mo., July 31 2,292,940 1,427,103 

Ww tin house ote & Mf 

=3 mo. wAUg. 31 4,814,975 3, aio ae 1.80 1.20 
78 mo., Aug. 31. 13,207,146 7,965,673 4.94 2.98 
West Penn Por at Co. & subs.: 

12 mo., July 3 654 


119,758 p1.99 p.20 


= 


By 


§Not fay tod +Net_ loss. tProfit ‘before 
Federal income taxes. {Earnings for 1940 ex- 
clude French subsidiary while those for = 
include French subsidiary. bOn Class 
shares. c On combined Class A and Class B 
shares. d Deficit. hOn shares outstanding 
at close of respective periods. j On average 
number of shares. pOn pre! ——, stock. 
t Surplus available for common stock after 
preferred dividends. zAs compiled from 
companys monthly earnings figures. 


Chain Store Sales 


Kroger ae & Baking 


1939. 

‘ 15.14 914 ag StL 920 72 

Thirty-six w 

Stores in oper...... 3,803 3,909 ¥ 
National Tea Company 

Four weeks, Se 3 ' 4.400.245 4,456,986 

Thirty-six wee! - 41, 750,706 37,810,082 10.4 
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ad a ih arte Business Statistics I tena i pts 


data given for previous week or month, and 
year. 











data given for previous week or month, and 










































































































































year. 
1 9 12 16 
RATE OF OPERATIONS IN THE STEEL INDUSTRY RAILROAD STATISTICS ELECTRIC POWER PRODUC- ESTIMATED AUTOMOBILE PRO- 
‘As Estimated by WEEKLY (27) TION WEEKLY (7) DUCTION WEEKLY (10) 
Week -——Dow-Jones—-. Week Amer. Am. (Gross revenues, ex and taxes in | (Thousands of kilowatt-hours; includes Week 
Ended: U.S. in- Iron é& Week Mm. ¥. iron Met. of dollars) only power generated by the electric light ; 1940. . 1939. 1938. 
1939. Steel. Indep. Total. ning: Stl.Inst Ended: Steel.Times. Asof: Age.MKt. P. Cc. and power industry proper and imports. | July 27...... 34,822 40, 30,390 
Sept. 18. +64 ie 72 Sept.11. 70.2 Se 16. 74 71 Sept. 12. Ti 71 5-Year Chge. Does include power generated by | Aug. 3...... 17,373 =: 28, 14,771 
Sept. 25. 7 80% Sept. 18. 79.3 Sept. 23. 79% 81 Sept. 19. 79 80 | Week Ended Average From traction companies. yp a” eee 11,635 24,875 13,790 
Oct. 2.82 87. 85 Sept. 25. 83.8 Sept. 30. 8 84% Sept. 26.8 8&4 Sept. 14: 1940. (1935-39). Avge Week Aug. 17...... 20,475 12,995 23,940 
a oa a Seneee ae TRE TE | ee, ie, ie | ME Be ae 
Aug. 19. 90 Aug. 12. 89.5 Aug. 17. 90 Aug. 13. 89 . , , Aug. 17..2,606,122 2,367,646 2,128,577 hoc, apes : . 
Aug. 26.93” 99 Aug. 19. 89.7 Aug. 24: ‘Aug. 20. 20 90 | Coal & coke 151.307 147,741 + 2.4 | Aug. 24<2:570,618 2,354,750 2.134.057 | SePt- 7------ er a? 
Sept. 2. 93% 90% tH Aug. 26. 91.3 Aug. 31. td 91% Aug. 21. 91% 92 Forest prod. 40,434 ATT +17.3 Aug. 31..2,601,127 2,357,203 2,148,954 ept. 14...... $3,240 41,245 16,100 
Sept. 9. 79” 88” 8 Sept. 2.825 Sep. 7. 82” 82% Sept. 3. 82 83 | Manuf. prd. 479,050 466,006 + 2.8 | Sept. 7: 2'462'622 22891960 2.048360 | Sept. 21...... _— 660 
Sept. 16. 95% 92 93 Sept. 9. 91.9 Sep. 14. ¥3 92% Sept. 10. 92% 92 Year to date: Sept. 14. .2,638,634 2,444,371 2,214,775 
Sept. 23. 96” 92% 93% Sept. 16. 92.9 Sept. 21. 93 93° Sept. 17. 93 93 | Tot. load’gs.24,950,064 23,522,745 + 6.1 | Sept. 21..2,628,667 2,448,888 2.154.218 17 
Se Meus & Sept. 23. 92.5 Sept. 28. .. °92% Sept. 23.93 92 | Grain & pr.. 1,315,140 1,285,711 + 2.3 CRUDE OIL PRODUCTION (18) 
Coal & coke a 4,530,241 +12.8 13 (Average daily barrels; excluding ‘ ” 
2 a 2 1 217,522 1,111,381 + 9.6 PERCENTAGE CHANGES IN or illegally produced, oil) 
OIL REFINERY ACTIVITY AND STOCKS (18) gece py 5,408,494 15,087,272 + 2.1 ELECTRIC POWER PRO- eee na 
(Estimated for entire industry; Geunat of barrels. P. C. of capacity, a DUCTION WEEKLY (7 mes Ended 
companies only. Gasoline prod run pg tn. 104,370 175,456 -- 40.5 (Percentage changes from Sains ———_ os “an 
stocks catimated vem Buremn of Mines asta. onan enw pei Needs in Sept.14, Sept.16, 
Gasoline ‘stocks include both finished and unfinished gasoline.) ye vein eae 8.1 + 62 ee ee Tende . 76500 51,800 
Crude Runs to Stills. P. C. loco ° Sept. 21. Sept.14. sept.2| North... |... : 
Week Average P.C.of Total ——————Stocks——_——.., serv.Aug. 1 4.5 80.8 + 4.6 nee = aoe py - 7 ~— a aot pgs Pte} 
Ended: Daily Capacity Gasoline Crude Gaso- Gasand | Year to uly, 3 Mia Begins. 76 73 t Hy a “"""'' g88°390 259/400 
1939. Runs. Operated. Production. Petroleum. line Fuel Oil. Gross rev.. 2361, 674 27 ae 98 Cen. Ind. 11.9 11. 12.4 1 eee’ 78,200 91,500 
"Se SR ree ee 3, 2 11,684 232,811 71,020 153,341 | Expenses __ 1,835,669 1,708 West C $ Tt : AOR S6¢ 374,900 271,950 
es entral. + 4.6 2. 4.6 . , 
1940. pe —, ‘South. States. 3.2 29 62 oe oY Sey 215,450 232,150 
| ee ree 3,495 80.5 11,680 263,802 85,770 153,270 Rate of return 3.9 9.4 12.0 = ee 208,600 231,850 
MME WE css esacnaces 3,575 $2.8 11,697 265,865 85,393 153,540 | _ on investment: July. 31: Return” Pacifle Coast, 2.8 6.1 3.9 
MMS os denaceccns 3,500 81.0 11,460 262,716 84,294 ‘ . Dist.. 2.78 5.75 —51.7 wecteeay ¢ Vee Tot. Tex..1,320,300 1,308,150 1,262,650 
SS Se 5s eek eee 3,580 83.1 11,724 262,475 83/300 155,783 | South. Dist. 2.14 5.75 —62.8 Entire U. S.+7.3 +79 +7.5 | Oklahoma. ,000 409, 
| i Se eeeearE te 3,680 Sf Wim) llc 82,960 155,354 | West. Dist.. 1.70 5.75 —70.4 .... 170,700. 194,600 152,700 
a We wtcewe 2.31 5.75 —59.8 = Senn... Sipien e: au « caine 
3 cF ~ -- | 274,700 { 485. 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 10 en Rn Me yy La. | 70 | 230-060 176,300 
(Percentage changes from corresponding week of previous year) FREIGHT CAR LOADINGS (19) ‘Thousan ald ippi 9.700 25,950 
Week Sept. 14, Sept. 7, Sept. 16, ‘ seatianatar ma Tunes ,000 362,100 327,300 
Ended Sou. Un. 19401940. 1939. mye Indiana. 300 18,500 : 
1940. N.Y.C. Penn. N.H. N.&W. B.&0. C.&0. Atch. Pac. Sou. Pac. | Grain aoe. 42,494 36,775 -_ 50,112 Bituminous cite Coal Beehive | Fostern . 91'900 gtd 99,250 
. 12.3 419.1 40.7 4128 +88 +77 00 +16 —26 —44 Jenene .- 17,379 15,863 ~ 19,384 | Week Fo (Pa) —Coke~ | wichigan.. '700 50,000 350 
13.5 4225 —35 + 7.0 +135 —04 +80 —10 +05 +14 | Coal. -140,159 118,413 149,682 | Ended Total Daily ‘Tot. D'ly Tot. Dity | Michigan... 95.700 O0.0t) OTB 
19.8 +18.5 + 22 +61 +81416 +31 +10 +37 +27 | Coke......... 11,148 9,844 «8,754 | _ 1939. . Av. Prod. Av. Prod. Av. gntanee.: 17700 17.450 16/500 
. $18.2 421.3 +19 +34 +82 +19 —13 +52 +15 TH Forest pr . 40,434 34,457 35,137 | Sept. 16. 9,0601,510 1,215 202 12 Colorado. . 4,000 3,350 —_ 3,700 
- 442 4158 — 24 +47 4161 13 +33 +28 +90 +72 | Ore. (388 22 se a mi es 1 | New, Mex: 105,300 97,250 _83,000 
° {83 tis £38 t 83 st { ra = 35 £26 $51 + 15 Misc. ‘freight. 322608 276,247 318,052 Aug. 31 sits; Bolg &@ 11 California. 593,000 637,100 636,200 
: 4 1 : : . ; : . 9 +4, pt. ,912 1, 814163 57 9 
. +80 4119 +41 — 38 = 84 —80 —18 —21 +25 —66| Total....... 804,309 695,258 800,431 | Sept. 14. 9,100 1,517 1,027171 65 11 Tot. U.5..3,008,200 S.007,400 SAE 
$95 TEs 38 Fae Pas 48 8 u 1s as 
. . 1 — 3. . 3 —7.0 —79 —1. . vee THE ANNALIST WEEKLY IN- 
DOMESTIC RAILROAD EQUIP- ENGINEERING CONTRACT cOoM- 
MENT ORD DEX OF SENSITIVE COM 
ERS WEEKLY (1) AWARDS WEEKLY (14) MODITY PRICES 
FOREIGN EXCHANGE RATES WEEKLY (As reported by The Railway Age of (Thousands of dollars) (1913 = 100) 
(Demand rates where noted; all dthers cable. Belgium: 1 belga — 5 Beigien francs. date shown) -— As reported in Engi- — Sensi- 
France, Switzerland, Mexico: no official par; par shown is old par <> Rails Struct’! neering News-Record of: Steel tive 
rests Minees 1939. ee (000 1 Sept.19, —- Sept.21, et, Zinc. Aver. Index. 
Sept. 21, 1940. Sept. 14, 1940. Sept. 23, 1939. Pass. Freight. tives. Tons). mee 1940. 1939. Sept. 26..... 177.7 113.8 145.8 128.0 
Par. Country and Unit. High. Low. High. Low. High. Low. = 23. 5,249 11 112,500 Federal .. . 52,275 Tae 10,898 1940. 
0426 kka).... .0205 .0205 .0205 .0205 .0200 .0200 tate mun.. 41,848 28,102 31,533 Aug. 20..... 160.2 119.0 139.6 126.2 
‘0220 Greece (d D1 [8088 0068 0008 «Goes “bors “bors% Aug. 2 2 | 395 ug. 21... -1512 1192 1982 1968 
Be Be ee SBR | See 8 BS | Been ah Bae gem | Same bet ns ake ae 
— a on a or ee. ae eee : ” opti. eal ime daed “1208 
02 0002 .0401s«wsT «0380 at "Uber. Total. ...... 120,809 68,705 63,348 | Sept. 24..... 166.4 132.1 149.2 *133.8 
0055 0055 .0055 .0073 0073 
227% .2279 «2275S 227412259 
‘ “a « ‘ 3.75 INDEX TO BUSINESS STATISTICS 
“0235 a OO, 0227 Avie. CS Commercial Car Pret, eae ee — bewse de 39 Freight a, ea ae 
$250 e702 8250 9112 8900 Auten. Dactany maeess**- "30 ore es Res. Dists. a Ind anges oe eccccedteces 
[2040 (2040 © (2040 «(2220 «11975 Autos, | Passenger Car Prod., Ad- : MSD. pa nell pop OD Money Haters seit, eile 
2360 2345-2385 .2450 = .2325 Autos, Production, Weeitiy...../36 Elec. Pow Since 1904 = Gisnges®? | Ol Production, Weelly nn 
Autos, and Prod........... Regions Wreekl Bes, , | Oil Refinery Activity and Stocks 2 
i 0515 9515 0515 0515 0515 058 5 oy cooptances and Com’l mvy, SER Pig Iron Activity..:............ 
..-. Chil fficial. . : i ‘ y i r Outstanding ............ 1 ienenee 
iid Golombla a (gold peso). .5700 5700 ‘5700 ‘5700 5800 5800 pt thy Activity. The Annai- Engineering Contract Awa “hee eee 
4740 Peru (sol) ........... 1600 .1600 .1600 .1600 .1900 .1900 ee PR ens he ane Prices, C —. The Annalist 
Uruguay. (gid peso) “a a we pe Rusiness Jaden. The New York Pailures, Weeki” . @ | pindex. Woltr .... Cc 
warket ........ 3750 mm ae Cement, Portland 32.00 Federal Government Gontracts..19 | prices sensitive, Weeky aa 4 
Hong Kong (silver Coal and Beehive Coke Produc- | Foreign Exchange Rates, Daily. 5 | Prices, Steel Scrap............'' 8 
dollar) demand. . .2267 22385 «6.2800 «= «2240S .2520—s «.2430 WR WE oo hc kde icnneasaeas voregn Exch. nae. aw. 4|R. R. Equip’t Orders, Weekly. ._11 
Shanghai (silver dol- Constr Contyacta Awarded, by | Foreign Trade, by Groups.......27 | R'R. Operati : 
wap demand ....... 0540 .0537 .0546 .0537 .0760 .0665 ' DONT cnknacn acacia Foreign Trade Summary....... 26 ne mniings, Adjust. af 
.6180 India (rupee) demand .3027 .3027 .3027 .3027 .3025 .2870 Constr. Contracts Awarded, by Freight Car Loadings, by |R. R. Statistics, Weekly... 
8440 ‘A n (yen) demand. .2343 .2343 .2343 .2343 .2340 .2326 Reserve MONOD cc dvccesdcates 21! Groups, Weekly ............... Steel, Rate of Operations. .. 
_ > ~ +g ~ Rh —— O 4978 4978 .4978 .4978  .4984 .4984 B, see Banking Statistics, p. 423; C, see The Business Outlook p. 304. 
e ra emen 
Straits dollar)..... 4751 4751 ATS1 «4751 ——A706——_—.45325 
8.2307 Australia. (pound)... 3.23% $2394 322, 320 3.004 PREVIOUS ISSUES 
8.2397 Un. 8. Africa (pound) 4.03 402% _ 4.01% 99% 3. (Dates of issues containing available figures) 
5 Ais am Car Reg., AUR - Dae. Leen Ratio, Compo- can Meptersous Metals, Copper 
FOREIGN EXCHANGE RATES DAILY utos ,, “Car Reg., "| Debit by Res. Districts: |‘ ‘Aug, 2 Nenterweun ‘ideiais ea * 
(Cable transfer rates, except as noted; for currency units see Foreign Exchange Rates by Makes, Monthly.. © sent. 19 | Debits to Individual A Accts., Movement ........ aiaeeatl pt 
Weekly) Autos, Comm’l Car WUE so. ccescaccacsaca t.19| Oil Supply and Demand... .Sept.19 
Sut. 1. Seot.20. Seat.20. Seat l8. Sept. tT. Sent 36 lon Don. Monthly, 1h ADF. 11| Demand Devgat ‘hurnaver Sept 18| Pig Iron, Prod. Adjusted... Sept 
. $4. x \e e e J es ani euma’ wewe . 
United Kingdom: High.......94.04, $4.04 $4.04 H4O4 S404, $4084 Consumers, Dealers ..... Sept.12| Dept. Store Sales, by Re- "| | Postal Savings. w.2.0. 2. Sept. 19 
TEES PREP COS ios 4.04 4.04 toad tose 4.04 yr SS peed Car ee yn se teeteeeeees Sept. 12 gf a SH 3 ~ 
wasn eeeeeees ' } "0505 «| ||, Addusted ........-.......5 q Economic ges, Recent...Aug. 29 oughton Index, y...Sept. 5 
Italy: High.....---++-++++-+++ a4 sens os ; cons gees ‘08 by tain, Monehiy Boot a Electric, Power Production. ug. Ertces, Dertv Derivative Index. . gum 2 
ae ERO EP : : ; _ ‘Sime ’ on Aabtase srr potegbiaceee ties 7 
ME Adee wes a aneereeweekts 0505  .0505 Po pon po a Au nger Car i Electrical Jinearcopeasess: = : i Prices oe OO apie ui 
Syeten BONES ch sencccccdscces 7.4 7.4 Be Bes 2a8s | 12880 Au *Biakes, 3 es, Monthly, 1939..Mar. 21 mire Contracts Awards, | ee 3 ~—! TEC ios ‘Staa ead wa OPE 12 = 
MY odseddccasaetnensceeeine : : . “ “ “ s ME a nctnsctacasa cies ‘Sept.12 ices, Retail Dep ores.Sep' 
_ * | ae pene PRS LOGE "9385 12385 .2385 .2385  .2385  .2380 rve Districts. ....'Sept.19| pact, Prices, Retail Food. . .Sept. 19 
Canada, demand rate: High.. 2400 2412 S425 962 Sula 8 Autos, Wastesalo G. it i ssl bavedt panier i, 5| Prices, Sensitive, Monthy. “Aug: 29 29 
FPR Seus een bende 83387 «8375. 8300 8262. .8250 Ss Anda s ine enea ss <%¢ -12) : ces esale 
on REE RRO vi, es Ea 18387 8375 «8412, 8362-8300 «8312 Bank 1 Reserves, Excess..... ajo 19 ly Oren a nad pock ~ ay ‘Sept. 5 —— Consumption and 
Seen, ein * "9348 «234823482348 23KB 2348 md Market, The Factory Employment, by oo | po ac penges,” Sept 
pan, Ba cccrcsvcccses 2370 2360 2365 York Times Av., Monthly. Sept. 5| Groups, ‘Ad: ept.19| ®- R. Earnings, Expenses. 3 io 
Argentina, closing, freemarket .2365 .2360 . m0 : Bonds, Net Yield, The Ted. Relief Spendthares. July 13| R._ R. preiaipment Orders 
- " phalist, Average ‘Monta. co 5| For. Exch. Rates. Monthiy.Sept. 5 Refri _— ease Sent. 8 
For. i . 
COMMERCIAL FAILURES SILVER PRICES oo peetets: 5| For. Trade, by Regions... > Bont 38 Trade, The Annalist 
WEEKLY (11) Week ver. Boot ‘and. Shoe Production. “Soot: 12 Freight Car Loadi by Index , = baie ae di wr sc Sieh Aug. 8 
Bept10 Sept 12,8ept 21, | Ended -—London—— —New York—, Brokers Loans ............. pt.12| Groups, Adj .ess +. Sept. 12| Rubber, Crude.............. pt. 19 
. 1939. 1940. ° High. Low. High. Ww Brokers Loans, Ratios..... Mar. 14 | Gasoline Consum: ption. . vey “A “99 Securities, Wow Corporate 
eee Mee uri — -- 49 | July 20..... 22 c c Building Permits .......... Sept.19| Gold Res. World, Monthly. Aue, 1s | qiSSUes -----22--2eceeeee eee Sept. 12 
Manu - u ng ‘3 30 gi | July 27..... 22 c c Business Activity, New Gold Stocks, Monet’y, thly. Aug. 15 Sik Movement: Peanexuenaatd Bene. 2B 
Whol ~ ae cusereas 148 155 Aug. , a 4 4 England 000066606466 cee a< Sept. 12 Income, Cash ih Farm........ t. 5 Steel, aatings, Co hr “ 5 
Construction *. 4 ou - © Bic Goke Production’. ne... --2et- 12 Income, Farm, by Reserve Steel, Ingot Production. . “Sept 12 
Comm’! service... 9 10 10 | Aug: 242.2: d c 34&%c Constr. Contracts Awarded, | Income, Net, 62 indusir'is. “Aug. 3 | St <a snip ERIS ‘. 
Aug. 31..... c M¥c BE ia hnct ona cine cena Sept. 19 Steel, U. 8. Stl mente. Sept. 12 
Total U. S...... 216 249 239 5 is pt. Income National............ ug. 8! Stock a h., N. Y., Shares 
ptt tr Sept bs ewes o “ ons Su TT 1s Inventories and New Or- Sold ie Swapp Rr Re Sept. 5 
Divisions: a | BeBe BES © Mike || constr. Contracts Awarded, “Y "| inventories, Saics Hatlo... Dee. 21| Stock Exch.. 'N. ¥., Short. 
Neve ktlantic. .. 92 97 110 Life Insurance, New U. 8..Sept.19| Stock Prices, The Annalist 
East North Cent.. 28 46 48 STEEL SCRAP PRICES (23) = Industry, se ete SB. Meaty. Sat. s 
West North Cent. 16 12 10 ee Con, of DEES ms in pt. 19 k Prices, The New York 
South Atlantic : 15 1% 12 (Per ton, a pee ving Sept. 5 “Times Average, Monthiy Sept. 5 
— Ended——, 7 easury a - 
West South Cent. 15 14 9 Sep.21, Sep.14, Sep.23, — Getter “id 19 Maney Rates, New York penditures...- ss... Sept. 12 
-  s —plienma 8 3 12 1940. 1940.' 1939. caalen tee Sept: 19 City, Monthly... pt. 5 Unemplovment PERRIS, TY Sept. 5 
peep 25 43 23_| Heavy melting, pa og Asam, lara . onferrous Metals, Deliv- Wool mption ...-.... Sept. 5 
ae Bie boos aver. of Loan Ratio........... July 13| eries, Adjusted............ . 291 Wool Seechineey “Activity. .Sept. 5 
Total U.8....... 216 249° «=—«- 239 quotations ..... ¥ $00.75 $20.45 $21.15 
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(Thousands of Dollars) 
—Week 





Sept.14. Sept.7. Aug.31. 
5A7 318 449 


; 409 
AG 13 6 

7,416 3,764 4,973 3,353 

181 87 ‘867 ‘615 

1,339 °236 176 897 

2:168 327 3,068 65 

. 0. as 27 

ee 15 < 15 

aes 160 2,038 14 

319 «828 «= 343529 

219 719 433 303 

9,153 6,009 6,204 9,474 

1918 1.416 1,459 1,441 

1/061 4,487 2,704 2,002 

705 6,640 1.175 2'422 

073 9,112 4,028 121 

1517 1,307 293 3,700 

,354 80,112 35,509 28,300 25,387 


19 
FEDERAL GOVERNMENT CONTRACTS AWARDED (6) 


Ended 











Aug.24. Aug.17. Aug.10. Aug.3. 
288 227 


July27. 
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20 
DEPARTMENT SALES BY FEDERAL RESERVE DISTRICTS, WEEKLY (4) 
(Percentage change over corresponding week of previous year) 


New Phila- Cleve- Rich- St. Minne- 
1940. Boston. York. delphia. land. mond. Atlanta. Chicago. Louis. apolis. 
Se Bee +7 —2 5 li 7 +3 +6 +10 +7 
Aas. Bt wehnecees —4 +8 11 12 13 +8 +12 +15 —1 
AS +4 t 7 16 +11 17 +7 7 +8 —1 
SS ae 18 18 27 +15 20 +4 13 +, +8 
SS 3 +13 +11 +18 +19 +6 2 +16 
is 8 coccesece 2 +2 +8 +20 +14 +15 +22 —9 
| +11 +8 +7 —2 +5 +20 +21 + +12 








21 
CONSTRUCTION CONTRACTS AWARDED BY FEDERAL RESERVE | 





























23 
COMMERCIAL FAILUKES 


Kansas 


July13. July6, 
514.320 


4,207 
640 


884 
4,038 
3,110 


: 


126 
462 
2,264 
465 
716 
1,173 
188 


3,964 


60,075 


ze 


41+1+++ 
BaSencom ; 
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DISTRICTS MONTHLY (11) 
: , : jabiliti th f dollars) 
Average daily; adjusted for seasonal variation; three months’ moving average; a in oO 
: ies thousands of dollars) -———1940-—__, ———1939-——— 
New Phila- Cleve- Rich- Chi- S&t. ee en - oe — 
1939. Boston. York. delphia. land. mond.Atlanta. cago. Louis. apolis. y.Dallas. ies. r. 
955 2, 579 1, 1,279 1,006 2,022 880 377 594 598 | Apr. .. 16,247 1,331 
2,514 668 1,062 1,325 1,124 1,847 739 336 471 610 | May ..1,238 ,068 334 
2,1 608 1,201 1,315 1,125 1,944 660 310 476 616 | June ..1, 13,734 1,119 
2,005 635 1,203 1,213 1,073 1,973 635 361 386 551 | July .. 16,213 1,153 
2,165 685 1,274 1,256 924 1,936 596 327 355 554 Aue. me 12, 1,126 
2,388 731 1,353 1,306 892 2,024 651 327 ae: Se rrr 1,043 
679 2,197 740 1,352 1,324 950 1,830 659 327 360 886 | Oct.... ... ..... 1,234 
2,169 620 1,332 1,268 1,251 1,805 712 334 386 750 | Nov... ... —..... 1,184 
1,977 617 1,299 1,074 1,312 1,586 2,736 339 413 698 | Dec... ... ..... 1,153 
1,974 589 1,254 1,046 1,303 1,492 2,778 304 366 716 
1,686 586 1,195 1,175 1,068 1,578 2,847 316 421 732 DOMESTIC COPPER SALES (23) 
1,807 640 1,031 1,250 1,006 1,627 864 303 411 S87 (Short tons) 
1,912 630 985 1,236 1,124 1,976 782 277 554 615 1940. 1939. 1938. 
2,048 579 1,025 1,212 1,227 2,062 689 301 564 Jan. 987 15,399 25,468 
iE /aiseeses 1,918 618 1,122 1,121 1,315 2,298 609 342 578 973 Feb. 147,112 20,361 23,513 
ee 2,122 807 1,185 1,363 1,326 2,255 634 368 534 924 Mar..... 304 28,618 22,403 
April 41,701 59,874 23,027 26,086 
2 ay 879 $2,008 19,174 
SEASONALLY ADJUSTED CONSTRUCTION CONTRACTS AWARDED June 110,453 .786 87,843 35, 
BY GROUPS (3) — Se eer 18S es 1 et 
(In 37 States; millions of dollars) Sept. "”#142°738 183,877 61,417 
——Monthly Totals, Unadjusted. Seasonally Adjusted Daily Average... | Oct. ..... .... 68,423 T7, 
Non- Public Non- Public ee 51,630° 10,841 
Resi- Resi- Public Util- Resi- Resi- Public Util- Dec. .... 28,798 14,837 
1939. dential. dential. Works. ities. Total. dential. dential. Works. ities. Total. 
Apr. ... 114.4 94.7 85.6 35.3 3300 401 358 3.56 1.33 12.31 Total .... 804,242 512,760 966,358 
‘ay ... 133.8 76.7 76.1 21.8 3085 4.39 2.70 3.00 1.17 11.60 
June ... 111.9 92.8 73.6 10.0 2883 3.74 330 256 038 10.73 25 
gaye SS BS Bl Be GR Ge Ge Ge Ee | rie MON ACHTVEEY 
aes «6S CTLG OO (SES 4G (S08 258 Sst 1505 | Ot Re Aste Semana of 
--. 118.3 72.7 50.4 20.4 261.8 4.06 2.97 1.83 0.83 10.00 Active Blast, 
Nov. ... 116.6 7.8 81.6 23.9 299.8 5.07 3.70 3.36 1.19 12.72 races 
Dec, ... 88.7 57.8 180.7 27.00 3541 416 231 695 0.83 14.52 ---Feoauction—. Capacity 
1940. | Daily per Day 
Jan. ... 77.4 52.5 479 184 1962 4.37 248 185 0.60 8.48 1939. Total. Avarage. No. (Tons) 
Feb. ... 74.9 70.6 429 12.2 2006 4.17 3.72 2.59 0.65 10.7- | Aug. ...2,978,991 96,096 130 89,336 
Mar. ... 121.7 73.7 58.9 17.8 272.2 4.36 2.78 2.83 0.62 10.00 | Sept... 983 107,466 98, 
May 1.0 «802 «Stk 6 ged 48s S18 Son O67 ites | 2%° 
June... 1353 920 744 230 327 460 332 294 1.05 12:34 | May -. 3513683 113.345 157 106.306 
July ... 140.4 139.0 85.7 33.6 398.7 5.36 4.78 3.61 1.08 15.17 July "4.053.945 130,772 182 130. 
For indices of seasonal variation used in above adjusted series, see THE ANNALIST | Aug. ...4,238,041 136,711 187 
of Feb. 29, page 337, Table 22. DOs c5: — aeeare Aone 190 137,500 
26 
U. S. FOREIGN TRADE SUMMARY (5) 
(Thousands of dollars. Merchandise exports include re-exports; merchandise imports include both for consumption and for storage 
in bonded warehouses. Adjusted data on average daily basis, adjusted for seasona) variation by THe ANNALIST) 
lo- ‘Merchanéi 1d ~~ —— Silver. 
Total General Export ——Adjusted——. Ex- Im- Import Ex- Im- Import 
. Balance. Exports.Imports. ports. ports. ce.- ports. ports. Balance. 
7,037 5,879 81 156,427 156,346 1,671 10,328 8,657 
7,827 5,423 15 .296 223,281 2,054 9,927 7,873 
8,734 5,857 53 365,436 365,383 1,923 7,207 5,284 
1,744 6,004 231 606,027 605,796 2,054 7,143 5,089 
8,322 6,625 36 429,440 429,404 611 6,152 5,541 
8,525 5,899 19 240,450 240,431 303 14,770 14,467 
8,504 5,730 278,645 278,636 640 5,531 4,891 
9,168 5,976 13 259,934 259,921 937 4,365 4,428 
9,163 6,057 15 326,089 326,074 1,292 4,639 3,347 
9,353 6,924 15 68,740 69,725 1,773 7,268 5,475 
8,755 7,592 10 £ 167,981 487 4,183 3,696 
10,855 8,119 11 451,183 451,172 887 3,795 2,908 
12,213 7,979 22 236,413 236,391 452 5,799 5,347 
11,989 6,618 53 201,475 201,422 298 4,070 3,773 
11,457 6,664 18 459,845 450,827. 657 5,724 5,067 
10,865 6,943 249,885 ,851 594 5,170 4,576 
y 325. 10,852 6,916 3,563 695 ‘ 177 «494,589 4,411 
Jun 350, 12,657 6,969 1,249 1,164,2241,162975 884 4,673 3,789 
July 206 11,741 7,878 8 519,983 519,975 15 5,378 5,363 
ER oitucnan tebe s we vene casted 349,800 220,217 129,583 12, 7,494 10 351,563 351,553 180 864,107 3,927 
27 
U. S. FOREIGN TRADE BY ECONOMIC GROUPS (5) 
(Thousands of dollars) 
o-oo — Domestic Exports- - Imports for C ti 
Crude Mfd. Semi- Finished Crude Semi- Finished 
Food- Food- Manu- Manu- Crude Food- Manu- u- 
. Materials. stuffs. stuffs. factures. factures. Tota! Materials. stuffs. factures. factures. Total. 
BRET, .. ccccccccccs ,390 16,493 14,607 35,412 107,358 210,260 53,930 26,774 37,125 34,886. 169,353 
eoveveccocs 36,486 11,402 15,151 34,867 118,252 216,157 48,145 22,947 18,6385 34,000 28,850 152,577 
ppcbaccossenen - 39,337 12,287 15,673 45,604 51,004 263,995 59,544 28,205 26,295 38,822 38,403 191,269 
i akodon we enenhok 26,016 9,810 13,811 41,033 136,953 227,624 54,926 24,053 25,037 37,936 43,964 185,916 
LENG TOES 30, 10,808 16,119 48,245 140,688 246,119 62,280 25,886 26,062 39,845 40,111 194,185 
§,026 13,495 48,462 139,664 233,365 54,725 22,518 27,725 38,633 34,804 178,374 
4,687 15,041 45,991 131,353 T40 50,023 21,759 27,799 36,919 33,929 170,430 
8,380 15,946 53,376 133,452 247,412 60,956 20,778 27,492 35,647 35,353 180,225 
7,477 21,308 58,993 129,415 284,041 67,606 19,465 38,412 38,275 35,727 199,483 
10,213 27,547 64,537 142,422 323,168 70,500 24,898 27,722 45,416 38,604 207,140 
5,392 17,272 63,219 142,851 287,042 75,387 27,881 21,777 48,614 40,795 214,454 
7,784 16,558 75,661 193,183 232,738 86,770 25,665 29,786 55,619 34,898 232,738 
7,257 20,449 75,535 173,830 359,064 95,700 24,793 23,316 52,800 37,089 234,698 
8,752 22,470 71,355 174,950 338,639 70,420 23,838 23,138 42,860 29,567 189,824 
8,026 17,855 73,508 418 344,559 77,880 25,636 22,812 46,506 33,794 206,719 
6,314 15,744 65,810 187,766 316,520 78,125 25,052 24,539 42,447 32,810 202,974 
4,005 10,960 74.490 188,319 318,051 70,866 26,095 27,215 43,337 36,189 203,702 
6,480 11,278 76,310 216,787 344,444 70,511 23,641 31,275 45,146 34,823 211,300 
7,706 12,701 75,545 ,398 312,337 85,231 24,924 22,567 45,414 39,691 217,828 
5,813 13,365 96,722 201,597 341,796 88,495 21,515 20,588 50,342 33,166 214,106 
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THE ANNALIST INDEX OF BUSINESS AC 





—_———————-——1 
Aug. July. June. May. 





Apr. Feb. Jan. Aug. July. 
Freight car loadings...... 90.0 88.7 90.0 87.5 83.8 81.2 83.9 89.8 82.7 81.5 
Miscellaneous .......... 83.8 82.7 85.1 81.3 77.5 77.4 81.4 8.3 75.8 75.0 
EER 102.5 100.7 99.8 100.0 96.4 88.9 89.0100.7 96.4 94.6 
Elec. wer prod........*109.0 105.7 107.3 104.3 103.9 105.2 104.5 106.3 101.1 101.2 
Manufacturing .......... *119.6 120.1 117.1 105.4 96.1 99.8 105.1117.5 98.7 92.9 
Steel ingot prod......... 135.5 132.6 129.9 100.9 81.6 82.6 95.2 113.7 86.5 81.6 
Pig m production..... 144.0 140.1 130.2 106.7 97.4 97.9 109.4 130.3 96.7 87.1 
CO Se arre *122.7 119.0 111.7 116.8 111.6 110.2 118.3 128.6 121.4 112.5 
Cétton consumption.... 134.6 132.0 124.5 130.7 124.4 119.8 134.3 145.2 133.7 119.8 
Wool consumption.... ... 118.0 94.3 97.1 83.4 86.7 142.4 121.4 119.6 112.2 
Silk consumption...... 55.2 46.8 39.6 41.0 45.6 41.9 45.5 52.6 63.2 57.5 
Rayon consumption... .119.5 114.4 124.4 129.3 129.4 128.2 110.0 112.1 107.7 123.9 
Boot and shoe prod... .*115.7 117.7 112.4 105.7 106.3 113.5 125.7 130.5 137.6 131.3 
Automobile prod, ..... -5 92.3 114.8 114.5 106.2 99.9 102.3 95.8 77.6 91.0 
Lumber prod............ 9 76.6 79.8 78.8 78.2 80.1 83.0 90.5 77.9 77.1 
Cement production .... -2 62.5 66.8 66.7 69.2 73.1 61.8 71.4 65.6 68.5 
ne Serre -0 97.1 90.7 89.5 82.2 93.2 91.1 88.9 78.8 76.8 
Zinc Production ........ 92.6 96.1 89.8 87.5 87.3 88.5 89.9 84.6 75.7 74.7 
Lead production ...... 105.9 99.2 92.5 93.5 72.0102.5 93.6 97.6 84.9 81.0 
Combined index ........ *107.3 105.9 105.4 99.7 95.2 96.5 98.9105.0 95.1 93.2 
For back figures, 1938 and 1939, see THE ANNALIST of April 25, 1940, page 601, 
Table 19. For seasonal ‘ndices for 1939 see THE ANNALIsT of July 6, 1939, page 17, 
Table 20; for 1940 see THE ANNALIST of April 4, 1940, page 497, Table 19. 





2 
PIG IRON PRODUCTION BY FEDERAL RESERVE DISTRICTS 











(Average daily, adjusted for seasonal a thousands of gross tons. Total 
inebaden 6 Matvieta) 

Cleve- Chi- New Phila- Rich- 
land. cago. Atlanta. York. delphia. mond. 8. 
20.81 8.42 5.45 3.11 2.10 3.94 47.53 
36.79 13.59 8.11 5.57 2.42 4.59 75.78 
. 36.91 13.38 7.40 4.90 2.94 4.39 73.07 
. 37.25 13.56 5.86 4.93 3.18 4.43 73.64 
- 90.51 12.21 5.73 4.66 2.94 4.22 64.00 
. 22.98 9.04 4.53 3.85 2.74 4.35 51.11 
. 33.69 12.58 5.67 5.08 2.77 5.71 69.50 
37.28 14.38 7.35 5.50 2.94 6.53 78.44 
42.44 16.85 7.20 6.70 3.48 5.73 87.02 
49.60 18.88 8.31 7.16 3.87 6.32 98.82 
59.10 24.51 9.08 6.84 4.37 7.04 116.55 
62.44 25.51 9.00 1.77 5.40 6.65 120.99 
72.93 24.95 9.12 10.00 5.46 7.63 136.28 
60.40 24.34 8.25 7.48 5.38 6.95 117.30 
47.70 20.54 7.71 6.71 5.07 6.57 98.51 
42.50 16.32 7.26 6.70 5.51 6.40 88.08 
. 42.67 15.91 7.04 6.20 4.98 6.19 87.67 
- 47.01 18.11 7.47 6.17 5.07 6.49 96.02 
- 38.37 22.71 7.53 7.66 5.32 6.91 117.20 
- 62.20 23.83 8.90 8.08 5.51 6.44 126.09 
. 63.25 25.76 9.74 9.16 6.05 6.08 129.58 
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FACTORY SALES OF AUTOMOBILES (5) 
eee re and foreign assemblies from parts made in U. 8.) 














Canada United States———_. ————-Canada—_——__. 
Total. Total. Pas’ger. Trucks. Total. Pas’ger. Trucks. 
96,946 90,494 58,624 31,870 6,452 3,063 3,389 
356,962 342,168 + 281,465 60,708 14,794 11, 3,390 
... 317,520 303,220 243000 60/220 14,300 10,914 3/386 
. 389,495 371,946 299,703 72,243 ©1749 «12, 4,860 
354,266 337,375 273,409 63,966 16,891 12,791 4,100 
313,248 297,542 237,870 59,672 15,706 11.585 4.121 
324,253 309,738 246,704 63,034 14.515 10.585 3,930 
218,494 209,359 150.738 58,621 9135 5,112 4,023 
103,343 99368 61.407 38,461 3.475 1,068 2,407 
192,678 188,757 161,625 27'132 3,921 31494 427 
eet «S5i'7es | Zabane Geass | RFRA wee | BR 
463,633 1 373,804 78,338 16,798 11,491 5,487 
3,732,608 3,577,292 2,866,796 710,496 155,316 108,806 46,510 
449,492 432,279 362,897 69,382 17,213 12,579 4,634 
: 422/295 = 404" 337,756 66,276 193 12,779 5,414 
: BoB «SG Serie Teer «See EG 4 See 
. 412°528 391/251 325,676 65,539 «21277 eH e088 
Meare 33 f0e tes 765 ae ose Ineo Pet ion 
89,866 5,873 ‘ 29,050 13,993 1,510 12°483 








I 
SEASONALLY ADJUSTED PAS- 
SENGER CAR PRODUCTION 
IN THE UNITED STATES 


SEASONALLY ADJUSTED COM- 
MERCIAL CAR PRODUCTION 
IN THE UNITED STATES 





(Daily —" e) (Daily average) 
. 1938. 1937. 1940. 1939. 1938. 1937. 
8,690 5,550 11,000 | Jan. ..... 2,140 2,151 2,229 2,804 
8,750 6,010 12,760 | Feb. ..... 2,148 2'268 2'024 21915 
9,140 5,150 12,150 Mar. ..... 2 2,202 1,579 3,159 
9,290 5,750 12,200 2:042 1/326 3,180 
9,340 6,320 13,720 2,063 1,294 3,133 
10,780 5,910 13,760 2,242 1,285 3,094 
9,820 6,960 13,350 2440 1/313 3,128 
Be, 8,810 8,410 16,230 1,641 15108 3,522 
i 13,060 5,260 13,760 1,973 "900 3,694 
RES see 10,060 7,490 16,390 2'539 1,234 1.274 
Nov. ..... 8,430 9,470 11,230 2;740 2'807 «2563 
Bey Sock 7,060 8,480 9.620 2:73 2,502 2/945 
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AUTOMOBILE REGISTRATIONS 
AND PRODUCTION FOR 
DOMESTIC MARKET 


Passenger—.. —Commercial 
variations. Gross earnings in thousands 1938. “Prod. Regis. is. 


i 
i 











‘on aero | ps as ie fae Bee 
——1938——_, 1937 | Feb. 119, K "326 27, 
Total Car Total Car Mar. 153,316 181,218 34,634 ts 
Operating Load- Operating Load- Apr. 160,028 192,225 31,837 35,722 
Revenues. ings. Revenues. ings. Y 140,239 178,060 27,935 32,956 
dae. ..... & 103.9 820 118.5 | June 123,333 156,405 27,927 30,654 
Feb. ... 9,190 97.3 11,890 128.1 | July 96,975 148,900 26.486 33,475 
Mar. ... 9,270 96.1 12,610 124.7 | Aug. 53,955 127,955 23,529 34,231 
Apr. ... 8,970 92.4 11,890 126.6 Sep 60,177 93,269 8,699 26,570 
ay ... 8,960 91.6 11,570 132.7 - 171,371 119,053 16,697 19,589 
June ... 9,220 93.9 11,480 128.3 | Nov. 295,366 200,853 38.771 23,943 
July ... 9,600 97.1 Y 134.2 | Dec. 305,900 226,973 48.252 31,474 
Sent. “2. 181090 108-2 v2 i278 | Jan 262,330 203,212 47,391 37,715 
e . A ° ’ - . ” : ’ , 
Oct. - 10,390 108.5 ,730 124.2 | Feb. 223,795 164,942 46,328 34,102 
Nov. ... 10,720 110.4 10,630 112.7 | Mar. 279,148 2481038 57,503 45.083 
Dec. 10,880 110.5 10,500 103.7 | Apr. 257,058 268,335 50,984 46,063 
jacana scsi 1 ay 222,909 280,834 47,126 45,381 
Car T Car June 233,311 243,741 49,043 40,482 
Operating Load- Operating Load- | July 142,346 229,308 43,935 44,747 
Revenues. ings. Revenues. ings. Aug. 56,245 182,633 29,370 43,523 
Jan. ... 12,070 121.2 10,740 109.2 Sept. 155,430 141,633 20,778 32,983 
Feb. ... 11,050 111.1 10,110 103.3 . 239,150 212,586 50,903 37,923 
Mar. |... 10,670 108.7 10,270 1046 | Nov. 272,747 231,571 54,962 41,286 
Apr. ... 11,080 114.2 9,720 99.5 - 357,712 246,544 60,650 37,460 
ay ... 11,640 119.0 10,260 102.6 1940. 
June ... 11,680 121.1 10,850 109.1 | Jan. 348,755 260,216 55,046 45,650 
July ... 11,900 120.3 10,800 110.7 | Feb. 324,555 224,625 53,960 41,336 
Aug. ...*12,030 122.2 10,930 112.6 . 941,634 312,371 58,650 53,003 
Sept. wanes 11,880 123.2 | Apr. 351,814 353,239 61,452 54,831 
if . sae 11,960 125.9 y 315,441 345,748 56,340 50,630 
Nov... 1... .... 11970 1244 | June 276,949 318.615 49.505 45,578 
tas Vata «+. 11,440 122.1 | July 165,672 315,246 53,074 5, 
Carloadings January, 1940, revised. Aug. 45,172 212,000 26,778 *°47,700 
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ECONOMIC CHANGES IN THE INDUSTRIAL PRODUCTION (4) 
UNITED STATES SINCE 1854 (1935-39—100; adjusted for seasonal 
(Wholesale prices, 1910-14= 100. Stock variation) 
— square roots. This table may —Manufactures——, 
be used to bring 83-year chart up Dur- Non- 
to date) All able durable Min- 
Whole- Coml. Industrial . Mfrs. Goods. Goods. erals. 
Bus. sale Pap. Bnd. Stk.Prices 
1939. Act’y.Prices.Rtes.Yids.High. Low. 91 81 100 98 
May... 86.8 111 .56 3.66 12.44 11.91 95 88 100 98 
June.. 92.1 110 .56 3.61 12.52 11.87 100 9 103 102 
July... 93.1 110 .56 3.63 12.76 11.94 101 97 104 102 
au ee He ISEB 
Oct... 1070 116 69 3.83 13.27 12.88 a1 Fs 
Nov... 108.0 116 .66 3.78 13.15 12.57 100 9 104 103 
Dec.... 110.0 116 .56 3.76 12.85 12.61 98 93 103 92 
1940. 98 90 104 96 
Jan. .. 105.0 116 .56 3.72 12.98 12.42 102 9 106 105 
Feb. .. 98.9 115 .56 3.72 12.79 12.50 104 101 106 107 
Mar. 96.5 115 .56 3.75 12.80 12.53 107 10 8 108 91 
Apr. .. 95.2 115 .56 3.73 12.97 12.59 113 «2114:«Co1ll:sSsédi1:04# 
ay .. 99.7 115 .56 3.76 12.68 10.65 121 129 115~=«#(119 
June.. 105.4@113 .56 3.84 11.43 10.68 124 133 «117 °~=« 120 
July... 105.9 114 .56 3.71 11.53 11.23 128 140 118 114 
Aug... *107.5 113 .56 3.70 11.62 11.15 
For figures from 1854 to 1908, see THE 123 135 113 118 
ANNALIST issues of June 27, 1940, page 116 «#124 #+110~=«#114 
900; from 1897 to 1938, see THe ANNALIST 112 118 #4106 = «117 
of July 13, 1939, page 62. For chart see 110 «#3113«©6107~— 1119 
THE ANNALIstT of Jan. 25, 1940, pages 14 #119 110 118 
144 and 145. 121 #131 #4114 «118 
June, 1940, business activity figure 121 131 113. 0s «1120 
revised 124 135 4114 «= #116 





Stock and Bond Market Averages 
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BANKERS’ ACCEPTANCES AND 
COMMERCIAL PAPER 
OUTSTANDING 
(End of month; millions of dollars. Adj., 
adjusted for seasonal variation) 
-Bkrs.’ Accept.—. —Com’! Paper-— 
. Adj Actual. Adj. 
283 209 201 
276 212 203 
269 213 204 
257 206 202 
249 187 200 
237 195 199 
233 195 199 
239 191 188 
239 192 190 
254 188 186 
260 181 190 
256 194 202 
258 201 193 
229 209 200 
220 205 196 
210 214 210 
215 210 224 
213 219 224 
219 226 230 
224 233 229 
224 239 236 
220 234 231 
219 224 236 
204 232 242 
200 AT 237 
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PORTLAND CEMENT (20) 
(Thousands of barrels) 


Produc- 
1939. tion. 
Aug. ... 12,369 
Oct. - 12,539 
Nov. ... 11,053 
Dec. .... 9,488 
1940. 
Jan. .... 6,205 
Feb. . 5,041 
Mar. ... 7,917 
Apr. .... 10,043 
ay ... 12,668 
June ... 12,514 
July .... 12,300 
ug. ... 12,719 
(1) Railway Age. 
Corporation. 


Age. 
Inc. 
Journal. 


Petroleum 


Department of Interior. 
Conference Board. 


York. 


(4) Federal Reserve Board. 
(6) United States Department of Labor. 


Ship- Stocks. 
ments. Month-end. 
13,401 21,326 
12, 19,870 
10,147 20,761 
6,785 23,449 
3,889 25,757 
4,905 25,894 
7,715 26,118 
0,829 25,348 
13,241 | 24,757 
13,247 24,010 
13,552 22,755 
13,952 21,522 
SOURCES 


(2) Commercial and 


(14) Engineering News-Record. 
(16) American Iron and Steel Institute. 


Institute. 


hine Tool 


Company. " 


(19) Association | Rad 


(12) Federal Power Commission. 








39 
COTTON SPINNING ACTIVITY (5) 
(Number of spindles in thousands. Per 
cent of capacity operated on 80- 
hour week basis.) 
Spindles 
in Place, Active P.C. Op- 
1939. Month End. Spindles. erated. 
BS i inca 25, 22,010 85.1 
1940. 
p 24,980 22,872 102.6 
|. Seer 24,986 22, 804 99.6 
) ere 24,959 22; 555 94.4 
Apr. . 24,922 22'301 92.1 
ay 24,806 22,217 89.4 
eR wane 752 21, 943 87.1 
} gree 24,748 21,917 86.5 
arr 24,731 22" 078 90.4 
OF DATA 
Financial Chronicle. (3) The F. W. Dodge 


(5) United States Department of Commerce. 
(7) Edison Electric Institute. 
(9) American Institute of Steel Construction. 
(11) Dun & Bradstreet’s. 


(8) The Iron 
(10) Ward’s Automotive Reports, 
(13) The Wall Street 
(15) American Bureau of Metal Statistics. 
(17) Aberthaw Company. (18) American 

American Railroads. (20) United States 





(21) © 





(23) American Metal Market. 
(25) Americar Zinc Institute. 
(27) Bureau of Railway Economics. 

ber Manufacturers Association. 
fean Appraisal 


(32) Copper Insti 
Association. 





The Annalist Weighted Averages of Group Laadien 





Cal. Wks. 
—— Sept. a pt. ——Sept. 21__.. Range. ——Sept. 23. 
High. . Last High. Low. Last. High. Low. Last. High. Low. High. Low. Last. 
PP ociceucdsdwed and 41.5 41.0 41.2 41.4 41.0 41.3 41.6 413 41.6 41.6 ° 40.2 42.7 41.7 42.5 
7 Industrials ...........-. 138.5 136.8 137.3 138.2 136.8 137.6 138.9 137.6 138.7 138.9 133.9 142.4 139.2 141.9 
[RAR ee 7 34.0 33.7 33.8 34.0 33.8 33.8 %4.0 33.9 34.0 34.0 33.1 35.0 34.2 35.0 
[ — eee s: 66.3 65.4 65.9 65.9 64.9 65.6 66.3 65.6 66.3 66.3 64.2 68.0 66.1 67.8 
5 Motor accessories....... 37.3 36.7 37.0 37.0 36.6 36.9 37.3 37.0 37.1 37.3 35.6 38.2 37.5 38.1 
PROS 38.8 38.3 38.4 38.6 38.1 38.4 38.8 38.4 38.6 38.8 37.5 39.8 38.4 39.5 
-o | ae 32.6 32.1 32.6 32.6 32.3 32.6 33.0 32.6 33.0 33.0 30.7 33.3 32.8 33.3 
4 Chemicals ............-. 125.8 125.1 125.4 125.8 125.4 125.8 126.1 125.4 126.1 126.1 122.7 129.2 126.4 128.8 
4 Nonferrous metals 37.4 368 36.8 37.6 36.5 37.0 37.8 37.2 37.8 37.8 36.1 39.5 38.0 39.5 
SR kk 654 wats ows waner 31.2 30.7 31.0 31.2 30.7 31.0 31.3 31.1 31.2 31.3 30.6 31.7 31.1 31.6 
ee 67.2 67.0 67.0 67.2 66.8 67.2 67.2 67.2 67.2 67.2 66.7 68.6 67.8 68.1 
BEE hip ecasdnssccens 18.6 18.6 18.6 18.3 18.2 18.2 18.2 18.2 18.2 18.6 17.8 18.7 18.5 18.7 
2 Electrical seeeeeente. . 55.2 54.5 54.9 54.5 53.7 54.1 B49 54.1 54.9 55.2 53.0 56.4 54.9 56.4 
4 Farm equipments....... 39.9 39.1 39.6 41.3 39.9 41.3 42.4 42.1 42.4 42.4 37.7 44.1 43.0 44.1 
4 Ottice equ pments Rawotia 15.3 15.2 15.2 15.1 15.1 15.1 15.4 15.4 15.4 15.4 148 15.9 15.5 15.8 
4 Railroad equipments. -. 20.8 20.5 20.5 20.5 20.5 20.5 21.1 21.0 21.1 21.1 20.0 22.1 213 21.9 
4 Amusement . 12.4 12.0 12.2 12.2 12.1 12.1 12.2 12.0 12.2 12.2 11.3 12.6 12.1 12.4 
5 Merchandise .. - 48.6 48.0 48.4 48.6 48.3 48.5 48.8 48.1 48.7 48.8 46.9 49.5 48.8 49.4 
3 Rubber and tire: - 26.6 25.7 25.7 26.0 25.7 25.7 26.0 25.7 26.0 26.6 25.3 26.6 26.0 26.0 
yO are 19.5 19.1 19.5 19.1 19.0 19.1 19.1 188 19.1 19.5 18.5 19.6 19.3 19.6 
4 Standard Oils .......... 19.3 19.1 19.3 19.3 19.1 19.2 19.2 19.1 19.2 19.5 19.1 19.4 19.1 19.3 
4 Independent oils ....... 40.0 39.7 39.8 39.8 39.5 39.8 39.8 39.5 39.7 40.0 39.1 40.8 40.0 40.7 
PMN ck acc eke pint rea gut’ 59.3 58.8 59.1 59.1 58.6 59.0 59.0 58.6 58.9 59.3 58.2 60.2 59.1 60.0 
10 yyy ae aad a Cena KOR 2.4 23.9 23.9 24.2 23.8 23.9 24.1 23.9 24.1 24.5 23.7 25.2 24.3 25.0 
5 Air transport........... mes fs |e 17.3 17.1 17.3 wae Hes (OS 17.3 16.7 17.8 174 178 
8 tities PR EE FORREST 18.9 18.7 18.7 18.7 18.6 18.7 18.8 18.6 18.7 19.0 18.5 19.1 18.7 19.0 
The New York Times Stock Market Averages ee ae 


WEEKLY HIGH, LOW AND LAST 





Week Ended: —~———25 Rails \  -——25 Industrials—, —— 580 Stocks ——_, 
1940. igh. Low. ’ High. Low. Last. High. Low. Last. 
June 29.. 9.90 18.29 19.46 164.28 157.87 160.94 91.91 88.08 90.20 
July 6.... 19.49 19.06 19.43 160.90 158. 160.47 90.19 88.99 89.95 
July 13.... 19. 19.09 19.20 160.93 159.68 159.76 90.26 989.43 89.48 
July 20.... 19.61 19.23 19.27 162.42 160.09 160. 91.01 89.66 89.82 
July 27.... 19.50 19.17 19.43 160.82 159.63 160. 90.14 89.40 89.85 
Aug. 3.... 20.08 19.41 19.82 167.43 160.07 166.57 93.64 89.74 93.19 
Aug. 10.... 19.82 19.57 19.77 166.61 162. 165.13 93.21 91.29 92.45 
Aug. 17.... 20.15 19.29 19.44 166.87 159.18 160.33 93.51 989.23 89.88 
Aug. 24.... 20.12 19.42 19.90 166.26 160.54 164.28 93.19 89.98 92.09 
Aug. 31.... 20.66 19.83 20.63 168.77 163.52 168.1 94.65 91.68 94.40 
Sept. 7.... 21.93 20.63 21.65 174.42 167.89 173.12 98.14 94.30 97.38 
Sept. 14.... 21.07 20.21 20.50 171.21 166.66 167.8 96.08 93.43 94.15 
Sept. 21.... 21.05 20.65 20.98 172.30 168.69 172.71 96.64 94.67 96.59 
DAILY HIGH, LOW AND LAST . 
Sept. 19.... 21.02 20.81 20.85 171.85 170.69 171.31 96.43 95.75 96.08 
Sept. 20.... 20.96 20.81 20.86 171.46 _170.63 171.35 96.21 95.72 96.10 
Sept. 21.... 20.99 20.92 20.98 172.30 171.69 172.21 96.64 96.30 96.59 
Sept. 23.... 21.49 21.10 21.46 175.83 172.93 175.72 98.66 97.01 98.59 
Sept. 24.... 21.55 21.32 21.37 176.32 174.52 175.40 98.93 97.92 98.38 
Sept. 25.... 21.42 21.22 21.30 175. 173.99 174.64 98.34 97.60 97.97 
Dow-Jones Stock Market Averages 
_—e WEEKLY HIGH, LOW AND LAST o 
ee 
Ended -——30 Industrials. ——20 Railroads——. -——15 Utilities. Stocks. 
1940. High. Low. Last. High. Low. Last. High. J t. Last. 
June 29...124.42 118.67 121.87 26.76 24.66 26.18 23.92 20.98 22.67 41.60 
July 6...122.01 120.14 121.59 26.15 25.60 26.06 22.60 -15 22.57 41.47 
July 13...122. 120. 121.48 26.43 25.90 26.05 22.95 .37 22.53 41.43 
July 20...123.91 121.29 121.87 26.56 26.08 26.26 22.77 22.26 22.30 41.53 
July 27...122.75 121.19 122.45 26.49 26.12 26.38 22.31 21.85 22.21 41.69 
Aug. .127.18 -16 126.36 27.21 26.34 26.96 22.94 22.25 22.82 42.92 
Aug. 10...127. 124.61 126.99 26.94 26.62 26.86 22.80 22.44 22.60 42.98 
Aug. 17...127.55 X 121.98 27.35 26.08 26.27 22.60 21.44 21.63 41.41 
Aug. 24...126.97 121.70 125.48 27.13 26.24 26.86 22.35 21.53 22.00 42.49 
Aug. 31...129.56 124.95 129.42 27.94 26.77 27.90 22.49 21.94 22.45 43.83 
Sept. 7...134.54 128.89 132.78 29.58 27.92 29.21 23.24 22.44 23.05 45.15 
Sept. 14...131.21 127.22 128.38 28.56 27.47 27.84 22.71 21.61 21.72 43.40 
Sept. 21...132.54 129.44 132.45 28.53 28.04 28.45 22.19 21.72 21.95 44.59 
DAILY HIGH, LOW AND LAST 
Sept. 19...132.03 130.83 131.34 28.44 28.20 28.25 22.19 21.90 21.99 44.28 
Sept. 20...131.95 130.77 131.61 28.40 28.21 28.27 22.03 21.90 21.98 44.34 
Sept. 21.. .182: 131.85 132.45 28.46 28.36 28.45 22.00 21.90 21.95 44.59 
Sept. 23.. .135.31 es 135.10 29.06 28.60 29.02 22.23 21.96 22.16 45.43 
im oy 24...135.48 134.44 29.12 28.82 28.90 22.41 22.05 22.24 45.25 
Sept. 25.. .134.58 133-40 13%4.15 28.97 28.72 28.83 22.32 22.15 22.29 45.18 


Shares Sold, New York Stock Exchange 


WEEKLY TOTALS AND DAILY AVERAGES 








-—Railroads——.._ -——Ind. and Misc... ~————Total——_— 
Av. Daily. Total Av. Daily. Total. Av. Daily. 
42,039 3,358,400 621, 3,585,410 663,965 
31,309 1,247, 283, 1, 385, bord 314,775 
26,963 1,381,310 798 1,526, 91 282,761 
23,256 1,509,140 470 Test 120 » 726 
17,507 1,180,070 218,531 1,274,610 039 
34,165 2,046,770 379, 2,231,260 413,196 
26,248 1,366,830 253,117 1,508,570 365 
26,620 1,700,590 314,924 1,844 340 341,544 
25,819 1,418,360 262,659 1,557,780 288,478 
38,831 1,749,880 324,052 1,959,570 362,883 
103,795 3,050,640 693,327 3,507,340 797,123 
brig -4 1,961,490 364,139 2,246,530 415,942 
44,085 2,042,320 378,207 2,280,380 422,293 
DAILY TOTALS 

DAILY. -— YEAR TO DATE——., 

Railroads. Ind. & Misc. Total. 1939. 
eer ery 60,550 418,840 479,390 148,811,595 184,538,726 
Sept. 19.......... 46,350 423,320 469,670 149,281,265 186,371,356 
Sree 31,580 348,970 380,550 149,661,815 188,514,046 
Sept. 21.......... 18,400 240,480 258,880 149,920,695 190,245,346 

Sept. 23....:..... 113,210 869,040 982,250 150,002,945 468, 
b BBvicsceccace 75,130 635,380 710,510 151,613,455 192,468,396 

za : von 








NEW YORK STOCK EXCHANGE 
1940. 


Week Short 
Ended Purchases. Sales. Sales 
Aug. 17... 302,196 307,396 11,492 
Aug. 24... 220,877 245,443 9,610 
Aug. 31... 268, 287,331 6,847 
Sept. 7... 482,717 446,361 10,690 
Sept. 14... 324,883 347,087 8,823 
Daily 
Sept. 18... 57,591 62,453 2,084 
Sept. 19... 58,530 62,769 2,576 
Sept. 20... 52,639 52,396 1,743 
Sept. 21... 34,263 829 947 
Sept. 23... 117,690 121,694 3,221 
Sept. 24... eewa weer LBS Be 
THE ANNALIST AVERAGE NET 


YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


Week 10 Utility, -—7 Raiiroad—. 
Ended. 5 1 1939. 
po Re 2.83 287 3.71 3.62 
Aug. 24..... 2.81 2.92 3.71 3.72 
Aug. 31..... 2.81 3.08 3.71 3.79 
Sens. : eeeee 2.78 3.14 3.66 3.86 

ee eee 2.78 3.18 3.66 3.89 
Sept. ot Reece 2.78 3.26 3.66 4.04 








THE NEW YORK TIMES STOCK AVERAGES 
__BY CALENDAR WEEKS 





MILLIONS 
MILLIONS 























Inc. (22) National Industrial 
(24) Federal Reserve Bank of New 


(26) Association of Life Insurance Presidents. 
(28) Interstate Commerce Commission. 
(30) Bureau of Agricultural Economics. 


(29) Rub- 
(31) Amer- 


tute. (33) New England Council. (34) Na- 


(35) Textile Economics Bureau, Inc 


and Volume of Trading 


FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 
(Week ended Sept. 21, 1940) 





















-—Sept. 24—_—_. ———Sept. 25——_, 
High. Low. Last. High. Low. Last 
42.8 42.1 423 425 41.9 42.3 
142.7 140.4 141.3 141.9 140.1 141.2 
354 349 35.0 350 346 34.9 
68.0 67.6 67.8 67:6 66.6 66.6 
38.1 37.4 37.7 37.8 37.3 37.7 
39.7 38.9 38.9 39.2 386 38.9 
33.5 33.0 333 333 330 333 
129.5 127.8 128.5 128.8 127.5 128.5 
39.9 388 393 39.9 386 39.5 
31.9 31.2 315 31.6 31.3 31.5 
69.0 68.4 69.0 69.0 68.9 69.0 
18.6 185 185 186 186 18.6 
56.4 55.6 56.4 56.4 55.6 56.0 
44.4 43.5 43.8 44.1 43.2 441 % 
16.0 15.6 15.7 15.7 15.5 15.6 1 = 
a: ui Bi Bo Bt B8 
495 491 492 493 489 492) Vo vo STOCKS 
260 250 253 25.7 253 25.7 RK CURB EXCHANGE 
198 195 195 19.5 19.3 19.4 (Week ended Sept. 21, 1940) 
193 191 19.2 193 191 19.1 Net 
41.1 40.4 40.4 41.0 40.4 40.7 Volume. Last. Chge. 
60.4 59.5 59.6 60.3 59.5 59.8) Republic Aviation..21,100 
25.1 245 247 24.7 24.2 244|Pennroad Co :14,300 t 
17.9 17.6 17.6 17.8 17.4 17.6|£1. Bond & Share. 13,300 = 
19.1 188 188 189 18.7 18.9|Phoenix Securities.12,100 1 
Rus Gyteaasig's. $45) 968 1 3 
ROUND-LOT TRADING ON THE yanam , 
NEW YORK STOCK EXCHANGE Niagara pind, Fy. 3008) = 
pier oo odd- lot poor of odd- lot —_— West" — 5,400 . 
dealers and specialists) ell Aircraft. - 4000 1 i 
Week Short 
Ended: Purchases. Sales. saies.| NUMBER OF ISSUES TRADED 
1940. 1940. Weekly 
July 13... 262,530 65,170 45,000| Week New— 
July 20... 4, 332,640 51,200 | Ended: Adv. Dec. Unch. Tot. High.Low, 
July 27... 198.765 226655  37,100|Aug. 10..321 453 198 972 7 15 
Aug. 3... 523,110 473,340  69,360| Aug. 17-.146 724 150 1,020 3 27 
Aug. 10.. 060 249,320 33,970|Aug. 24..612 15 163 ‘932 7 10 
Aug 17.. 895 392,750 50,280) Aug. 31.. 123 971, 9 ll 
Aug. 24... 915 352,530 55,120|Sept. 7.. 82 117 10437719 7 
Aug. 31... 468,330 410,970 52,740 | Sept. 14..152 739 117 1,008 =-3 10 
Sept. 7... 829,285 746,950  94,830|Sept. 21..671 190 162 1,023 5 16 
? Daily 
NEW BOND ISSUES 7 > 
(Thousands of dollars) Sept. 20.288 2 180 eo if 6 
-——Week Ended—. |Sept. 21..305 72 140 517 10 1 
Sept. 21, Sept. 23,/Sept. 23..636 65 129 830 27 2 
Industrial . a $1,600 Sept 35.241 250 po 713 4 3 
State and munic.. : $10,076 27324 “ii 6 
Railroad .......... 1,500... DOW-JONES BOND AVERAGES 
, ee 924 (Based on closing quotations) 
Year to date.. a --, Hg 365 "174 10 10 
High- Second 10 
BONDS SOLD  .N NEW YORK Grade Grade Public 10 40 
STOCK EXCHANGE DAILY ‘oon Rails. Rails. Util. Indus.Bonds. 
(Par value) 19... 93.64 49.05 109.13 107.24 89.76 
Week Ended———_. | 39°" 93.51 49.07 109.20 107.16 89.73 
Sept. 21, '40. Sept. 23, '39.|21... 93.75 49.28 109.17 107.14 89.83 
Monday $3,896,100 $9,372,500 23... 94.09 50.36 109.21 24 90.22 
Welewsy Sagem swe la Se Bi Oe Be 
Thureday a Be i -13 50.00_ 109.26 107.31 90.17 
Brey Seas su 16 Ot ooo THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
Total week $31,374,075 973,625 STOCK PRICES 
Year to date.1, 07,081 1 389,450 Paris. Bertin. 
eek Ended———_, 35.01 
!Sept. 28,'40. Sept. 30, '39. 35.25 
Monday $8,406,300 $13,557,250 36.06 
Tuesday 8.026.000 16,965,900 36.49 
Wednesday 6,501,500 . 20,961,075 36.72 
36.77 
BONDS SOLD ON NEW YORK 37.13 
STOCK EXCHANGE WEEKLY 37.84 
(Par value) 
-————Week Ended—_—__. 
1, °40. Sept. 23, 39. 
Corporation .. .$28,091,400 $49,072,000 
U. 8. Govt..... 476,675 15,887,625 
Foreign ....... 806,000 6,214,000 
| $31,374,075 $70,973,625 
THE NEW YORK TIMES BOND 
MARKET AVERAGES DAILY 
(40 bonds) 
Date. Indus- Util- Com- Net 
Sept. Rails. trials. ities. bined. h 
17... $048 9881 feat Teer tz 
18...: 59.91 95.52 77.00 73.08 + (21 
19.... 60.26 95.56 77.15 73.31 + .23 
20.... 60.25 95.65 76.99 73.28 — .03 
21.... 60.60 95.47 77.00 73.42 + .14 
Week’s range, combined average: 
ae High 73.42, low 72.61 
«++. 61.19 96.07 77.04 73.87 + .45 
24.... 61.10 96.06 76.91 73.79 . rc 
25.... 60.99 96.20 76.82 73.75 — .04| 
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39 ate i 75M Glen Ald Coal 4s 65.......... 54.75 72 5) C+ 2 89, 72% Unit L & Ry 83 82% 8  .. 
ein a 300 105% 99% Green Mt Pow 3%s 63........ 6 104% 104 104% + 1 101% 85 Utah P & L 98% 98 fot + % 
’ ‘3 7 . = $38 52° Groc St Prod 6s 45....0.0.0.. +1 56" 56 56°41 101 95% Utah P & L 101° 100% 100% — 
Sietecevedce + “ee 
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™% cela 1% go 79 DE F 6s 49 2 68 6 6 +1% 100% 99% Vir so 1 ie: 2 
; 105% 964% ILL P & L 5s 56C 105% + 
2 ‘| Re ; prod 101% 87 I P & L Sus 57 + WALDORF-A 4% 4% 4% .. 
ae H 1,790 1 101 © P&L 1 i/ 109% 107% Wash Wat P 3\%s 64 1 1 1 = 
2 <a ia "200 1 Mm P. Ses 106% + West Newspaper Union 6s 44 54 + 3% 
5 a @00 100 Ind Hyd El 5s 58 100” + 108 104% West Pa EI 5s 107% 107% 107% + \% 
3 ~~ a) ao ee SS > ie 117 1074 West Pa Tract 5s 113% 113% 113% + 
2 r Ci -000 56 Ind Sve 5s 63 A 72% + 1 107% 10244 Wise P & L 4s 66 A 106% 106% 106% — 
6% 2a + 700 49% 21 Int P qs 57 23% || 99% 94 WORK RYS 5s 47 st........... * 6 98% 98 98%—1 
zy : i ig | 8 Beis Faces ee : 
> 
3 17 + 2 a 2 oe i, : FOREIGN BONDS 
Tap 4% Cen PRL pf (54k) «66... 738 70 2 +3 750 108% a ne ee wet} 29 20% AGRI MTG BK 7s 46.......... 5 20% 20% 20% — 1% 
sal n-th aia 109% 106% Ia P & L 4%s 106% — % 15 12 BADEN C MUN 7% 51......... 7 12% 12% 1%-1 
3 1% a er 200 42° 30% It Sup Pw 6s 38% —Ct«w 26% 20 Bogota M Bk 7s 47 M .. -- 2 2 20 20 — 6& 
29 22" +4 75 
: 27% +1 1 A Demeter. — 15 1% CAUCA VAL 7% 48 .......... 2 8 
ts 3 = | eS ae Oa ee se S&S & 15% 14” Cent Bk Ger 68 51 B......... 19 18" 15” a5 : 
i 9 + % 1,500 127% 117 KAN G & E 6s 2022 A........ 6 124%124 124% + 1% oe © btmmoensa......... a 
1 LAKE 8 D P 3%s 66 A...... 
i; Sr | PURER Riese cot at agama | or aagrmem mane ae a amg a8 + 
: 1% wa 300 108 103% Lea P & L Se 57 106% 106% 106% — % 18 17%GER C MUN 7% 47........... 9 1 45 15 +2 
; $ 12 i 100 96 81 MENGEL © 4%s 47 9 iP 17% 1% Ger C Mun 6s 47 ............. 4 6 6 15 +% 
2% + 1,400 rs teak ak sons 74 52 29 ISARCO HYD EL 7s 1952 .... 5 37% 37% 37% — 1% 
70 51% Midland aa ’ 
> ial 25 104% 98° Milw G Lt. sige 67). "3 108 104 108 2 M% Th LAMA PERU Oy &.......... 1 Oh O% 
i , i 158 ion” ton Minn Pot Le oe: aa Se — 15 1% MEDELLIN COL 7s 1951...... 1 8% 8% 8%— % 
z iB 4 Iu $6 Mae Fen te = yes 65 52 NIPPON E P 6%s 53.......... 9 57% 5ST 57 
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45% 800 09 NAT P & L 6s 2026 A.. ; 122 112 — ~hyy anedlrapigamaaaiae a 
- 107% 101 Nat P & L 5s 2030 B. a 107% 107% + 47 27% STINNES 4s 40 2d st.........§ 4 46% 45 45 —2 
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Ban .. Or sec ies assumed such com, es. Stocks +. Kew 
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p~ LF] the last quarterly or 122% 115 New Amst Gas 5s 48......... 120 120°120—. 45% 24 UNITED EL SV 7s 56........ 3 28% 28% 28% + 1% 
semi-annual declaration. Unless otherwise noted, special or extra 71 1 N Eng G & E 5s 33 +1 28 «16 «(Unit Ind 64s 41 ..... st teeeees 5 82 28 23 +2 
dividends are not included. xd Ex dividend. xr Ex rights. a Also 71 N Eng G & E 5s + 
extra or extras. d Accumulated dividends paid last year. e Declared Tl% Sl N Eng G & E 5s +1 §Matured bonds; negotiability impaired pending investigation. *In 
or paid so far this year. f Payable in stock. g Paid last year. 100% 93 N Eng Pow 5%s 1000 + bankruptcy or receivership or being reorganized under ruptcy 
h Cash or stock. k Accumula dividends paid or declared this 99% 884 N Eng Pow 5s + Act, or security assumed by such companies. +Bonds so marked are 
year. ur Under rule. ww With warrants. xw Without warrants. 110 105 N Eng Pw C % 1 . fully listed on the Curb Exchange; all others are dealt in on an 
war Warrants. z Unit of trading less than 100 shares; sales are joott 97 N Ori P 8 6s 4 1 _ unlisted trading basis. ur Under rule. ww With warrants. xw With- 
given in full. 1 102 N ¥ & West Lt 106 ne out warrants. war Warrants. 





. e glad to discuss the matter with those completed defense contracts have been tional Defense Commission may desig- 
Industrial Expansion interested. closed so recently and contracts involving nate; and $5 million allocated to the De- 
Continued from Page 397 To what extent the defense program at least another nine billion dollars are fense Plant Corporation, to aid in plant 
REEMA S TEEN will stimulate commercial loans is any- still to be negotiated, there is also no way construction and purchase of machinery. 
a profit on the disposal of such loans. body’s guess. Most government econo- of estimating the probable future com- The Defense Plant Corporation is con- 
The original commitment, an underwrit- mists are of the opinion that industrial mitments of the RFC. Thus far RFC cerned only with defense transactions in 
ing which involved a considerable amount inventories, which have remained on an commitments total $558 million—includ- which the RFC obtains title to the need- > 
of risk, will apparently be the RFC’s con- _ even keel since the end of last year, are ing $145 million allocated to the Rubber ed land or plant or machinery, and leases 
tribution to the speeding up of the Na- likely to increase before long andcommer- Reserve Company, to acquire reserve sup- it to the private manufacturer. The re- 
tional Defense Program. cial loans usually follow the inventory plies of raw rubber; $105 million allocated maining $255 million has been allocated 
Incidentally a complete list of RFC curve. It is held that shortages in many to the Metal Reserve Company, to acquire for loans to expand defense plants, to pur- 
commitments on defense loans was made  semi-furnished materials are likely to de- reserve supplies of strategic and critical chase machinery, to expand aviation and 
public in the Congressional Record of velop and industrial companies will be materials; $53 million allocated to the De- trade schools, and so forth. 
Sept. 20. This should be of interest to influenced to increase inventories to avoid fense Supplies Corporation, to acquire re- The .Defense Commission has advised 
bankers who are scouting around forloans _ such bottlenecks. serve supplies of high-test aviation gaso- that other commitments in substantial 
of this type. The RFC has always been Since most of the six billion dollars of line, and such other materials as the Na- amounts will be necessary. 
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EAN WITTER 8. CO. 


14 WALL STREET 
NEW YORK 


Memecas: NEw Yor« Stroce ExcHANGE> SAM Francisco. Stock EXCHANGE 
DIRECT PRIVATE wires 


) SAN FRANCISCO PORTLAND HONOLULU SEATTLE Los ANGELES 


Los Angeles 


135 
256 Blue Diam. 1 











San Francisco Stock Exchange 
STOCKS 


STOCKS 
Sales High. Low. Last. Sales. High. Low.Last. 
9 
40% 40% | 






950 Airc Acces. 2.35 2.10 2.35 
257 Ang Calif 


Nat Bank bd Th Hl 500 Spre Valley 
400 As In Fund 4 4% 4 1,613 Std Oil Cal 1844 18 18 
220 Atlas Im 230 Super Mold 23% 2B 
Diesel En. 5% 5 5% 3,524 Transameri 4 4 4% |. 
25 Bk of Cal 9,000 Tread Yuk. . 05 
N A ...--110 108 109 364 Un Oil Calif 13 12% 13 
100 Bishop Oil. 1.30 1.30 1.30 1,245 Union Sug , 
235 Byron Jack 11% 11% 11% ictor Eqp. 
610 Cal Sugar.. 1 11 | 505 Vie Eqp pf 12 1 1 
500 Cal-En Min = = a 1,570 Vultee Aire 9 8% 
3.050 Carson Hill Waial Agri. 23% 23% 23% 
Gold Min 5 Wells Fargo 


281 Yell Checkr 
a oi 
117 Yosemite Pt 
Cem 


UNLISTED SECURITIES 


170 Emp ~ 4 18 4 

ihre Faiths 4 93 8,450 AmToll Bag 

400 Foster & K 1.25 1 1.25 (Del)... 1.00 .97 1.00 
520 Ana Cop M 22% 21% 22% 


125 Ark Nat G 


1 Tei Ge Motors 48% 4 A Sos 

> D tors 48% 46% 48% | 25 atch ‘Top & 

163 Gen Paint.. 5 Hid 5% adhe 1 the & ‘i “ 

100 Gen Pt pf.. 31 336 31—C«d| sm ations Corp. 6% % % 
105 Glad 5 54 95 Atlas Corp. 7 6 
Ga nie ah Bh PE | Or i aby ty 

awa! me 16 16. 16 | 449 Bendix Avia 

400 Holly Devel .52 | ,51 Pe 4 ong 3% 3% 31% 
150 Bencla. Oil 13 be — a 1% ag 


earner Li 
eon 

25 Coen A..... S b 
Con Ed NY 27 


50 Fibre Brd 


x Bece 
100 oe Am 1. 2, 80 Gdrich (BF) 13, 13 


Occid Insur 26% 


200 O’Con,M AA 4% 
100 Oliver Utd 10 Int T&T... 
150 Kenn Cop.. 28 
Filters Bf 45 Matson Nav 24 24 
10 McK & Rob 4 


11925 Pac G & 
6% ist pf 33% 33 33% nat ek ae 
mPa Ct 0 350 Mt Cy Co! 
iz Pac Light. 40 40, 40 Lt = S : 
4o Pac Light..108 107% 107% 05 N Am Coie 18% 1 
322 Pac Pubser é 615 Pack Mot.. 
10 Penn R R. 21 21 


ibSer 
ist pf.... 17% 1 1™ 
37 Pac &7T..127 127 127 


10 Pac T & T 
f.... 24% 24% 24 
pf ....++ 152 152, 152 40 Shasta Wat Ai om 
610 Paraffine ” 38 34% 38 452 S$ CalEd Ltd 27 a 
Pign So Cal 


peg © P&T 1 1% 1™% 
bak Ss He i ik 
Pp 
ies 
4 «14 
8 


i 


Cem pf A 40 
4% 80 Tex Corp 
30) Schlesinger. 1.70 1.70 1.70 d ee a5 * 
oe a a) eee it U8 ee 36 
ee ‘arnsr ic 
west obg. i os By ais | tee 
26 S'viewP pt100 100 100 LISTED BONDS 
620 So Cal Gas $3,000 CstG&E4%.108 108 108 
pf A....-- 33% 33% 33% 7000S Pac 4%4% 42% 41% 42%4 
scupitabesie Sh salman 
Cleveland Cincinnati 
STOCKS STOCKS 
Sales. High. Low. Last es. High. Low. Last 
264 Airway Elec 24 22 2 Alum Ind... 5% 5 
124 AmHome 50 «(452 114 Am Lau M. 10 1 
25 ApexE! Mfg Am pt 
pf ..----- % 95 % 95 Burger Brew 2% 2% 2% 
5 100 Champ P&F. 23 23 


190 BrewC of A 4 
83 City 1&Fu. 1 

167 Cl B Realty 1 
250 Cl C Ir 








. 58 57 449 Cin St....-- 
65 C Grap Br. 34% 34 95 Cin Tele.... 96 95 
200 Clev Rail’y. 24 24 35 Eagle Picher 87 8 
1,074 Cliffs Cp - 16% 1 16% 76 Gibson Art. . oo 
219 Colon Fin . 12, «11% «12 300 Hilton-Davis 2 «620 
4,760 D C rts wi 3 317 Kroger ..-.- 31% 31 
25 Eaton Mig. 32 5 enh’mer 18 18 
Firest_ T&R 1 1 673 P & G....-- 63% 
Geni Elec . 34 34 5 me 227 
70 Glidden Co. 14 14 1 75 Randall “B” 3} 3 
G’drich 12% 15 Rapid .....-. , 
69 Gdayr T. 16 11 WSPrintg pf 13% 1 
50 Gt L To’ 20 20 100 Westn Bk 4 
291 G L Tow pf 70 70 100 Wurlitzer 5 oe 6% 
96 Gr Bro C A 42 55 Wurlitz pf.. 95 95 
25 Halle Bros. 1248 12% 12 UNLISTED 
53 Halle Br pf 41 41 41 20 AmRoll Mill 11% 11% 
eT ot Fo, 104 104 298 Columb Ges. a 
imHorpauer C3 3 3 248 Gen Motors. 48% 48 
20 Indua * 23% 23 23 area 
215, I L&T 13 13 7 
109 Eames th By Pittsburgh 
Medusa PC 18 18 18 STOCKS 
8 — sv a 33% les. High.Low 
40 Mon Mch T 47% 4 4 97 Ark Gas pf 
Murra: Mi2 i1 75 Blaw Knox. 
Nat Acme.. 1 160 Col G& E. 5 
NatRef new 2 295 D L Clark 
42 Natl R 6% 70 Devon’n Oil 13 13 
pr pf .... 35% 35% lec Prod. . 54 
10N R 8% pf 44 44 38 Follans . 16 16 «616 
140 Natl Tile . 600 Ft Pitt Br. 1% 1% 2 
210N YC RR 14 1 20 Koppers on OE 87 87 
7 Ohio B. 1 1 215 st Gc. 9 9 9 
54 Ohio Oil ..- 6 1,215 Mt 1 Su 6 5S OS 
345 ecl . 9 200 Natl Firepr .75 15 .75 
75 Packer Cp. 11 11 220 Pgh Fore’s. 1 13 
45 Patters-Sar. 1 1 30 Pgh Pla Gi 91 91% 
201 Reliant 15 ‘ 46 Pgh Sc & 6 
* 60 Pgh Sti Fdy 5 
646 Richman B art 6 100 Renner Co. . a 
3 Thomp P I. 35 1,200 Sham O11 G 1 1 
25 Tink ROB. 18 Shm OG pf 5 5 
100 Troxel Mfg 90 Van All Stl 33 33 
72U8 .. 200 Victor Br.. .15 15 
194 White Mot.. 11% 1 590 West Air Br 21 20 
43 Y S&T pf.. B% 31 4 65 McKin Mig 6 3% 





& U T.286 286 236 
b1....20 @ 20 
pf... 1.65 1.65 1.65 


50 ACL Snt © 1% ™%_T 
ntry.. 
152 Am T & T.164 seu 167% 


20 
1,442 RichfieldOil Be 
364 Roberts P 


100 Sig O&G B 25 
580 So 3 


3 Con O1 "a 
Boer wcr Sh TR Th 


Pr pr pf.105 105 105 
33% 


53 = 
137 Penn R R.. 22 


gS aBagoBRRge 


23 
50 Churngold .. 4% 4% 4% 
5 Cin G&E pt.108 106 1 


geokagisaa“d 


eo 


21 Un Carb&C 76% 
205 


oy 


nnaage 
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Chicago 
STOCKS 





170 Deere&Co. . 

40 Dexter Co.. 4 
250 DiamTMCar 

100 Dodge Mfg. 13 12% 








200 


Serrick B... 

50 Sig Stl Strap 1 

90 Si ie 8tl 
tp cum pf 

240 Sivyer Sti C. 14 1 

550 So Bd Lathe 


Spiers eg i ie I 


200 Abbott Lab. 55 58. Ci«é*SS8 
6 Acme Steel. 
50 Adv Alum C 
100 AetnaBallB. 1 1 1 
250 Allied Lab. 11 11 11 
100 Allied Prod. 11% 13% 
182 Allis-Chaim. 330 38 
60 Am P S pf. 92 90 «= 
770 Am T&T... .164 161% 162% 
200 r(Ili) 4 2 
800 7" 1 1 
1,900 Avia 
150 4 4 
230 
Ai1o 10 10 
16% 16 16% 
5 5 
‘Av.. 31% 30% 31 
8 
1 
18% 1 1 
2 
8 7 8 
5 4 5 
td 1 19% 
14% 14 14% 
-19 «19 «219 
|. «107% 107% 107% 
aspee 43 40 «#43 
2,600 Cent&SwUt 
ew ...--- % % & 
2a0c 1 P 8 $6 
D osantns 81 79% 81 
140 Cen = P . ‘ s 
50 Chain Beit. Bit oot ot 
100 Cherry-Burr 
new ..-.-- il 
1,650 Chi RS 
900 ChiCp cvpf. 
50 Chi Flex Sh. 70 
800 Chrysler ... 18 
550 Cities Serv 
100 Cole! 


50 Eddy Paper 16 16016 
1,250 ElHouseUtil 
10 Fairbks-M.. 37 37 37% 
650 ‘WhDrA 7 
150 Fox Brew.. 17 1 17 
1,650 Fuller Mfg. 4% 
ard-Den 16 16 16 
100 GenAmTran 48 48 48 
259 Gen Finan.- 
115 Gen Foods.. 
1,450 Gen Motors. 4 4 
300 Gillette 8 R 
50 Goody T&R. 1 1 1 
00 Gossard ..- 1 10 10 
1,200 GLakesD&D 17 1 16 
Pr WF. 1 1 14 
350 Heil Brewgé 
100 Hein MP soit ™% 
100 Hibbard SpB 39 398 
150 Horder’s Inc 12 
1,450 Houd-Her B. 134% 12% 1 
100 Hubbell H.. 17 17 
Hupp Mot C by 
100 Ill Brick.... 3 3 
1,000 Ii] Cent RR. ™ ZT 
400 Ind P T stc 4 26 «27 
200 Indiana StiP 3 3 


132 Inland Stl.. 84% SA% 
257 Intern] Harv 47 & 47 
900 Jarvis WB.. 13 13 
50 JoslynMfg&S 45 45 45 
500 Kello; 
Sup 
50 Ken-Rad 
30 Kentucky Ut 
Jr cum pf. 45 44% 44% 
30 Kentucky Ut 


Sw. 


& 
‘S%pf .101%4 101% 101% 
To 4 4 4 


6% cum pf101 101% 101% 
250 Kerlyn Oil A * 
300 LaSalle ExU 1 1 1 
700 LibbyMcN L 7 6% %% 
30 LincPrtg$3.50 
div pf.... 1 1 
300 Lindsay L&C 
350 Lion Oil Ref 10 1 1 
55 Liq Carbonic 14% 1 13% 
50 L Goep- 24 24 24 
1,200 Marshall F .- 14% 1 14 
30 y-N M 36% 36% 
300 Mer&Mfrs A 3% 
,950 Mickelb YP 4 He) 
+4 wan Psy 6 
fidlan’ in 
750 M U cv pf A x 3% 
150 Mid Util 6% 
RTI 5% «5 5 


200 Pressure C.. 
50 Natl Stand.. 27% 21% 
250 Noblitt-Sp .. 30 30 
50 No Am Car. 4 % 
rthw Banc 9 
18 
pf 1 


U 
cr in....- 52 52 
100 Parker Pen. 10 10 10 
n RR... 
233 Peo GLt & C 
1,500 Poor&Co CIB 7 


Chicago—Cont. 
STOCKS 


High. Low.Last. | Sales. 
1,600 Sundstr: M T 30 


+8 


250 Un Carbide. 73 





750 Zenith Rad.. 15 
————— 
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Bu, Beeb ty oBBAEH gh EFery 


Roo 
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ohtugssseuz 
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200 Arundel Cp. 16 


G 
P 44% pf.117 117 1 
1 


10 WestNt! Bk 32% 


re 
97 HoustOil pf 17% 17 
pf ....-+ 
29% 28% 20% anh pa pesorh sorte 107% 
16% LISTED BONDS 


20% 19% 19% 








Detroit 
STOCKS 
Sales. High. Low. Last. 
5 mg Brw .20 .20 .20 
Atlas Drop. 
750 BaldwinRub Hi on 
1,326 Briggs Mfe. 22 «22 
31 cLrn . 65 =. 
Burry Bisct .50 50 «0 
eae mK 
360 Det& ClvNv 71 62 to 
Det Edison.110 110 110 
6,525 Det Pp Er 1% a 1 
420 Ex-Cell-O.. 31% 31%. 31 
598 Fed MotorT 3 :° " 
f Trir 22 22 22 
Gar Waind 4% rt 
mor 
7,140 Grab-Pg Mt ¢ d d 
700 GrdValBrw .37 35 «35 
Hall Pp 
212 HooverB&B 1 1 1 
‘08 fg 1 10% 1 
1,290 Houd-Hr B. 1 
Hui M. ‘ é 
400 Kinsel 45 43 45 
Kresge 8 8. 24% 24% 24% 
100 LakeyF& 
LaSalieWns 1 1 1 
r a J d 
700 McClanaOil 19 1s «618 
500 Mich r .70 .67 .70 
830 } ion 8 ™ 8 
600 MidWAbras 1 1 1! 
430 Motor 1 1 
4.428 Pack M ‘ 
, otor 3% 3 
Parke-Davis 33 33 33 
100 ParkerWolv 11 11 11 
Pe Mt 1 1 1 
160 Rickel H W 
100 ToB 1 1 1 
457 kenAxle 
250 Tivoli Brew 1 1 1 
251 U 8 Rad pf 9 9 
719 Univ CoolA 6 6 
800 Univ Cool B 1% 1% 
200 er 3 3 


Walker B.. 

1,455 WarnerAirc 1% 1 1% 
100 Wolver Brw .11  .1 a 
100 YngSp&Wir 10% 10% 10% 


30 Gen Foods. 
100 Hupp Motor . 
170 Jacobs ..-- 


Nash-Kelv 
30 Nat Deity. 13 
885 NY Cen 14% 14% 
25 Pe R 21% 21 
112 Sears ....-- i, 80% 81% 
Std Bt nds a *% 
rands. 
500 U8 seeek.. SO Hie sot 
440 Yellow Tr.. 1 14% 15 
60 U 8 Rubber 22% 22% 
St. Louis 
STOCKS 
Sales. High. Low. Last 
35 A S Aloe... 52 51 52 
225 Burkart Mf 26 25% 26 
15 Century El. 3 3 
Chi & S80 A 
~ ee 14 
= =. oan 
r pper. 
100 Ely W 2a pf ont 
400 Emer Elec 3 
110 Falstaff Br 6% 
110 Griese-W 2 
Hussman-Li 9 
7 


BBB 
BEE 
a3 
298 
Bere Ses- <8 gS3n* 
gage 


10 Nat B Met. 
175 Nat Candy. 
135 Rice-Stix. .. 

20 Scruges- 


#E 
FF 
tz? 


4 


19% so sevuges |. 2 "oh “oe 


230 Scullin Stl 


be 9 
1 ScullinS war .75 15 .15 
130 Wagner El. 27 2 #427 


33 
my BONDS 


32 New Orleans 


$1,000 P S$ C 1st 5s 67 Cr 


CURB STOCKS 


119% 119% | Sales. High. Low. Last. 
100 JeffLakeSul 2% 2% 2% 


25 JeffLake&ul 


$2,000 N O Pb Im 
4s 1 





iy 





CHANGE TRANSACTIONS, together with 
Y¥. Stock Exchange transactions, are available 
in pamphlet form for the years 1931, 1932, 1933, 1934 


the year, dividends paid, net change 
les for each year are contained in these book- 


each year in a separate pamphlet. 


Price for five years: $1.25 
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Banking Statistics—Brokers’ 


Loans—Gold Reserves 








































































































































































































Statement of the Federal Reserve Banks Condition of Federal Reserve Banks 
(Thousands) At Clese of Business Sept. 18, 1946 
-——Combined Federal Res. Ban -——_N. Y. Federal Res. (Thousands) 
Sept. 18, Sept. 11, Sept. 20, Sept. 18, Sept. 11, Sept. 20, Total Total Bills Total U.S. ¥F.R. Notes Due Members 
ASSETS 1940. 1940. 1939 1940. 1940. 1939. may F or Discounted. onylan” in —- Res. —y 
Gold certificates on hand and due from United im a, 2et, 2: , $440, $797, 
MM IE one 05. <cdcccncaenanabscasced $18,756,298 $18,671,299 $14,621,718 $9,183,286 $9,139,040 $7,074,236 _ &s~ FS oe $2,086 ae 1S Oe 
Redemption fund—Federal Reserve notes........ 8,288 1,280 1,280 1,137 ios oe pogo 660,654 
oy Besa Rtage a hegupetent. 2 ter rey oa ba 340" A 334,281 90/414 98° 414 89,189 = ae'ane oon pit] 
CIID i065. sscucenacidaunteiereedes $19,112,083 $19,023,516 $14,964,287 $9,274,980 $9,235,734 $7,164,562 = 50,280 173,060 226,657 
53 258,319 1,161,260 1,851,264 
Bills discounted 89 112,870 200,296 310,679 
Secured United States mmm obliga- 55 71,727 148,644 158,401 
tions, at rect and quarantecd pacuadandeceanee 861 980 969 101 360 445 225 115,198 194,036 272'999 
Other bills discounted....................0005 3,230 4,258 4,619 1,985 2,993 1,472 | Dal 660 fi 322 B86 212.728 
Total bills discounted.....................- $4,001 $5,238 $5,588 $2,086 $3,353 $1,917 " , aa 
Bills bought P CM cc cecscetecéeeehaus.  retdenns canes ——. ais aoe 211 
Industrial, ad (er eens A? aaa ete 8,612 8,630 11,667 1,778 1,798 2,039 | (Millions of Reichsmarks; as reported MONEY IN CIRCULATION 
. 8. Govt. a  ® direct and guaranteed : in cables) oe Se ee 
MN a 6 495 g5csadch aneaccernedes od ceds as 1,318,600 1,318,600 1,308,616 403,662 403,662 396,866 Sept.7, Aug.31, Sept.7 f ae 
GUESS aster ige baer Seaman ie ie Re: 1,115,000 1,115,000 1,245,497 341,334 341,334 377,724 1940.' 1940. 
WE awGd 0s ek si ueracedcbekevedeansédiaicucses  celeae  ueedt ee” éasew | aes 82,602 | Gold and foreign we os | 
be United States Government securi- Bills of exch’ge ag 
, direct and guaranteed.............. $2,433,600 $2,433,600 $2,826,483 $744,996 $744,996 $857,192 ch : 783 12,891 10,592 a | z 
tes i I’n.12, . 10, = | | 3 
Total bills and securities.....:............ 2,446,303 2,447,468 2,844,283  --748,860  +«*750,147 ~+~«861,359|Investments St 9 968 | | | y, no 8 
Due from foreign banks....................0000: 47 178 17 1 67 assets . , 1,851 2,1 
‘ederal a of other banks........... 412 22,962 21,513 2,999 2,673 5,290 | Sight a 1,579 1,608 <i $ s 
noollected, ME ac oSadLesce<cecscdi<aeewenedues 861,710 706,834 729,813 201,958 162,048 17 WHE 3003 % =—PK% 4% 2 | / $ 
DE 6 sa dknceuhawesdeanaoCetdaaecannulce ss s i x % o 78 ZY 
i ee i ascata beete es y te 713 65,117 66,771 5.258 18,364 20,418 BANK OF CANADA FI rT V¥ 3 
(Th ds of Canadi a | 
INR Sof 5 hao ra wewaceniacadudtes $22,526,578 $22,307,254 $18,659,504 $10,253,771 $10,178,751 $8,234,075 ‘ Sept. 18, Sept. 11, Sept. 20, 
LIABILITIES Assets i. 1940. 1940. 1939. . 26 
—_ Reserve notes in actual circulation..... $5,395,924 $5,393,924 $4,677,608 $1,441,879 $1,438,604 $1,181,234 ar ‘sterl. fds. 27,011 23,084 50,473 Bod —T 
8: 
Member bank—Reserve account............... 13,624,419 13,505,824 11,549,309 7,188,182 7,155,415 6,284,869 Total res.... 27,011 23,084 $276,148 “TV aan tas whe a ae 
United | States Frenmares theneezd account... 790,361 761,686 618,613 294,474 315,348 124, . sec. : ij 
SEROUS, DORE LIES LEI LIS 1,035,459 537 495,787 840 532,943 176,795 | Short term. .449,760 436,605 129,579 
Other d NII Ss Ado can gucadesdcaattinesvedie 513,309 563, 285,554 414,052 463,429 191,614] Long term..121,733 121,739 64,414 | MONEY IN CIRCULATION AND 
aii a Ste ciidaccsaal $15,963,548 $15,877,450 $12,940,263 $8,500,548 $8,467,135 $6,777,302| Total ....... [STL 492 358,343 199,904 —- oneum 
Deferred Byailabilit items Wis tek nedcetencndeunces 803,296 000, 194 bar y+ 161,031 17 gt 164,682 Other assets.. 9,008 9,073 4,507 | (unions of dollars: Bln gone HB 
er lia es, including accrued dividends. ... aay 6, ‘ ¢ Total as ts.607,512 500,500 474,649 by Bederal Heperve Beant 2 P 
es: loney onet. 
ME III oc Sa citS cance catweccccaens $22,165,905 $21,946,687 $18,312,932 $10,129,283 $10,054,301 §8,114,588] Fe ee met 
Mra ACCOUNTS oe ts: am am um Ad- Unad- Unad- 
NE I noe SY oc. oc sasladevanide 137,637 137,620 $135,506 1,070 1,081 873 "ere q ; ’ 1939 justed. justed.  justed. 
Surplus "(Section MBL i egnehe eS nvacaascvaatewkeaes +L 20 st5L 720 149,152 33 53,326 5 53,326 oie Bank ....... 764 206,245 210,206 | Sept. 20... 7,219 7,236 16,902 
WUEEOUEG CHNOUNON BID) 5.0 5c ccc ciccccccccssccocccces 26,839 26,839 27,264 7,109 > 109 7,457| Other . 8,671 9,901 9,467 1940. 
CURSE GRIME GOGRUIES. o.oo cc ccccccccccccccccccss 44,477 44,388 34,650 12983 12'934 8,604 Apr. 10... 7,564 7,509 18,523 
tal d - -269,624 256,300 256,161 | Apr. 17... 7/581 7,536 18, 
Total liabilities and capital accounts...... $22,526,578 $22,307,254 $18,659,504 $10,253,771 $10,178,751 $8,234,075 other liad 5,870 3,522 8,432 Apr. m4... 7,595 7,520 18. 
Ratio of total reserves to deposit and Federal y o<< 3 : 
Reserve note liabilities com aii 89.5% 89.4% 84.9% 93.2% 83.2% 90.0% | Total liad. . 607.512 500,500 474,049 | May 8... 7,634 7.580 18,555 
Contingent bills purchased for for- tIncludes gold now held by the Foreign | May 15... 7,648 7,598 18,949 
ee ees a wat eel 3g | Sathenge Contec! Beard. 5. 735 ee 
Commitments to make industrial advances...... 6eo7 818 ae bad bead 1,908 BANK OF ENGLAND June 5...7763 7718 19° 
(Thousands of pounds sterling) qune B. ee oat Pag 19.43% 
® 3 Sept.18, Sept.11, Sept.20, os a , . 
Statement of Member Banks (iene ot ee 1940. 1009. | Say 8 tee 
(Principal resources and liabilities of reporting member banks in 101 leading cities; earmarked gold) Circulation. . . .606,010 608,639 546,498 | July 10.) 7914 7/884 «201068 
millions of dollars) Public deposits. 10,878 13.178 21.450 | July 17... 7,922 7.812 20,256 
peer he Private dep. . ...180,957 157,742 147,838 | Jui) 94°" 7'g4a 1854 2. 
-—All Reporting—_._———Chicago——_,_—New York City Gold Total. | Bankers’ accts.128,793 107,706 107,899 | ‘5 LE 31... 7 , 67 
Sp.18, Sp.11, Sp.20, Sp.18, Sp.11. Sp.20, Sp.38, 8p.11, Sp.20, ; Other accounts.. 52,164 50,036 39,934 | July 31... 7963 7,883 20,462 
LOANS— 1940.’ 1 1940 1940. 1940. 1939 76,497 —12,211  64.286| © , y Aug. 7... 7,989 7,929 20,568 
tr “se BESS | Secs, acts Seb “at 08) ars | Aue Mtoe ta Bh 
Business *............ 4,578 4,571 “an 434 ye ‘= 1,750 1, 1, 2 3 er securities 26, ’ ‘ nw. hl ; j 
Open market...” 296 206 «315 «Csi TA KS 145988 36°7TL 1sz'0ep| Disc. and adv.. 3.727 4.074 2:38 | AUS Zi... $011 = =.876 20.800 
Stock Market : 236 — 62,940 355,296 | Securities ...... 23,261 23.006 28,886 | Sent 4... 6.057 8.082 20, 
rokers ............. 404 392 «(532k iH HCHO 457 71.198 157655 |. e3 ....... 25,125 22,433 34,228 | Sent’ 11. °° 8.050 8,080 5 Set 
RSE 462 460 510 59 59 66 164 163 178 — 68:359  85;850 pron. re. lia. es ee} =“ Sept. 18... 8.064 8.084 21.093 
eee eee eee eee SO — 20,469 95,550 “. -«- 1, ’ 
ee 866 852 1042 83 8 9 459 448 583 — 36° : Bank rate...... 4% 
Real estate ..... 1,222 1,220 1180 18 18 14 124 12% 117 17.852 _$6'536| _ tAll but nominal amount of gold trans- | "ESERVE BANK CREDIT AND 
pe a 45 50 35 a ain aa 36 43 25 102'775 128,392 | ferred to British Exchange Equalization - 
EE cc acrecnusanhasaad 1,685 1,676 1,546 63 58 51 300 393 376 5,753 116,386 Fund. (Millions of dollars) a 
Total loans ........ 692 8,665 8319 62) 623 563 2,833 2,826 2,856 ie aeer SECURITY LOANS Chee. Since. 
INVESTMENTS— — 5.682  77,230| (New York City ; Sept.18, Sept.11, Sept.20, 
Treasury bills ... 673 710 437 270 297 #130 #319 330 ~ 261 —67.634 4.797 1940. 1940. 1939. 
Treasury notes ...... 2,091 2,091 2,131 158 158 248 1,045 1,046 789 rom: To Bills Gecemetet.. 4-1-_- 
U. S. bonds........... 6,541 6,576 5,860 704 722 2,654 21668 2,167 : 54,509 Others. Total. | Bills bought...” 2 i ae 
Govt. guaranteed .... 2,583 2587 2,230 143 143 156 1,376 1,374 1,107 | pODAGA ------------sseeeeeee 5 one iss era | U: 
Other securities ...... 3,704 3,665 3,362 356 358 Lae tae 28) fe ea en 3576 183 650 curities, direct 
ces ee ee ec ee ee fe Te eeeeseceee 2649 6 76 675 and guaranteed 2,434 — 392 
Total invest. ..... 15,592 15,629 14,020 1,631 1,678 1,522 5,858 6,852 5,537 Reade incsess ehesseess 2'140 78 608 Indust. advances 
eins ee eee | a a ass: "861 2 a oe ee 
vestments ne & ‘pags 24.204 22 339 2,251 2,301 2,075 8,691 9,678 8,393 DPS scicicacs cause 924 - 2. 17 383 =enie fan |S oo 
Cash in vault......... 7 ‘470 42 °43 40 82 ‘8 76 BANKS 18... 430 70 600 CTOMME, . . «2.2200. 48 +10 + 10 
Bal. with domes. bks. 3,296: 3,226 3,021 273 257 235 82 8 74 - 5 467 72 “6 Res. 
Other assets, net..... 42 46 46 321 326 365 | Federal Res. Pres. i ce 180 652 No age 2,495 +10 — 388 
De adj. 20,984 21,079 18,175 1,963 1,981 1,768 9,655 9,681 8,091 System: Rate. Established. Rate.| Ov) g°°°°°°°*° 467 170 637 | Gold stock... °.. 21,083 +112 {+13 
Time deposits ........ .355 5,360 5,225 506 506 498 721 730 642 1 Sept. 2, 1939 2 _ 68 631 ry cu 3,040 + 2 125 
Geverennens de ar 530 527 |'540 94 94 63 35 35 49 Sa wr = 22 494 68 662 ——— + 480% 
t n e 8s . 4, \-_  —- a am.  Oeneees ....45 
“Domestic banks .. . 8,68 8,570 7,992 1,019 1,008 856 3,758 3,707 3,359 May 11, 1935 Dec = 3 a Money in = "Soe t 4 t 848 
Foreign banks ...... 671 7 7 13 #630 618 666 Aug. 21, 1937 : fa 75 913 | Treasury cash... 2,311 + 24 39 
Borrowings ......... ie ae re ai els Aug. 20, 1937 20." 179 845 | Treas. dep. with 
Other liabilities ..... 144 13 15 302 296 264 Aug. 20, 1937 27 179 730 F. R. banks.... 790 + 28 + 171 
‘Capital account ...... 256 257 266 1,492 1,493 1,473 oe s > ier . —e So- 
*Officially desi a “Cc Jal, industrial and agricultural loans. Sept. 3. 1837 176 74 "R. accounts. 1,819 + 39 + 796 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING gue. 3 ie 177 —«- 67S | _ Excess reserves of member banks on 
pt. 3, 1937 166 653 | Sept. 18 were estimated to be approxi- 
CENTERS WEEKLY Mar. 1,1936 .. | ¥ 162 637 | mately $6,530,000,000, a decrease of §16,- 
(Millions of dollars. Data for New York City and 140 other leading centers available Jan. 25, 1940 2% 161 628 | 000,000 for the week. ” 
since 1919) ia Mar. 11, 1935 .. 161 626 
—Week Ended——, "—13 Weeks Ended—, July 18, 1933 5 160 632 FOREIGN MONEY RATES 
Sept. 18, Sept. 20, Sept. 18, Sept.20, May 22,1940 4% 160 617 | (London: bankers’ 3 
Federal Reserve District: 1940. 1939. 1940. 1939. Oct. a = 3 159 641 <= and Berlin: private discount — 
ae 503 5,695 5,565 2 % 159 663 Unadjusted for, Adjusted for 
New York... 3,947 40,820 44,927 i= <a 158 G44 ay Var. “S ar. 
Philadelphia 443 5,388 5,243 se. © 10 4 164 631 Len- Sew len Ber 
SN sid) Knap cade oclnienihs Oe. 506 7,389 6,462 ba 29° 1935 162 643 0k dum. len, Dest: Gon 
MINE, 5 sok Ss ceases 408508505. 331 3,933 3,674 us: 3 isss 32 160 49 | yan. 55 288 188 55 tea 80 
MS... « iy cinaivabaveeciecns 265 3,122 2,938 nov: & 159 638 | Geb. (53 288 196 ‘S230 
|_| AMR ana aie ae ee i ep 1,241 14,864 14,911 34 ay 38. 1936 5 159 qo | Fed. 58 258 196 Se 308 $9 
MER MEE. fs cides odsess0vscen eens 278 3,015 2,992 a s 1936 3.65 160 ae SB 
Minneapolis 185 2,058 2,060 | 5 2: i , 1939 2 160 637 os ‘73 271 194 74 280 196 
nsas City 306 3,383 3.450 | Doland. .222.. Dee. it, ist 5” 158 «G17 | Sune (75 279 1.88 (78 282 2.08 
RR rere 237 2,487 248] | hemeania May 5° 1938 160 563 | July (79 275 195 ‘81 272 2.02 
San Francisco 749 8,601 8,143 Spain i bar reps 2 y 15, 1935 $s bf = Aug. 1.58 15 195 13 ae 2 
Total, 274 reporting centers. 8,786 9,080 100,758 102,839 | Sweden ........ 4 May 17, 190 3 me at * Tes 275 234 185 268 233 
Mow York Clty........-0.....-. 3,111 3,630 36,947 41,300 | MONEY RATES IN NEW YORK we 435 | Hoy: 198 38 Fi ito ose io 
140 other teodind centers....... 4,884 4,687 54,980 53,266 CITY DAILY 4 428 1940. 
133 other centers............... 791 163 8,830 8,254 Call Money— 60-90 4-6 90- 169 S Jan. 1.10 2.50 2.12 1.09 2.61 2.03 
Re- Day Mos. Day 169 457 | Feb. 1.04 2.50 194 1.03 261 187 
MONEY RATES IN NEW YORK WEEKLY §TimetCom.§Ac- 67 469 Mar. 1.03 2.50 1.89 1.00 2.52 1.79 
Prime Bankers’ 2948. als. High.Low.L'ns. Pap.cept. igs 440 | Apr. 103 ... 200 104... 195 
————Time Loans———_. Com. Paper.” Acceptances. Sept. 19....1 1 1 & 154 434 May 1.03 2.00 1.05 ... 2.02 
out ally oo Yay —— 4-6 Months, ——190 Days—, Sent. =~. ‘ 4 : . 186 439 Sy We} 2.00 re rep 
1940. High. High. Low. High.Low. "A AY. High.Low. Av. High.Low. Av. Sept. mack 2 Bee = D4 pg 1940, “Fate is average tor 
Sept. 21..1 1 “00 1% % TGs 1 1% % 1.504O% 4O%.58 hs te ies S 25 2 <9 163 448 | period June 1-15, inclusive; no quotations 
tNew York Stock Exchange. {Asked rate. §Average of renewal rate. tBest names. § . 164 459 | available beginning June 16. 
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ADVERTISEMENTS 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The num ber at the left of a quotation identifies it with the name 
of the firm in the index making the market. Prices are as of close of business on Monday. 








Industrial Stocks Public Utility Stocks Municipal Bonds 


Key. Bid. Offer. | Key. Bid. ; Key. — - - Bid. Offer. v aide ts s . Bid. Offer. =. Bid. 
aeiGesies G Le h Tool 30 abama Power 101% 104 anhandle BAMA : 
ne Bee i =e Selene Sarde Soe Tests Am Dist Tel of NJ .... 91 Peninsular Tel & Tel 32% 34 €3. Birm’ham 38 4/1/50... 
American Bemberg A.... 18% Graton & a Knig = Dist Tel of N J Bt 116 Peninsular Tel + Tel pf A 31 63 Montgomery 5e 1950-65 . 101 
Am — 5% cv PD Graton & Knight 1% pf.. Arkansas Power & Lt pt. 94 961% Edison 64, 
ist 1 12% Great Lakes Atlantic City Elec pf.... 124 Canadian Bonds 
Am Seeemeaia 5% cv pf Great Northern , ae co Bell Tel of 1 la Co cum pf 7 
2d series Harrisburg Steel .. Bell Tel of Pa p Plainfield Union Water. . 95 raerereiee, ISSUES: 
Am Dist 5% cum pf .... 4 Hearst Consol Pub pf.. S g a Elee 4 _ Rochester g. a2. A Be as 104% rincipal interest payable in United* 
nte: Bak gham G met — 
af Interstate Bek Bf... Carolina Pr & Lt $7 pf..107e Jouth & Atlantic Tel.... 16 states funds 
American Maize 0} 2 ee 65 Central El & Tel 6% cu pf*44 47 30 New England Tel. Alberta ‘+4, 1956 
pspertean Mfg 5% cum pf eo Central Maine Le $6 - = Texas Power & Lt pf. Alberta tis, 1943 40 
Arden Farms Co vtc 2% lark. . Ceatral Me Pwr 7% pf.. ae nr Pwr Si pt. “ 7 $~ seca 
wee rd Co $3 conv 3 =+oal Wis EP 4%% a. 
Argo Oil 


Railroad Stocks 


5 Ra i MAD St i Habit Bb Ae 














6% os a = (Guarantor in Parentheses) 
Musegon Piston Ring.. Pp ipo Bay State T : tS Ala & eeaee Cen) 75 
National Casket 9 ’ . SZ Albany & > ™. 1s 


al 


LOEW! & co. 


rts 
Kings Co Lighting 7% pf 81 NYC).. tInterest eg reduced one-| 
1'kLrWaAU K Long Island Ltg 7% pf A. 32 effective June 1, 1 
TELEPHONE a TELETYPE Ohio Match 9 > ue moos eae ot ae 
.488 ass ssoc conv pf. 
DALY 5392 MILW.48 la Ci 198 Miss P & L $6 pf 
—— it z Mountain States Pwr pf. 45 
Mills oun ates Tr p 
on ae Rubber A . 53 1 Mountain St Tel & Tel. “132” 
Art Metal Construction. . . 6% Pi = Nassau & oe py a 634 


E ggengssassagece 


~ 


a 


Canadian Bank Stocks 


Be 





Autocar Co 1 id Co 35 37 tad ms  & . # 
Botany Worsted $1.25 pf. ew Eng ib Sv a 
Botany Worsted WA . 1 Remington Arms New Orleans 

Brown & Sharpe Mite ‘Co.181 

eg Steel Cast 18 


Pa). 
City & Suburban Homes. Pwr 7% ptf Sus (DLW).. 49 
Coca-Cola Bottling N Y. : 90 Pub Tv 6% pf Vi re 1 





Industrial Bonds 


tAkron C & Y gen 5\%s,’45 46 
ae P ev eee 


guasstie: Aesaye 


War L&Ww 24 
Stromberg Gorn Tel.. Pac & Atlantic u S Tel. West Jer&Seas (Pa Read) 55 
cum p ee a : 18 Pac Pwr & Lt p: . 83 8514 *Ex dividend. 

Cons Aircraft $3 cv pf.. 

Crowell-Cotlier Pub 


Cuban Am Manganese oe, Products i . ; Insurance Stocks 


Time, Inc rec Maryland Casualty 1937... 
Beare! 8 ees ad se Oi a yy LO So 
co us ; 
Dixon (J) Crucible Triumph Explosives ural Merchan 47 Haytion 1B Corp, deb 5a, 80. 21 
Domestic Finance pf .... United Artists Theatre... American Equitable National Fire 6s, °45 4 
vanes — Dye = . American Home National Liberty = 
~ “= cae pe. American Insurance National Union 
American Reinsurance ... 








tDeep Rock Oil 7s, 





Sabre 
Rae 





Rev Brass 
Vicks R 1st sao 
Woodward Iron 24 


- 5e, "62. “11% 
nd pee: 

eeewer ts fh Automobile, 16 Public Utility Bonds 
re meer ° r 

Willcox & Gibbs. E a eee .--. : +Assoc G & E 4s, 1978.... 14 

Worcester Salt : aie ee 65 122 & 

York Ice Macht nery a . 

York Ice Machiner? ae 


Stocks 


wail : 








First Nationa} 
Merchants National 380 
National Rockland ....... 





Fire & Mar... Sound re 

Georgia Home ... . 26 So Jerse 

yG&a&E z 
mmo F dl &mM : Un Elec of N J 4s, arty -. 116 
hicago: Globe & Republic i 
Chicag St Tr 8 Globe & Rutgers : en Real Estate Bonds 
Am National Bank Tr. -++ 28 a Great American 5 
& Tr "TM Trus Great Amer Indemnity .. 8 pas an Broadway -Barday 20, 906 10% 
First National 208 “ ee Halifax Fire Broadway Mot 4s-6s, 1948 61 
Harris 295 orn change Bklyn-Fox sf inc 3s, '57, 

wes 


= 


Erie 50 : 
: Fidelity Philadelphia |. 225 Fire 86% Chain Store Stocks 
Milwaukee: Finan Co of Pennsyl. .... . 


Hom Bohack (H C)... 
65 Marine Nat E Shek: First National .... cae 300 ay ) 
65. Marshall & Iisley Bank... 20 22% t : Boots 
ns of No eaets 
New Haven: Girard Jersey Ins of N Y Fuller Blag iat ‘igor 
mS Knickerbocker ) pt 949, 


8 9 1 ws 
Lincoln Fire United Whelan $5 pf 20 Grayba. r iafae _. = 5s,'46 


-¢* - 1 
Hotel st George ds 1980 i 
; Investment Trust. Stocks poe o 
New York City: = Fixed or Unit Type 
Bank of Manhattan Co... — d rtd 


2 


ae 
.} 








BS FSBa3F 
* 


~ 
= Fen 
PASp -» 


SRENSSESS BBB S 
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Tr Sh 
Fundamental Tr Shrs A. 
Independence Trust Shrs.. 
Nation-Wide —— B. 
No Am Bond Tr ct: 


coh exconopore 


Sppemereneens: 


yore 


Investment Co rs 
mens Fund 


BRRSSSS BEA Es 


ROE S ete 


Tradesmen’s’ Toe 
Wyoming Trust . 


— 





-_ 
OM D WM ADR 


SCeoornrae 


Joint Stock Land 
Bank Bonds 


— 


Louis: 


Boatmen’s National . 


First National : 38 
Tndtisicinl Deak: Management 


& 7 
ener a Bk & Tr.. 15 17 Administered Fund 


our 
~ 


— 


AMV APMAOOGNMONWH A ROP 


“Passe 


Mississippi bp a & Trust.. 26 
Mutual Bank & Tr _- 
Northwestern Natl Bk.. 

St. Louis Union Trust. 

Tower Grove ss & Tr. 
United Bank & Tr 


San Francisco: 
Bank of America N T 8.. 





SBeessae Asses 
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SESESIERRSSESS Scconke 


ARNPSPSASABINS HD 
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ae 
wo 








KEY AND INDEX 


The number at the left of the firm name identifies it with the Go Cp Ca 
corresponding number in the listings. Delaware Fund, in —: 
| OW—Offerings Wanted. BW—Bids Wanted. ney 

@8—Stife| Nicolaus & Co., Inc., | 65—Leewi & Co., 225 E. Mason 

105 W. Adams St., Chicago, Ph. St., Milwaukee. Ph. Daly 5392. 
State See Above. 


Pawns: : 
Sess & 

_ ReBeab. 

BS2B88FSsR58 


jpencer - 
Fendard Utititios aa 
tate Street Invest .... 
Trusteed Amer Bank B 
lus Shrs .. 


- 
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BENBSBAESE 
z 
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i 
CNMI 





Sa 
BEBE 


os 
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